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Farming Groups 
Offer Program of 


Federal Taxation| 





Abroad Requested 








By Senate for List of 
Foreign Factories 








|TNHE Senate Jan. 15 directed the Secre- 
| tary of Commerce to transmit to it a 
i list of American individuals, firms and cor- 
porations engaged in manufacturing that | 
have established plants in any foreign 
country répresenting an investment of 
more than $50,000. The actidn was taken 
through agreement to a resolution (S. Res. 
138), introduced by Senator Walsh (Dem.), 
|of Montana, requesting such information. 


The resolution also requests the Sec- 
retary of Commerce to advise the Senate 
“of the foreign city and country in which 
such individuals, firms or corporations are 
respectively so engaged, of the character 
of the product or material issuing from 
each such plants or establishments, of the 
approximate gmount of the investment | 
in such entefprises, respectively, of the 
number of employes engaged in each such 
plants and establishments, and of the 
date when they were ¢stablished or the} 
work in which they are engaged, was ini- 
| tiated, and if any additions to their op- 
|erations have since taken place, the date 
| thereof.” 


Three Organizations Favor 
Corporation and Personal 
Incomes, and Estates as 
Main Revenue Sources 





Levy on Automobiles 
Termed Objectionable 





Chester H. Gray, at Hearing of 
House Committee, Says Cor- 
porate Deductions Should 
Be Greatly Reduced 





The three great agricultural organiza- 
tions of the United States believe the 
main sources of Federal revenue should be 
the corporation and personal income taxes 
and the estate tax, and they oppose Fed- 
eral taxes on sales, automobiles, gasoline, 
and’ bank checks, Chester H. Gray, repre- 
senting the American Farm Bureau Fed- 
eration, told the House Committee on 
Ways and Means Jan. 15. 

These views were approved ina resolu- 
tion adopted at a joint meeting of his or- 
ganization with the National Grange and 
the Farmers Educational and Cooperative 
Union in Washington, D. C., in the last 
few days, Mr. Gray said. The House 
Committee is holding hearings prepara- | 
tory to the formulation of a revenue bill. | 

F Need of Balanced Budget 

The American Farm Bureau Federa- | 
tion believes the budget should be bal- | 
anced as soon as possible, Mr. Gray said, 
and not later than 1934. It advocates an 
increase in the corporation income tax 
to 15 per cent with elimination of many | 
of the deductions from gross income now 
allowed; a 10 per cent tax on inheritances 
and gifts, increases in individual income 
tax rates and reduction of exemptions to 
bring more individuals in the taxable class, 
a special tax on income derived .rom in- 
vestments abroad, and increases in the 
miscellaneous taxes, he said. 

Mr. Gray detlared that it does not ap- 


Survey for Division 
Of Revenue Sources 


Urged by Mr. Mills 


Federal Government May 
Adopt Gasoline Tax if 
States Continue to Impose 
Tobacco Levy, He Warns 





A general survey of the tax sources of 
;the country should be made for the pur- 
| pose of informally dividing them between 
the Federal and the State Governments, 
;Ogden L. Mills, Undersecretary of the 
Treasury, stated orally Jan. 15. 

| Mr. Mills also warned that if the States 
invade fields of taxation, such as the to- 
bacco tax, which have been traditionally 
jleft to the Federal authorities, the Fed- 


oo ee ae | eral Government, in turn, may enter State 
e lim s té 7 a y. Je Tgp Sen - 
cited foreign investments of about $1,- * Ids such as the gasoline tax. 


year vestments in tax- |. “I don’t think the States should tax to- 
se geld dro gueligan ae the same bacco, but if they are going to, we might 
amount annually as proof that there is |S well jump in early and dig in,” Mr. 
ample wealth available to bear additional , Mills said, referring to a national gasoline 
taxes. Investment in tax-exempt securi- | tax and explaining that until a survey de- 
ties was $5,000,000,000 in 1915, he said, and termined which tax sources should be used 
inceased to $20,000,000,000 in 1930. by the two separate sovereignties prece- 
Corporation Levies jdent should ., he States. and the 
His proposal to increase the taxes on United States’ f encroaching on each 
corporations would increase the revenue | her's territory. ; 
from that source from $1,250,000,000 to $2,- | Gasoline Tax Considered 
000,000,000, and the proposed higher estate| On Jan. 13 Mr. Mills estirhated before 
taxes would increase the revenue from the House Ways and Means Committee 
that source from $12,000,000 to $1,000,000,- | that a national gasoline tax of 1 cent a 
000, Mr. Gray estimated. gallon would yield $150,000,000 and had 
Representative Crisp (Dem.), of Ameri- been considered “very, very seriously” by 
cus. Ga., said it has been estimated that|the Treasury Department in view of the 
an increase of 1 per cent in the corpora- | increasing number of State tobacco taxes. 
tion tax would yield only $90,000,000 in ad-| The Tobacco Tax Division of the Bureau 
ditional revenue, and the proposed 15 per | of Internal Revenue revealed Jan. 15 that 
cent rate would produce far less than Mr. | 13 States now have tobacco taxes; Texas 
Gray estimated, particularly in view of | 4nd Ohio joined the list in 1931. 

. reduced corporation earnings. It would! “There is a point beyond which a tax 
require at least a 20 per cent rate to pro-| will not be productive,” Mr. Mills ex- 
duce the added revenue asked by Mr.| plained orally Jan. 15 in telling why State 
Gray from that source, he declared, ask- and Federal taxes should not be allowed 
ing if Mr. Gray were prepared to advo- to pile on top of each other and why he 
cate a rate as high as that. considered State tobacco taxes an injury 

q Effect of Exemptions to the Federal revenue. “Take the gaso- 
Mr. Gray replied that a principal part line tax, for instance. There undoubtedly 

of the recommendation on corporation is a point beyond which returns from it 

taxes is etiminated on deductions from in- would begin to fall off because the heavy 
come now permitted. He pointed out that tax would discourage consumption.” 

in 1929 the total individual income re- Says States Would Benefit 

ported to the Bureau of Internal Revenue “If you are going to have one general 

Was $21,665,000,000, from which only $4.- taxing power and 48 other entirely irre- 

444,000,000 was deductible, whereas gross sponsible powers, you can see the chaos 

corporation income reported was $129,632,- which may result,” Mr. Mills pointed out 

000,000, from which deductions of $117.-|in explaining why a general agreement 

979,000,000 were permitted. Reduction Of|hetween the Federal and State authori- 

the deductions and exemptions would re- ties would be advantageous 

sult in a large increase in revenue, he said, “If w oe ; ' : 

and this can be effected administratively, Wwe could arrive at a general agree- 

with authorization trom Congress. ment,” Mr. Mills said, “the States would 
Mr. Gray said he took the year 1929 as ae senemend Sanaeeeeeney. — of the 

E - eae : ates have a very inadequate tax sys- 

an example to show that in years of high tem.” The basis for most State revenue 


is the real property tax which many 
States have written into their Constitu- 
tions, according to Mr. Mills. 

Although intangible property now is of 
much greater importance than when the 
States drew up their laws, they will not 
abandon their old real property taxes, 
Mr. Mills added orally. 


Urges Intangible Taxes 
“They say that you are going to tax a 
farm 2 per cent and a bond only one- 
eighth of 1 per cent,” Mr. Mills continued. | 
“They won't see that the bond may dis- 
appear but the rea? property can’t. The 
result is that most of the intangible prop- 





{Continued on Page 4, Column 7.] 


Aid to States Sought 
On Old Age Pensions 


Federal Refund of One-third of 
Cost Proposed in Bills 


A bill (S. 3037) was introduced in the 
Benate Jan. 15 by Senator Dill ‘Dem.), of 
Washington, to provide for Federal aid tc 


é States enacting old age pension laws, while|erty tax goes untaxed in the United 
@ similar measure was introduced in the| States—just the opposite to what they 
House by Representative Connery (‘Dem.), want.” 


The estate tax is one form of taxation 
in which a workable agreement between 
che State and the Federal Government hax 
been arrived at through the clause in the 
Federal law which allows the estate to 


Lynn, Mass. 

The bill seeks to provide encouragement 
and assistance to States which establish 
old age security laws for their dependent | 
aged by paying one-third of the expendi- 








tures made by these States on old age| credit the State lety against the Federal 
pensions. In order to be entitled to Fed- | ond aiasbie 
eral assistance, States must enact state-| [Continued on Page 2, Column 4. 


wide mandatory laws providing for as- 
sistance to aged persons from 65 years 
of age and upwards, who are citizens of 
the United States, with no property in 
excess of $5,000, and no children able to 
support them. The administration of the 
system is set up through a bureau in the 
Department of Labor. An appropriation 
of $10,000,000 is requested. 

A joint statement by Senator Dill and 
Representative Connery follows in full 
text: 

Never before in the history of the coun- | 
try has there been greater destitution | 
among the aged who have spent all even 


‘Stunt-flying’ Lea 


CROBATICS, or “stunt-flying,” led 
the list of offenses among the 331 
violations of the air commerce regula- 
tions during the last quarter of 1931, 
according to a statement Jan. 15 by the 
lives in the services of this country. Even| Department of Commerce. The total was 
in prosperous times older persons have| a reduction of 107 from that for the 
little chance of finding jobs since prac-| final quarter of 1930. . 
tically al: industrial corporations today re- | There were 58 violations of the acro- 
fuse to employ new workers past the| batics clause and 52 of that on low fly- 
age of 40 or 45. The problem is especially| ing, it was asserted. The statement fol- 
acute today because while their number| low in full text 
is steadily increasing there is absolutely The Aeronautics Branch of the De- 
no chance for an aged person to procure) partment of Commerce dealt with 331 
employment under present conditions, . violations of the air commerce regula- 
In mSDY ee ——— aged Can-' tions during the last quarter of 1931, ac- 
enone ee oe cording to an announcement made today 


> ihe ~ wi = ; 
is limited to unemployed heads of fami- or ote — ie tae 
lies. Many of the industria! corporations] < daarei f 107 a ared w h he 
which have promised pension to their & Gaerease © ¢ @s COMpAred With the 


438 violations for the third quarter of 
last year. 


. ; | 
“During the quarter in question, the | 
Aeronautics Branch collected civil pen- 


aged workers who have given their lives to 
those corporations are now either aban- 


[Continued on Page 9, Column 6.] 





by The 


Secretary of Commerce Asked * 


Executive Session Will Be! 


Legislation Suggested | 





United 
Corporation 


To Set Policy on 
Refusal of Files’ 


Held on Withholding by| 
State Department of Its 
Letters on Foreign Loans 





On Approval of Issues 


Assistant Secretary White Says 
Bankers Were Told of Con- 
tents of Documents Denied 
Committee Record 


An executive session of the Senate Fi- 
nance Committee to determine the policy 
of the Committee to be followed with re- 
spect to the refusal of the Department of 
State to produce certain documents from 
the Department files for the public rec- 
ord of hearings before the Committee 
was requested Jan. 15 by Senator Harri- 
son (Dem.), of Mississippi. The Commit- 
tee will meet in executive session Jan. 16. 


Francis White, Assistant Secretary of 
State, who resumed the witness stand 
Jan. 15, reiterated his refusal to produce 
for a public record of the hearings cer- 
tain Department files containing com- 
munications between the Department and 
the American Minister in Bogota. 


Plans to Frame Bill 

Senator Costigan (Dem.), of Colorado, 
said he was contemplating legislation set- 
ting up standards for State Department 
guidance in passing on foreign bond is- 
sues offered in the United States. Fol- 
lowing Mr. White's explanation that the 
Department took into consideration only 
whether a’ national interest was involved, 
when giving “negative approval” to a loan, 
Mr. Costigan asked if he saw any reason 
why other tests might not be employed. 

He suggested a requirement as to the 
time which might elapse between’ the 
time of application and the time of sale 
to the public. He also suggested publicity 
on the underlying terms and conditions. 
Mr. White agreed in general, and disclosed 
that on future loan applications it will 
be the policy of the Department to re- 
quire in writing a statement from the 
issuing house that no commissions have 
been paid to any Government official. 

Reiterates Refusal 


Mr. White, in resuming his testimony, 


repeated his refusal to proguce for a pub- | 


lic record certain Departnient files relat- 
ing to the $20,000,000 Colombia loan which 
had been the subject of consideration al 
the hearing 

Asked by Senator Johnson if he would 
produce transcripts of telegrams after 
eliminating matters not connected with 
those under investigation, retaining soley 
those portions so related, Mr. White tes- 
tified that his position and that of the 
Department remained unchanged. He re- 
newed his willingness to show them in 
confidence to the Committee or to Sena- 
tor Johnson. 

“You received a communication § in 
March, 1931, from the American Minister 
in Bogota, Colombia, did you not?” asked 
Senator Johnson. “Yes” was the answer. 

Mr. White testified that it contained the 
views of the President of Colombia on 
what he considered a failure of American 
bankers to live up to an agreement on a 
loan to the Colombian Government 
of the points insisted upon by the bank- 
ers, according to Mr. White, was the clear- 
ing up of a claim by a British mining 
company. 

Bankers Informed 

The telegram was communicated, in sub- 
stance, to Garrard Winston, and Wirt 
Lancaster, counse: for the National City 
Bank of New York, ne testified. He again 
refused to produce this telegram, when 
again asked by Senator Johnson. 

A second telegram from the American 
Minister in Bogota, dated May 12, also 
was given, in substance, to Mr. Lancaster, 
Mr. White said. That wire was also re- 
fused for the public record with matters 
unrelated to the loan deleted. 

Concerning a third telegram received, 
accroding to the testimony, on May 16, 
giving further views of the President of 
Colombia Mr. White told Senator John- 
son he “was not authorized” to produce 
this document either. 

A fourth cable from Bogota, dated June 
19, was mentioned by Mr. White, in re- 
sponse to questioning by Senator John- 
son. He also referred to a cable to Bo- 
gota late in May communicating the re- 
sult of conversation with representatives 
of the National City Bank and National 
City Company 
fused for the public records. 


The cable from Bogota, dated June 19 


with extraneous material deleted was also 


refused. Mr. White stated that “he was 
acting. under orders” but “willing to take 
the responsibility himself.” 

Sénator Smoot asked if 
was the same that the Department has 
been following for years. The reply was 
affirmative, whereupon Senator Johnson 
asked if it was the long standing policy 


[Continued on Page 3. Column 1.] 


ds Violations 


Of Air Commerce Regulations 


alties in the amount of $1,260, $390 of 
which were for penalties assessed during 
this period, the remaining $870 applying 
to penalties previously assessed, Mr. 
Budwig said. “Civil penalties were as- 


sessed against 57 persons during the 
last quarter of the year. Also 39 
reprimands, 94 suspensions, 22 revoca- 
tions, and 8 denials of licenses were 
imposed for violations. In 111 cases, 
evidence was produced which justified 
dismissal. 


“Violations of the provision of the air 
commerce regulation pertaining to acyo- 
batics led the list of specific offenses. 
There were 58 violations of the acrobatic 
ciause and 52 of the low flying provision 
of the regulations. Other specific viola- 
tions during the fourth quarter of 1931 


were: Unlicensed pilot flying licensed 
plane, 23; flying without navigation 
lights, 16; flying without identification 


numbers, 3. The miscellaneous offenses 
numbered 179. Of the total number of 
violations, 27 are stil: pending.” 


One | 


That cabte was also re- 


this attitude | 











Continental Treaty 
On Radio Advised 


Senator Dill Asks Department} 
Of State to Negotiate With 
Canada and Mexico 


SENATOR DILL (Dem.), of Washington, | 

called upon the Department of State | 
in a speech in the Senate, Jan. 15, to 
undertake negotiations with Canada, Cuba | 
and Mexico, looking to treaties respecting | 
the“ use of radio wave channels on an 
equitable and reasonable basis. 

At the same time, he presented a bill 
to amend the Radio Act to eliminate cer- 
tain difficulties which he said had arisen 
and continued to obtain with reference 


For Public Works 


‘Total May Pass Billion Dollars | 


WASHINGTON, SATURDAY, JANUARY 16, 1932 


Data on Our Plants Senate Committee 





Asked in Senate 


| 
| 
| 


Additional Two Billions of | 
Federal Construction and | 
Program for Future Are 
Urged by Mr. Wagner 





Sees Employment 





to allocation of channels by the Federal 
Radio Commission. 


Senator Dill complained to the Senate} 


| that the “lack of action” on the part of 


| the Department >f State had resulted in 
development of a new “racket” by which 
|he said legitimate broadcasters were be- 


ing forced to pay sums to the “racketeers”’ | 
} to keep them off of the channels assigned 
He cited an in-|} 


| for use in this country. 
|stanc® in which he said the “racketeers” 
had gone into Mexico, obtained a broad- 
} casting permit and were preparing to 
|start operation on a clear channel of a 
| high powered station in the United States. 
Their next move was to ask the estab- 


[Continued on Page 4, Column 3.] 


‘Farm Price Level 
Falls to 63 Per Cent 


Of Prewar Average 


Demand Probably Lowest of 
This Generation as Year 
Ended, Department of 
Agriculture States 


The year 1931 ended with the demand 
for agricultural products at the lowest 
level of the present depression and prob- 
ably of this generation, further price de- 
clines having brought the index of agri- 
cultural prices down two points or 3 per 
cent below the Dec. 15 level of 66 per cent 
of the pre-war average, the lowest on rec- 
ord, the Department of Agriculture stated 
Jan. 15 in a summary of the price sit- 
uation. The statement follows in full text: 
cotton and all livestock and _ livestock 
products were lower than during Novem- 
ber. 
was much ‘e pronounced than in the 
major crop the result that the gen- 
eral average fell below the previous low 
level reached in October. Crop prices, in 
general, though lower in December than 
in November, were still higher than the 
low prices of October, but prices of live- 
stock and their products were at the low- 
est point so far in this depression. 

Livestock Prices Weaker 

Livestock prices are usually weak toward 
| the end of the year, but more than the 
usual. seasonal increase in supplies of hogs 
and dairy products, with no apparent im- 
provement in demand accentuated the 
price decline. Since Dec. 15 the most im- 


Slight rise in cotton and 
in cattle and lambs, but these 
more than offset by marked declines in 
butter and egg prices and some decline 
in wheat prices. These changes have 
since brought the average of farm prices 


some recovery 
have been 





to two points or 3 per cent lower than 
on Dec. 15 
| The index @f farm prices on Dec. 15 at} 


66 per cent of the pre-war average was 5 
points lower than on Noy. 15 and 2 points 


vious low point in this depression. A year 
ago the index stood at 97 and two years 
ago at 135. This represents a decline of 
51 per cent in two years. 
Contrasting Prices 
While the average o1 all groups declined 


declined from 57 to 52, meat animals from 
76 to 68, cotton from 50 to 45, and dairy 


and vegetables remained at 68. Compared 
with that 


fruits and vegetables, and cotton. In con- 
prices of dairy and poultry products are 
in a relatively more favorable 
than they were a year ago. 


[Continued on Page 3, Column 4.] 





Arbitration Treaty 

Favo ‘ably Reported 
Reservations Added to 
| 


American Agreement 
| 


Senator Borah (Rep.), of Idaho, Chair- 
;man of the Senate Committee on Foreign 
Relations, reported favorably to the Sen- 
ate Jan. 15 Irom his Committee the treaty 
(Executive AA, 70th Congress) of inter- 
American arbitration, signed at Washing- 
ton in 1929 


that all signatories shall be compelled to 


if no solution can be reached through 
ordinary diplomatic channels. As_re- 
boy from the Senate Committee it in- 


cludes two reservations, one reserving the | 


right of the Senate to pass on special 
agents of arbitration who may be named 
and the other stipulating that the treaty 
shall not affect treaties now in effect. 
Judicial disputes are defined in the 
agreement as (1), the interpretation of a 
treaty; (2), a question of international 
law; (3), the existence of a fact which, if 
established, would constitute a breach of 
an international obligation: (4), the 
jture and extent of a reparation to 
made for any breach of an international 
obligation 

Arbitration would be required by the 
treaty in all judicial disputes except on 
|}domestic questions not covered by inter- 
national law and on matters involving a 
third party who had not signed the agree- 
ment. The convention for compulsory 
arbitration was formulated and signed at 
the Pan American Coniference on Arbitra- 
tion at Washington at the close of 192g, 


The decline™in the livestock group | 


portant price improvements have been a | 


below the index of 68 on Oct, 15, the pre- | 


from 71 on Nov. 15 to 66 on Dec. 15, grains | 


and poultry products from 102 to 99. Fruits | 


dairy products, and with 25 to 40 per cent 
| for such groups as grains, meat animals, 


trast with the price of food products, the | 
position 


According to the Bureau of Labor Statis- | 
tics, commodity prices at wholesale dur- 


Pan | 


The treaty provides among other things 


submit all judicial disputes to arbitration | 


na- | 
be | 


For Many Jobless 


|Long-term Financing Proposed 
In His Bill Would Help 
Credit Situation, Senator De- 
clares in Speech on Floor 


Expansion of the Federal Government's 
public works program by $2,000,000,000 and | 
long range planning of future construc- 
| tion that the present economic depts may 
not be sounded again, was advocated in| 
the Senate, Jan. 15, by Senator Wagner | 
| (Dem.), of New York. 
| Senator Wagner asserted, in a prepared 
| speech, that President Hoover's proposals | 
were inadequate and declared that they | 
| held no hope for those who desire to pre- | 
vent a recurrence of the situation in which | 
ithe Nation has found itself during the 
past two years. He said also that there 
;was just as much need for a permanent 
solution as one dealing with the present | 
| emergency. 
| Mr. Norris Urges Federal Work 
, The New York Senator's speech fol- 
lowed a discussion of the proposal by 
Senator Harrison (Dem.), of Mississippi, 
embodied in the resolution ‘S. Res. 120) | 
that Federal appropriations be reduced 
, by a total of $300,000,000. Respecting this 
program, Senator Norris ‘Rep.), of Ne- 
| braska, declared the policy of the Gev-| 
| ernment should be to provide work and not | 
{charity as a relief means. 

The public works program of expanded 
| character was presented to the Senate by 
{Senator Wagner, Dec. 14, last, when he 








| intyoduced a resolution (S. Res. 72) call- 
jing for supplemental estimates from 
proper sources that would result in 
|largement of the construction plans by 
itwo billion dollars. This should be done, 
| the preamble to the resolution said, as 
}an emergency as well as a means of defi- 
the direction of planned public works, 
Senator Wagner said. 
Asserts Bonds Could Be Sold 

It was 
|that fears as to overloading the 
| market were groundless. He cited the 
}experience of the Treasury in the sale of 
its three bond issues during 1931, and 
called the attention of the Senate to the 
fact that one issue of $800,000,000 had 
been sold on an interest rate of 3 per 
cent, the lowest rate horne by a Federal 
issue since the Panama Canal 
were sold, in 1911. 

“At the present time,” Senator Wagner 
said, “it is true these bonds are selling 
at a price below their face value. It is 
very undiscriminating, however, to deduce 
from that fact a loss of confidence in Fed- 
| eral credit. The 3 per cent bonds of 1951- 
1955 closed the week ended Jan. 9, 1932, 
at 83.16.. Even at that price it yields to 
the buyer only 4.10 per cent if held to 
maturity. Who would say that such a rate 
indicated a lack of confidence in the Fed- 
eral Government?” 

Foresees General Benefits 

The effect of an enlarged construction 
program would be “eleciric,”’ Senator Wag- 
ner said. He declared that “white collar 
workers,” men in overalls, farmers and 
merchants would feel its effects. 
gested that it would bring activity to ar- 
chitects and engineers, and would resume 
employment in steel, wood, brick, cement 
{and stone, as well as stimulate electric 
| trades and furniture makers. All of these 
things would have to be hauled, he added, 


| 


benefit. 


Senator Wagner said there was no 
doubt in his mind that the psychological 
effect of such a program would be worth 


prices prevailed a year ago,| , 4 

| poultry prices which were low last vear| While in itself. He mentioned also the 
| Show a very small dectine of about 5 per| €ffect on citizenship that would result 
cent compared with about 20 per cent for| from a conviction on the part of the 


workers that their Government had come 
to their rescue. 
Discusses Unemployment 

“We ned a building program,” he con- 
tinued, “that will put a substantial por- 
tion of those out of work back into the 
ranks of wage earners. We need a build- 
ing program to withdraw the great pos- 
sible number out of the ranks of those 
who are recciving relief. We need a build- 
ing program to prevent another large in- 
|crement to the already large number whose 
pride has been broken by the need of ap- 
| pealing for aid. 

“Last January there were 6,050,000 per- 
sons in the United States ready, willing, 
{and able to work, looking for jobs and 


{Continued Page 3, 





on Column 7.] 


en- | 
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Expansion of Plan Postal Deposits 


Quadruple in Year 





Within Another 12 Months, 


Department Believes 
ering Savings deposits, continuing 
their abnormal increase, have just | 


passed the $600,000,000 mark, and are now | 
nearly four times greater than they were | 
a year ago, it was stated orally Jan. 15 at} 


the Post Office Department. 


Total deposits Dec. 31, 1931, amounted | 


to $595,663,821, an increase of $40,103,541 | 
over November. according to figures made 


public by the Department. 


The total on 


Dec. 31, 1930, was but $164,276,392. 


The following information was made 


available at the Department: 


Deposits since Jan. 1 have brought the 


total above $600,000,000—the first time in 
the history of the Department that postal 
savings accounts have ever aggregated so 


much. 


000.000,000 by Jan. 1, 
Employes in the Postal Savings Division | 


If deposits continue to increase as 
they have during the last year, it is not 
improbable that the total will reach $1,- 
1933 


of the Department were required to work 
an extra half hour each day without pay 


beginning Oct. 5, 
in their regular work. 


| Resolution 


During December prices of wheat andj nitely establishing a national policy in| 


| 


| 


securitics | 
| Senator that at least $300,000,000 could be 
| eliminated from the budget estimate with- 


Senater Wagner’s...contention | 
bond | 





He sug-| 


and the transportation lines would thereby | 


and still are far behind 


Senate Directs Cuts 
From Estimates in 


All Appropriations 


Instructs Com- 
mittee to Effect Economies 
As Far as May Be Consist- 
ent With Conditions 


The policy that its Committee on Ap- 
propriations should reduce all estimates 
in the budget for the fiscal year 1933 as 
fas as may be done consistent with gov- 
ernmental commitment and financial con- 


ditions was adopted by the Senate Jan. | 


15 in approving the Harrison resolution 
(S. Res. 120) to that effect. 

Before taking the move for govern- 
mental economy, the Senate agreed to an 
amendment to the resolution which was 
offered by Senator Pittman ‘Dem.), of 
Nevada, eliminating the original provision 
to curtail the estimates by $300,000,000. In 
place of the stated figure, the Pittman 
amendment substituted the language that 


the resolution should declare the policy | 


to favor redfi¢fion as far as may be con- 


sistent,with’) ediiions. . 
Oppe y Senator Harrison 


The Pittman amendment was accepted 
by a vote of 50 to 9, upon a roll call after 
Senator Harrison ‘(Dem.), of Mississippi, 
had asserted that its adoption meant tak- 
ing “all of the teeth out of the original 
proposal.” 

Several Senators expressed sympathy 
wth the idea advanced by the Mississippi 


out damaging the services of the Govern- 
ment. They argued, however, that there 
was no practical means by which it could 
be carried out 


Senator Jones (Rep.), of Washington, 


Chairman of the Committee‘on Approuria- | 


tions, told the Senate he faized to 
where or how the reduction could be ac- 
complished to make the total comply with 
the instructions which the Harrison reso- 
lution would give to the Committee. He 
declared the policy of the Committee al- 
ready to be one of economy and said 
that there was no item 
in the Committee's effort 
expenses 
Stands by Committee Findings 

Senator Harrison replied that unless 
there was a figure fixed, there would be 
little or no curtailment for the Commit- 


see 


to hold down 


tee consideration would not be under any | 


guide. 

Senator Jones interjected 
of giving such definite 
would urge the Senate to 


that instead 
instructions, he 
stand by its 


, Committee findings and not increase them. 


He stated that he did not see what force 
the resolution would have. 
while he feels that appropriations should 
be “cut to the bone,” the Senate cannot 
now see what items should be cut. Sen- 
ator Couzens ‘Rep.), of Michigan, sup- 
ported the contention of Mr. Jones. Mr. 


;Jones explained that he was not opposed 


to the resolution and probably would vote 
for it, however. 
Proposal Called Impractical 

Senator Harrison declared that the reso- 
lution “isn’t shadow boxing” and “is not 
a gesture.” He declared that it appears 
taxes will have to be increased consid- 
erably and that he favors retrénchment 
in Government expenses He cited in- 
creases in appropriations for the various 
Departments since 1924 to indicate where 
retrenchments might be taken. 

Senator. Trammei!l ‘(Dem.), of Florida, 
explained that while he would vote for the 
resolution, he would not vote for any re- 


[Continued on Page 3, Column 7.] 


Inventors Get Rulings Sooner 
On Applications for Patents 


Te Patent Office passed on 20,128 
more applications last year than it 
received, accomplishing 14 month's work 
in 12 and reducing an average of two 
months the time an inventor had to wait 
for official action on his apptication for 
a patent, according to information made 
| 

| available Jan. 15 by the Department of 

Commerce 
| The increase in work accomplished was 
| attributed in an oral statement by Com- 
| missioner Thomas E. Robertson to an 
| increase in the staff of his orgenization 
| a year and a half ago and to the intro- 
duction of a new supervising system that 
makes for accuracy and better handling 
of applications. During the last fiscal 
year about 15 months’ work ‘was done 
in 12, Mr. Robertson said. 

No more work is being obtained per 
man, the amount having remained about 
constant for several years in spite of the 
fact that every year it requires a longer 
time to pass on a patent and a longer 
search of the files and records is re- 
quired because of the additional pat- 
ents granted, it was stated. 

The following additiona} information 
was made available: 


On Dec. 31, 1930, there were 110,402 
applications awaiting action, whereas on 
Dec. 31, 1931, this number had been re- 
duced to 90,274. This progress was made 
in the face of an influx of 20,000 
amended applicafions per month, an in- 
crease of 2,000 monthly or 24,000 yearly 
over the number received two years ago. 
This increase in amended applications 
more than compensated for a drop in 


patent applications of around 10,000 
from 1930 to 1931. 
Last year applications numbered 


79,513 as against 89,397 in 1930 when a 
record for any single calendar year was 
established. These figures include only 
applications for new patents 

The Patent Office has 63 divisions 
with about 10 or 11 examiners in each. 
At the beginning of last vear only seven 
of these divisions were than six 
months behind in the handling of ap- 
plications. This number was increased 
to 48 at the end of the year, while 29 
divisions were less than five months 
behind. All work is now less than seven 
months in arrears, whereas a year ago it 
was nearly nine months behind. 


less 


being overlooked | 


He said that} 


— 
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House Approves 
Emergency Bill 
For Credit Relief 


Reconstruction Finance Plan 
Passed by Vote of 335 to 
55 and Sent to Senate for 
Final Action 


Securities Are Made 
Legal Investments 
Se 


Amendment Is Adopted Pro- 
hibiting Payment of Fees or 
Commissions Out of Credits 
To Be Issued 


The reconstruction finance corporation 
bill (H. R. 7360) providing ‘emergency 
credit facilities of $500,000,000 of capital 
stock, Federally subscribed, and  $1,500,- 
; 000,000 more of maximum issue of de- 
|bentures and Other obligations to aid fi- 
| nancial institutions, railroads and others 
passed the House Jan. 15. The vote was 
335 ayes, 55 nays, 2 voting present. A sime- 
| ilar measure (S. 1) already has passed the 
| Senate, both bearing amendments to the 
original measure. The bill now goes to the 
Senate. 

(The fuil text of the bill as amended 
and passed by the House is printed on 
page 8.) The full text of the Senate bill 
as amended and passed was printed in 
the issue of Jan. 13.) 


Mr. Steagall Comments 

Representative Steagall (Dem.), of Oze- 
ark, Ala., Chairman of the House Com- 
mittee on Banking and Currency, stated 
orally that the bill will be amended in 
the Senate by striking out all of the House 
language and substituting the text of the 
bill as passed by the Senate and the 
amended House bill then will come back 
to the House and go to conference. 

He said the bill will become law, in his 
opinion, within the first three days of next 
week. He said the outstanding difference 
to be settled in conference is that the 
House bill makes the obligations of the 
corporation eligible for discount by reserve 
banks. It also has broadened provisions 
as to aid in reorganization of banks that 
are closed or in process of liquidation and 
more stringent limitations against loans 
| on foreign securities, he said. 
| Bill Goes Back to Senate 
| The House bill differs from the Senate 
bill in a number of respects, including; the 
House bill provision making acceptances 
and drafts eligible for rediscount purposes 
| at Federal reserve banks. The House bill 
| includes $50,000,000 allocation to agricul- 
ture out of the capital stock and obliga- 
'tions, while the Senate bill provides a 
similar $50,000,000 as a rider in addition 
to the potential maximum of $2,000,000,000. 
Differences between the two Houses will 
now be adjusted in the Senate. 

The House bill provides that the Secre- 
tary of Agriculture shall be one of the ex- 
officio members of the Board, while the 
Senate bill names the Farm Loan Com- 
missioner. 
| The section of the Senate bill which pro 

vides that the corporation may accept 
| drafts drawn upon it does not appear in 
the House bill. The clause stricken from 
| the Senate bill prior to its passage which 
would have permitted the extension of 
loans to “other bona fide financial insti- 
tutions” in addition to those specifically 
| named, is retained in the House bill. 

The details of the two bills with respect 
to the $50,000,000 specifically allocated to 
agricultural relief differ -omewhat. The 
House bill provides that it be made avail- 
able to intermediate credit banks, agricul- 
tural credit corporations, and agricultural 
or farmers’ associations; while the Senate 
bill provides that it shall t2 expended by 
the Secretary of Agriculture for loans to 
farmers on crop mortgages. 

A few amendments were adopted during 
the day’s session in the House but a large 
number of amendments offered were re- 
jected, mostly by viva voce vote, in quick 
succession. The principal amendments 
adopted during the day’s session were: 

(1) By Representative Rayburn ‘(Dem.), 
|}of Bonham, Tex.; to prohibit payment of 
any fees or commissions out of the credit 
to be issued by the corporation. 

(2) By Representative Steagall (Dem.), 


{Continued on Page 3, Column 3.] 


Reparations Declared 
Separate From Debts 


Status of Germany Immaterial, 
Says Senator Reed 





The fact that Germany is, or may be, 
unable to. pay her reparation obligations 
will make no difference respecting the 
obligations of European powers to the 
United States as to which the policy re- 
mains unchanged, according to a state- 
ment Jan. 15 by Senator Reed (Rep.), of 
Pennsylvania. 

Senator Reed asserted that debts and 
reparations were separate questions and 
that in so far as the United States is 
concerned, the failure of Germany to pay 
her obligations would not be permitted to 
alter the amounts due the United States. 
The debts due the United States, he added, 
were for money borrowed and reparations 
were for indemnity. 

Senator Reed's statement follows in full 
text: 

The constant press reports from Europe 
attempting to class debts due to us with 
reparations will not meet a responsive 
chord in the United States. The debts 
were for monies advanced, not for in- 
demnities. They were generously funded 
|by the United States and the agreement 
voluntarily signed by the representatives 
of the various governments. In their 
present form and amount they represent 
}only a small part of the money actually 
advanced by this country and ,including 
the interest adjustment, cover in some 
cases not much more, in some cases no 
more, than the money advanced for re- 
construction after the signing of the 
Armistice. They represent money realized 
by the sale of United States bonds to the 
| people of the United States, most of which 
{bonds are still outstanding and must be 


| paid by the United States Government. 

It is, therefore, impossible, for the 
United States to admit that if Germany is 
or may be unable to pay further reparae- 





[Continued on Page 3, Column 4) 
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Counsel Answers 


Charges Against 


Secretary Mellon| 





Tells House Group Treasury | 
Head Does Not Hold Ma-| 


jority of Shares in Any 
Corporation 





The Secretary of the Treasury, Andrew 
W. Mellon, owns only a minority interest 
in any corporation, holds only 15 per cent 


' of the stock of the Aluminum Company 


of America and has no personal holdings 
in any bank, although the Aluminum 
Company does hold an interest in a bank 
at East St. Louis, Ill, the House Com- 
mittee on the Judiciary was told by Mr. 
Mellon’s counsel on Jan. 15. 

A. W. Gregg, formerly General Counsel 
of the Bureau of Internal Revenue in the 
Treasury and counsel for Mr. Mellon in 
the charges submitted by Representative 
Patman (Dem.), of Texarkana, Tex., on 
which the Committee is asked to deter- 
mine whether there is basis for impeach- 
ment, presented a general defense of Mr. 
Mellon against any violation of law in 
connection with his incumbency of the 
office. 

Presents Statement by Mr. Mellon 4 

The defense, after a two hours hearing 
preceding the Committee’s adjournment 
until 10 a. m., Jar. 18, also presented a 
statement dictated by Secretary Mellon in 
Mr. Gregg’s presence, regarding the so- 
called Barco concession in pecan se : 

. Patman had charged that Secretary 
Santion at a banquet given at Washington 
by the Secretary of State, Henry L. Stim- 
son, had told the President of Colombia 
that Colombian credit would be improved 
if the oil situation there were straight- 
ened out and that subsequently Colombia 
granted a 50-year exclusive concession to 
subsidiaries of the Gulf Oil Company in 
which Mr. Mellon owns some minority 
stock, and that the National City Bank 


. loaned Colombia $20,000,000. 


retary Mellon’s dictated statement 

oi the Committee was in full text as 
follows: ‘ 

Tells of Olaya Conversation ‘ 

“Mr. Mellon says that he met Presi- 
dent Olaya at one of the usual social 
functions and, of course, conversed with 
him, but such conversation was general 
and respecting financial and other con- 
ditions in Colombia. Mr. Mellon had no 
conversation with President Olaya that 
had to do with the so-called Barco con- 
cession nor the Gulf Oil Corporation, nor 
with any suggestion whatever, alleged or 
implied, as to any support or assistance 
upon the part of this Government with re- 
spect to Colombia obtaining credit. 

“Mr. Mellon has never had any con- 
versation with officials of our State De- 
partment concerning the Colombian loan 
nor has he had any conversation with 
any bankers with respect to this loan. 

Mr. Patman had presented his charges 
at previous sessions. 

Question of Evidence Debated 

At the opening of the defense state- 
ment, Representative Hall (Rep.), of 
Bloomington, Ill., said he assumed the 
statements presented by Mr. Patman and 
by counsel for Mr. Mellon are not evi- 


’ dence, that it is for the Committee to de- 


termine what shall be admitted as evi- 
dence and that he objected to information 
being referred to as evidence when not 
subject to the rules of evidence. 
Chairman Sumners (Dem.), of Dallas, 
Tex., agreed that the statements are made 
on the high responsibility of those pre- 
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Senate Considers 
Hawaiian Inquiry 


‘Committee to Hold Hearing on 
Proposal to Investigate 
Insular Affairs 


A hearing to determine whether a Sen- 
| ate investigation into conditions in Hawaii 
is necessary will be held Jan. 16 by the 
Senate Committee on Territories and In- 
;sular Affairs, it was announced in the 
|Senate Jan. 15 by Senator Bingham 
| (Rep.), of Connecticut, chairman of the 
| Committee. 

Among those who will appear before 
;the Committee, Senator Bingham an- 
;nounced, are the Attorney General, Wil- 
liam D. Mitchell; the Secretary of War, 
|Patrick J. Hurley; the Secretary of the 
Navy, Charles Francis Adams; the Secre- 
tary of the Interior, Ray Lyman Wilbur, 
and Victor S. K. Houston, delegate from 
| Hawaii. 
| When Senator McKellar (Dem.), of Ten- 
' nessee, author of a resolution (S. Res. 137) 
for an investigation into conditions in Ha- 
waii, called up his resolution, Senator Borah 
(Rep.), of Idaho, chairman of the Com- 
mittee on Foreign Relations, stated that 
he was opposed to such an investigation, 
that he did not want to place the people 
of Hawaii on trial before the Senate be- 
fore they have had an opportunity to take 
care of their problem themselves. Upon 
the objection of Senator Couzens (Rep.), 
'of Michigan, the resolution went to the 
calendar for consideration the following 
day. 


Increase in Aircraft 


Of Navy Is Sought 
By Admiral Moffett 


Position Would Be Made ‘In- 
finitely Stronger’ at Gen-| 
eva, He Tells House Com- 
mittee 








Stating his belief that a strong effort 
will be made to reduce both the allowed 
aircraft carrier tonnage ‘and flying deck 
cruiser tonnage at the General Disarma- 
ment Conference at Geneva next month, 
Rear Admiral William A. Moffett, Chief of 
the Bureau of Aeronautics of the Depart- 
ment of the Navy, testified Jan. 15 before 
the House Committee on Nava? Affairs 
that the United States should ‘never con- 
sent” to such reductions. 

The Committee was holding hearings on: 
the Vinson bitl (H. R. 6661), to author- 
| ize a 10-year nava‘ construction program, 
which Admiral Moffett proposed at the 
hearing should be amended to provide for 
the construction of eight flying deck 
cruisers; two as soon as possible and two 
in each of the three years after 1933. 


| Effect at Geneva Cited 

The position of this country would be 
“infinitely stronger,” at the forthcoming 
Geneva Conference, the witness declared, 
if the Navy were permitted to build or to 
plan the construction of more aircraft car- 
riers and flying deck cruisers. 

Continuation of this country’s neglect 
in building naval vessels would soon re- 
sult in our being “reduced to the rating 
of a second class power on the sea, un- 
jable to defend our trade, our interests or 
our commerce,” Rear Admiral Frank B. 
| Upham, Chief of the Bureau of Naviga- 
tion of the Navy Department, told the 
Committee. 


peach or not. 


senting them, but that “the chair does Peril to Peace Foreseen 


“such 





not regard the gentlemen who have| adqmiral Upham declared that 

spoken oF r who wil — = a. neglect would, in his opinion, imperil 
as ie Co determine whether to imn- rather than safeguard the peace.” By 
ceeding is eterm: building to treaty limit, he said, “we 


Representative Michener | threaten no one, and do but place our- 





(Rep.), of Adrian, Mich., interpolated that 
he recalled an impeachment hearing when 
the person making the charges was asked 
to make his statements under oath and 
that the person immediately left the room | 4 


selves in position to maintain our neutral 
rights when others are engaged in hos- 
tilities,” 

Rear Admiral Moffett, who preceded 


_ and was never heard from again. 


Proceeding with the defense in which 
Mr. Gregg was assisted by E. D. Shepard, 
Mr. Gregg said it is admitted that Mr. 
Mellon owns a minority interest in nu- 
merous corporations engaged in interstate 
commerce, but that whether he is inter- 
ested in 300 corporations with assets total- 
ing $3,000,000,000 he, Mr. Gregg, did nc 
know and he thought it is immaterial in 
this matter. He said he did not know how 
much stock the Mellon family may own in 
these corporations, which he also said is 
not material], nor how much is owned by 
his “business associates,” whatever that 
term comprehends. 

Stock Ownership Described 


“Mr. Mellon owns less than a majority|the five-year naval 
of the stock of the Aluminum Company of | which the Navy has completed. 


America and he and his family, including 


dmiral Upham, advocated the enactment 
of the measure, but recommended that 
it be amended so that “in 1933 there 
would be built two flying-deck cruisers 
and two in each of the following years; 
that is to say, 1934, 1935 and 1936, so that 
all could be built or at least laid down 
before the expiration of the treaty on 


id not Dec. 31, 1936.” 


“I urge that we build at least two fiying- 
deck cruisers as soon as possible if we 
want to try out the value of this type,” 
he told the Committee. 

Saving of 27 Millions Cited 

During the course of Admiral Moffett’s 
testimony, it was pointed out that a sav- 
ing of $27,000,000 had been afforded by 
aviation program 


Chairman Vinson (Dem.), of Milledge- 


R. B. Mellon, of Pittsburgh, owns less than | ville, Ga., pointed out that if such a sav- 
a majority of the stocks of that company,” |ing had been accomplished through that 
he said. “He is not now and never has/| program, it was logical to suppose that a 
been a stockholder of the American Metals | comparative saving would result similarly 
Company nor of the United Metals Sell- | if a continuing program for building the 
ing Company. He does not own any stock | Navy up to treaty strength were under- 


‘ that the Aluminum 


of any bank, banking institution or trust | taken as proposed in his bill, 


company. He does not own all the stock 
of any corporation. He and the members 


Seven Reasons Submitted 
In a prepared statement read by Ad- 


of his family do not own all of the stock | miral Moffett as the day’s hearing was 


ness of trade or commerce. 


Oil Corporation. He is not now and never 


has been a stockholder in the Jones and | sary for the security 


Laughlin Steel Company. He owns less 


than 25 per cent of the stock of the Kop-|of future disar 
pers Company and he and his family do| have even a 


not own a majority of its stock. 
Standard Steel Company, of which he was 
formerly a stockholder, is now 
existence. 

“As to sea vessels, he is not the owner 
in whole or in part of any sea vessel. He 
does own minority stock interests in the 
Aluminum Company of America, the Gulf 
Oil Corporation and other corporations 
which possibly own the vessels.” 

Mr. Gregg said Mr. Mellon not only does 
not personally own stock in any bank 
but had disposed of all his bank holdings 
before he became Secretary of the Treas- 
ury and did not sell them to any corpora- 
tion in which he was interested. He said 
as a result of his checking up he found 
Mr. Mellon in selling his bank stock had 
“no strings” on the sale, no option or ar- 
rangement for its purchase back later on. 

Aluminum Company Interests 

Mr. Mellon owns no stock in the Mell- 
bank Corporation, a Pittsburgh concern, 
according to Mr. Gregg. Mr. Gregg added 

ompany of 
owns 100 shares of the East St. Louis 
Bank out of the 6,000 shares of that com- 
pany, and Mr. Mellon’s interest in the 
Aluminum Compan . 
stock. As to the Overholt Distillery, Mr. 
Gregg said Mr. Mellon, before takin 
office as Secretary of the Treasury, ha 
created an irrevocable trust in Pittsburgh 
for the Overholt company. 


Regarding the Koppers Company, coun- | 


out of | 85 


merica | 


is 15. per cent of its | 


. of any corporation carrying on the busi- | opened, he expressed his advocacy of the 
He owns less | bill 
than a majority of the stock of the Gulf } reasons: 


setting out the following seven 


“1. It provides an adequate Navy neces- 
’ of the country. 

“2. It will affect favorably the results 
mament conferences; to 
n authorized program will 


The | greatiy strengthen our position. 


“3. It will relieve unemployment, since 
per cent of the cost of construction, or 





Even ‘Drum Language’ Developed by Primitive Peoples, 


about $523,812,000 will be spent for labor. 
All forms of industry contribute to the 
building of Navy vessels. _ 


Aid to Aircraft Industry 

“4, It will be a great help to the aircraft 
and ship building industries, both of which 
are part of the national defense; it will 
enabie industry to plan ahead; it will re- 
tain in the industries skilled experts and 
skilled labor which otherwise would be 
lost. e 

“5. It will effect economy, especially 
during the first few years, when costs of 
labor and materials are comparatively low. 

“6. Because other nations have built and 
we have not since the Washington and 
London treaties went into effect. 

“7. It wil: maintain the honor and 
self respect of the United States.” _ 

The importance of aviation, Admiral 
Moffett said, cannot be overemphasized, 
and he advocated that “we take full ad- 
vantage of our opportunity, by building 
before it is too late, the vessels that will 
make possible the full use of aviation, not 
only because of its future importance in 
all naval warfare, but because it is neces- 
sary to the fleet for its protection and 
enormously increases its offensive power.” 

He said that although the Navy has all 
the airplanes that it needs now, when the 
“Ranger,” now being constructed, is com- 
pleted, 114 more planes will be neded, and 
urged that if the Vinson bill passes with 
the changes he recommends, Congress 
make provisions for the buiiding of the 
complement of 800 planes, which will then 
be needed in time for them to be used 
with the new ships when those ships are 
finished. 

Says Navy Must Be Ready 


“With the United States Army skele- 
tonized as it is,’ Admiral Moffett said, 
“another war will find us confronted with 
the necessity for recruiting it to war pro- 
portions and for training it. This wil! 
require many long and anxious months. 

During that time and from the open- 
ing of hostilities, the Navy must be ready, 
prepared to gain command of the sea and 
to control operations thereon, to hold the 
line, in other words, in the defense of our 
vast commercial 
trade. 


Difference in Costs Cited 

“It should not be necessary to say 
that war-time cost of ships is greatzy in 
excess of peace-time costs; nor to add that 
ships built in time of peace are available 
when war breaks, available for bringing 
the war to a reasonably early termination; 
whereas, were we to defer building until 
war is upon us, not only will we be unable 
to stop it or to bring it to an early close, 
but we cannot hope that ships laid down 
at once will be tn service before the end 
of the war—in which war we may not 
reasonably anticipate success, by reason of 
our very negligence. 

“I times of depression, such as the pres- 
ent, zabor costs are low, and it would be 
the part of wisdom to take advantage of 
the opportunity—of the double oppor- 
tunity—for building up the Navy and for 
employing many of those now out of em- 
ployment,” Admiral Moffett said. 
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Social Welfare—(P 1--c 1). 

State Finance—(P 2--c 6) (P 9--c 7). 


State Legislation—(P 2--c 6) (P 4--c 5) 
(P 9--e 1, 7). 


State Taxation—(P 6--c 7). 


Supreme Court—(P 3--c 7) 
(P 6--c 5, 7) (P 7--c 2). 


“'Taxation—(P lv-c 1, 2) (P 6--c 3, 4, 5). 


Territories and Possessions—(P 2--c 2). 
Topical Survey—(P 10--c¢ 3). 

Trade Marks—(P 6--c 1, 2, 5). 

Trade Practices—(P 2--c 5) (P 7--c 7). 
Transportation—(P 8--c 1, 2). 

Wild Life—(P 4--c 5). 

Workmen's Compensation—(P 7--c 2). 





Studies of Indian Sign Language by Smithsonian Institution 


7 sign language of the North 
+ American Indians had _ developed 
into a general system intelligible over 
continental United States west of the 
Mississippi at the time of the coming 
of the white man, it is stated by Dr. 
Walter Hough, of the Smithsonian In- 
stitution. The methods of signalling in 
use were manual, by blanket wigwagging, 
by the smoke or light of day or. night 
fires, by whistling, by fire arrows shot 
into the dafk, and, later, by riding a 
pony in a circle. The code is deseribed 
as simple, and previously agreed upon. 
Some of these methods of’ signaling, il- 
lustrated in the first report of the 
Bureau of Ethnology of the Smithsonian 
Institution, published in 1880, are repro- 
duced. The manual sign, method is 
shown at the upper left; the Indian on 
the height signals “I do not know you; 
who are you?” by raising his right 
hand with palm outward and slowly 


Says Smithso 








moving it to right and left, and re- 
ceives the answer from the Indian on 
the lower level, “Pani,” the name of his 
tribe. A horse rapidly turned in a circle 
by the rider, as shown at the upper right, 
signifies ‘Danger! Get together as 
quickly as possible.” The Indian holding 
the blanket with an end in each hand 
with arms stretched out to right and 
left on the level with his shoulders, as 
shown at lower right, is signalling 
“Buffalo discovered”; he is a watcher 
posted on top of a hill. At the left is 
Shown the use of day signal fires; 
whenever a war party returned from 
an expedition into enemy country their 
success was announced from the first 
and most distant elevation visible from 
their settlements; the number of scalps 
secured was shown by a 1 cig ages | 
number of columns of smoke, arrange 

in a horizontal line, side by side, so as 
to be distinguishable to the observers. 





Early Tribal Use of Signals and Sounds 
For Sending of Messages Is Described 





nian Scientist 





By Dr. Walter Hough 


Smithsonian 


Standarization in primitive art shows 
only rudimentary beginnings with the in- 
ception of material culture. The expres- 
sions are mostly in terms of the nearest 
standards found in parts of the human 
body, as the arms and digits, which devel- 
oped extensively before the scientific ad< 
vance. 


Means of communication depending on 
the eye and ear are referable to another 
| field not connected with metrics. Language 
and gesture, growing up together as we 
believe, represent an early agreement or 
standardization of meaning. These would 
be used for communication over not very 
great distance—thus, language, near by; 
gesture, medium distance; and signals, far 
distance. 

Sign language, which was a familiar 
feature of Indian communication, had de- 


Institution 


Mississippi. The signs represented form 
and motion, coveying to the mind a pic- 
ture; that is, signs were ideographs, an ex- 
tension of picture writing. Necessarily 
the speakers must have light in order to 
communicate, so that, aside from arti- 
ficial ‘ight, sign language was a day lan- 
guage. 

Much more efficient was _ signaling) 
which could be carried on at any time. 
The familiar visual signals with fire and 
smoke form a picturesque phase of primi- 
tive life. The night fire and day smoke 
served to convey simple messages to a far 
distance. By puffs of smoke separated by 
manipulation of fuel and a blanket or by 
number of firés the Indians signaled. At 
night by moving a blanket before a fire 
some information was conveyed. The code 
was simple and previously agreed upon 


s pain F orbids Sale 
Of Art Treasures 


Defines Antiquities as Articles 
Which\4re More Than 100 
Years of Age 


The sale of historic, artistic or .archae- 
ological objects in Spain is prohibited in 
the future by a decree of the Spanish Gov- 
ernment, according to a report received by 
the Department of State from the Amer- 
ican Consulate General in Barcelona. The 
report follows in full text: 


A law prohibiting the sale of artistic, 
historic or archaeological objects, dated 
Dec. 10, 1931, was published in the Gaceta 
de Madried Dec. 12. 

The law consists of 19 numbered arti- 
cles and an additional article. Article 1 
provides that individual and juridicial per- 


AvtHorrzep STATEMENTS ONLY ARE PreseNTeD HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 
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Uniform System 
Of Report Cards 
In Schools Urged 


‘Survey Shows Grading of 
Pupils- Varies Greatly, 
Federal Commissioner of 
Education Says 





Demands of parents and the increasing 
| responsibilities of the public schools have 
|introduced in many American school sys- 
tems highly complicated report cards 
| which impose considerable labor on_the 
teacher, Dr. William John Cooper, Fed- 


sons and entities, ecclesiastical as well as|eral Commisisoner of Education, stated 
civil, may not alienate either real property | orally Jan. 15. 

or artistic, historic, or archaeological ob-| Although the most desirable report card » 
jects of antiquity which, according to ex-|to measure the educational progress of 
perts in the matter, are considered to be|the individual pupil sbould be one of 
more than 100 years old, whatever their | utmost simplicity, the tendency of parents 
kind or value may be, without the pre-|to overemphasize the importance of /the 


;fare. The third (S. 65) amends the gen- | 


vious permission of the appripriate min- | pened appraisal of their children has 


istry. 

Article 17 provides that mercantile com- | 
panies dedicated to the commerce in an- 
tiques, which do not buy and sell on com- 
mission or as agents of the entities men- | 
tioned in Article 1, are excepted from the| 
law in the transactions of mere indus- 
trial objects of slight artistic, historic, or | 
archaeological value. 

The rest of the articles largely deal with | 
the manner and circumstances of obtain- 
ing the permission to sell the articles 
mentioned. | 





Special Session Declared 
Unlikely in Missouri! 


| 
JEFFERSON City, Mo., Jan. 15. | 

Governor Henry S. Caulfield has an- 
nounced he does not intend to call a/| 
special session of the Legislature to act} 
upon a Congress redistricting bill unless | 
he feels certain that a bill “fairer” than 
the one vetoed by him can be passed. | 

“I feel the same about the bill as I did| 
when I vetoed it,” he said, “and I don’t | 
think the people of Missouri shoud be| 
put to the expense of a special session 
which might be futile.” 

_The Governor’s veto of the redistricting | 
bill passed by the 1931 Legislature was | 
sustained recently by the State Supreme | 
Court. If a new bill is not enacted, the 
State’s 13 representatives in Congress wil!| 


be elected next November from the State | 
at large. 





Three Relief Bills-for Cities | 
Signed by Gov. Roosevelt | 


ALBANY, N. Y., Jan. 15. | 

Governor Roosevelt has announced his | 
approval of three bills passed by the Legis- 
lature to provide relief for the financial | 
situation of cities arising out of the fact 
that their tax and revenue receipts have | 
not come up to estimates. 
One of the bills (S. 9) authorizes cities 
and villages to provide funds for the pay- 
ment of deficiencies arising from failure 
of estimated revenue in the year 1931. An- 
other (S. 10) covers deficiencies arising | 
from unusual expenditures for public wel- | 


eral law in relation to regulating the es- 
timate of probable revenues to be received | 
from the State in the preparation and 
adoption of annual estimates and annual 
budgets of cities and villages. 








First Swiss Sky-seraper 


|tem, the present 


eft those in charge of education no‘al- 
ternative but an extension of grading to 
cover a wide scope, in some instances in- 
|cluding such matters as habits, attitudes, 
skills, involving health, citizenship, mental 
outlook, and similar manifestations of be- 
|havior. When ig oye have been made » 
in some instances to eliminate report cards 
altogether, the movement has been dis- 
liked by parents, the Commissioner added. 
Lack of Uniformity 

Dr. Cooper made the comment on re- 
port cards in connection with a publica- 
tion of such a study for kindergarten and 
elementary grades by Rowna Hansen, 
Junior Specialist at the Office of Educa- 
tion, which is now available. In this study 
Miss Hansen calls attention to the fact 
that there is no uniform practice to the 
number of report cards used within the 
elementary grades of 515 American city 
school systems. Ninety-six cities issue two 
or three cards for groups of grades within 
the unit of the school system. 


Miss Hansen summarizes the purposes 
of the report card in her study entitled 
“Report Cards for Kindergarten and‘Ele- 
mentary Grades,” the conclusion of which 
follows in full text: 

The report card if properly functioning 
should build in the child a sense of se- 
curity. His accomplishment, although ap- 
parently small, should be recognized. Oneg 
success is the basis for building further 
successes just as one failure too often re- 
sults in a sequence of failures. Since a life 
Situation at any age level is rated by in- 
dividuals or public opinion, the earlier a 
child learns to accept criticism or eval- 
uation, the better he is equipped for liv- 
ing. That this receptive attitude be con- 
structively established, the necessity for 
fair evaluation is obvious. 


Variability of Marks 
A number of studies have indicated the 
high variability of teachers’ marks. There 
may be within a single elementary school, 
a wide range not only in the standards of 
attainment but in the standards for rating 
these attainments. A child’s morals may 
be positively or negatively affected by re- 
ceiving each month over a period of years 
marks which are consistently good, marks 
which are consistently poor, marks which 
vary, marks which are good when he 
knows that he has not put forth his 
maximum effort, and marks which are 
discouraging when he has done his very 
best. From time to time there has been 
re as to the value of giving marks 
at all. 
_ Since, however, the keeping of records 
is still considered an essential adminis- 
trative device in the average school 8yS- 
] roblem would seem to 
be a continued effort in the making of a 
report card which best portrays modern 
| educational practice. The maker of this 
;report card must realize that education 


among friends. Sometimes fire arrows was 
shot up at night and by their direction 
or curves to right or left conveyed a 


veloped at the coming of the white man 
into a general system intelligible over a 





jis not only a matter of accumulated 


° lh ¢ " knowledge and skills in using the tool 
Being Built In Lausanne |Subject matter, but it is - qusstion of 


social 


interests In overseas |. 


large part of the United States west of the 








Survey for Division 
Of Revenue Sources 


Urged by Mr. Mills 


Federal Government May 
Adopt Gasoline Tax if 
States Continue to Impose 


Tobacco Levy, He Warns 


[Cofttinued from Pdge 1.] 
tax up to 80 per cent of the latter tax, 
Mr. Mills explained orally. , 

“What we have practicatly done is turn 
that field of taxation over to the States,” 
Mr. Mitls said, “by our 80 per cent refund 
provision. And I think that is right. 
would be willing to see 90 per cent if the 
Supreme Court would stand for it. I think 
the State need the revenue worse than 
we do.” 

Additional information concerning taxa- 
tion made available at the Bureau of In- 
ternal Revenue and at the Treasury De- 
partment proper follows: 


Collections Decline 


Practically all States have estate taxes 
since Florida and Indiana passed such 
legislation during the fiscal year 1931. Be- 
cause the Federal law allows a rebate of 
80 per cent for estate taxes paid to 
States, the Federal collections have de- 
creased almost every year since 1924 as 
suceessive States enacted appropriate leg- 
islation. 

Many State laws stipulate that the State 
tax shall be 80 per cent of the Federal 
levy. In order to avoid an automatic in- 
crease in State taxes when recommending 
that the Federal tax be raised to a grad- 
| uated scale from 1 per cent on $50,000 to 
/25 per cent on $10,000,000, Secretary of 
| the Treasury Mellon advised that the ad- 
| ditional levy be in the form of a surtax. 
| The tobacco tax, which last fiscal year 
|furnished the Federal Government with 
75 per cent of its internal revenue exclu- 
sive of income tax returns, is the Federal 
Government’s most stable source of mis- 
cellaneous internal revenue. In the first 
quarter of the current fiscal year it 
brought $111,000,000 into the Treasury and 
last fiscal year yielded more than $444,- 
000,000. 





Lal 


Tobacco Tax Declines 


| Income from the tebacco tax, although 
| it fell off $6,000,000 during the fiscal year 
| 1931, suffers less than income from other 
revenue sources in times of depression. 
Through the business recessions. of 1924 
and 1927 volume of these receipts con- 
tinued to increase. Since 1921 the average 
annual increase has been more than $20,- 
000,000, coming from the tax on cigarettes. 

Depleted 


message. There are many references in 
ancient writings to these methods of sig- 
naling. 

Wigwagging a blanket was a customary 
method of signaling by the Indians. Rid- 
ing a pony in a circle or other figure was 
ayso a common device. 


Even whistling signals were sent by some 
Indian tribes. Travelers record that they 
could be heard over incredible distances. 

Sound signals were of proved usefulness 
among primitive people. The agents em- 
| ployed were drums and wooden gongs, the 
| latter sometimes huge, excavated logs of 
| hardwood producing a massive sound 
penetrating to a long distance, 

In the Congo, Herbert Ward ordered 
| the drum beaten to call a boat from the 
| other shore of a wide African river. In 
| answer he saw a boat put out. In order to} 
test the system, he directed the beaters to 
announce that the boat was too small and 
to send a larger one. To his surprise | 
he saw this done. | 

Erroneously, travelers thought that a) 
code was employed in drum signa’s, but it} 
is now found that a “drum language” was 
invented for the purpose. In the Cam- 
eroons, for*instance, the language is well 
known, and sometimes the native carry on 
a conversation by beating the language on 
the chest while the explorer is quite ig- 
norant that something is being put over. 

Another and most curious drum signal- 
ing is used by some tribes in South 
America. A diaphragm stretched on a 
wooden shell is sunk in the ground and a 
similar installation made in another vil- 
tage. Beating on one diaphragm causes | 
particles of wood or leaves to dance on the 
| diaphragm of the other, thus carrying 
the signals desired. ° | 

There is a widespread use of the drum in 
war, coming down from ancient times. | 
First and last, bodies of soldiers have re- 
ceived orders by drum and whole popula- | 
tions roused to the threat of war. | 

In general, the information sent out by 
means of signals was conveyed through an | 
agreed code which became the standard: 
Short cuts to language communication 
gave rise to jargons such as pidgin Eng- | 
linh, Chinook jargon, and many others | 
| representing agreed simplifications which | 
| suggest the process by which a universal | 
language may arise. 





Cottonseed Inquiry | 
Under Investigation | 


Mr. Humphrey of the Federal 
Trade Commnission Testifies 


William’ E. Humphrey, Federal Trade 
| Commissioner, was questioned Jan. 15 by| 
the Senate Committee on Interstate Com- | 
merce concerning the activities of the Fed- | 
eral Trade Commission with reference to| 
the cotton seed industry. Mr. Humphrey | 
appeared before the Committee in connec- | 
tion with his renomination to the Com-| 
mission. | 

Representative Fulmer (Dem.), of | 





incomes of consumers andj} Orangeburg, S. C., criticized the Commis- | 


| making adjustments, thinking 


Switzerland's first skyscraper is nearing |clearly, facing facts fearlessly - 
completion in Lausanne. The building will|ing judgments based on weighed evidence, 
be 20 stories high, rising 219 feet above | Types of Development 
the ground and covering a ground space| In other words, learning is not merely 
of 40,903 square feet, according to the|a matter of achieving the skill or inforg 
Commerce Department’s Berne office. The | mation desired in the lesson immediatel¥ 
skeleton of the building is of steel with a|at hand. Learning includes the experi- 
total weight of 2,000 metric tons and every |@nces which ‘the lesson offers and which 


joint is welded, rather than riveted, Upon 
completion, the ground floor will be used 
for a modern motion picture theater and 
the remaining floors for business offices 


and apartments.—Issued by the Depart- 
ment of Commerce. 


Open Old German Gold Mine 


A German gold mine, known since 
1580, is to be operated again. (Depart- 
ment of Commerce.) 











|develop many associated fdeas and en- 
|thusiasm for new efforts. 

Furthermore, there are many other 
|types of development which go hand in 
hand with the lesson in arithmetic or 
| written composition, for example, self- 
| confidence, recognition of the abilities of 
others, etc. These phases of develop- 
|ment are, perhaps, of greater importance’ 
;since they determine one’s attitudes to- 
;ward himself, toward other members of 
the class, and toward the subjects which 


| [Continued on Page 4, Column 6.] 
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ALLEN 


slightly increased prices seem to have lit- | sion, stating that under the plan furthered 
tle effect on the demand for tobacco prod-| by the Commission the buyers of cotton | 
ucts and, consequently, on the Govern-| seed had combined to establish fixed prices | 
ment’s collections. and that independent buyers were pre- 
State invasion into this field of Fed- | vented from operating in the market. He | 
eral taxation has been gradual with the|said that Mr. Humphrey was active in 
jaddition of only two States during 1931|the Commission conference in this con- 
to the prior 11. Taxes paid to States may | nection. 

be deducted from Federal income tax re-| Mr. Humphrey told the Committee that 
| turns, and this is the only way in which} he has not favored the cotton seed rules 
State entrance into a field formerly|and does not favor them now. He said 
monopolized by the Federal Government} that he agrees with Representative Pat- 
affects directly the flow of Federal reve-|man (Dem.), of Texarkana, Tex., that 
nue. But the added State tax may curtail| they are illegal. Commissioner McCul- 
Federal funds indirectly by discouraging | lough conducted the cotton seed confer- 


aes or consumption of the taxed | ence, he explained, and he had accepted 
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Senate Committee | 
To Set Policy on 
Refusal of Files 


Executive Session Will Be| 
Held on Withholding by | 
State Department of Its) 


Letters on Foreign Loans| 








[Continued from Page 1.] 
of the the Department to read De-| 
partment documents to international 


bankers and refuse them to a Senate Com- 
mittee. The reply was that the wire had 
been read in confidence and would be given 
in like confidence to the Committee. 


“Was there something in that telegram 
which it wou%d not be compatible with the} 
public interest to reveal?” asked Senator 
Harrison (Dem.), of Mississippi. “Yes, 
replied Mr. White. 

Senator Johnson then suggested that | 
the Committee should have the document | 
and added that action should be taken to} 
determine Committee policy on that point. | 

Senator Johnson rejected the suggestion, 
renewed by Senator Smoot, to receive the 
telegram in confidence. “No man, Secre- 
tary of the State, or otherwise,” Senator | 
Johnson declared, “is going to tie my} 
tongue on a matter affecting the people | 
of the United States.” 

Senator Harrison interposed to suggest 
an executive Committee session to deter- | 
mine the policy of the Committee. | 

Mr. White declined to discolse the sub- 
ject matter of the cable of June 30 from 
Bogota, not relating to the loan, but read | 
to Mr. Lancaster in part over the tele- | 

ne. | 
Pw you retain the custody of that} 
teiegram, bring it here, and read to this | 
Committee the part that you redd to Mr. 
Lancaster?” asked Senator Johnson. — 

“I will not,” the witness repxied, adding 
that he would read it to the Committee 
on the same basis he read it to Mr. Lan- 

ter. 7 
"donater Harrison interposed to ask if 
Mr. Lancaster were enjoined from dis- 
closing the subject matter of the telegram | 
to his banking associates. Mr. White re- 
plied that he supposed it would be passed 
along to firms participating in the loan. | 
These are, it was testified, First National 
Bank of Boston, Continental Illinois Trust 
Company of Chicago, Bank of Manhattan 
Trust Company of New York, Lazard 
Brothers of London, and Lazard Freres of 
Paris. 

Asked by Senator Johnson why com- 
munications by the Department were not 
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Jan. 15, 1932 


9 a. m—Representative Snell (Rep.), 
of Potsdam, N. Y., called to discuss legis- 
lation to create an emergency recon- 
struction finance corporation. 

9:30 a. m.—Ogden L. Mills, Under- 
secretary of the Treasury, called. Sub- 
ject of conference not announced. 

10 a. m—Senator Reed (Rep.), of 
Pennsylvania, called. Subject of con- 
ference not announced. 

10:15 a. m.—Senators Morrison 
(Dem.) and Bailey (Dem.), both of 
North Carolina, called. Subject of con- 
ference not announced. 

10:30 a. m. to 12 m—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly oh Tuesday and 
Friday of each week.) 

12:15 p. m.—Mrs. Jonathan B. Car- 
ter, of Wilson, Kans., called. 

3 p. m—James Francis Burke, of 
Pittsburgh, Pa., called to discuss “many 
current matters” with the President. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Expansion of Credit 


By Issuing National 
Bank Notes Is Urged 


Senator Walsh, Massachu- 
setts, Suggests Circulation 
Is Billion Dollars Under 


Authorized Amount 


Further issue of circulation bonds to the 
maximum possible under the combined 
capital of national banks was advocated 
by Senator Walsh (Dem.), of Massachu- 
setts, in a letter Jan. 15 to the Secretary 
of the Treasury, Andrew W. Mellon. 

Senator Walsh said in the letter that 
there was less than $700,000,000 of na- 
tional bank notes in circulation because 


there was only that amount of circulation | 


bonds available. He suggested that inas- 
much as the banks’ combined capital was 
about $1,656,000,000, the Treasury could 


sell circulation bonds that would result in | 


|funding some of the present short-term 


direct to the National City Bank rather | 
than to their counsel, Mr. White repIled 


that the bank was customarily repre-. 
sented before the Department by legal 
cotinsel. 
Agreement on Arms 
Senator Johnson made inquiries relative 


to other loans to Latin American countries | 


nd to the attitude and relationship of 
the State Department. Mr. White ex- 
plained the usual State Department atti- 
tude of “negative approval” of public is- 
sues of foreign bonds in the United 
States. i 

“Has the Department done anything 
with respect to Chilean bonds in default? 
asked Senator Johnson. . f 

“There is nothing to do,” the witness 
eplied. 

7 Kexed by Senator Johnson if the State 
Department knew, prior to its “negative 
approval” of the Bolivian loan that 
part of the proceeds were to be used for 
arms, the witness replied that it was 
known a part was to be used to liquidate 
a debt to Vickers and Company of Lon- 
don. He added that one term of the 
agreement was that no other arms were 
to be paid for with the proceeds of the 
loan with the possible exception of some 
noncancellable contracts with the Vickers 
firm. 

“Does the State Department have any 
policy with respect to ‘negative approval’ 
of loans for arms,” asked Senator John- 
son. 

“I know of none,” was the response, 
to which was added, “I think we would 
make objection.” 

Concessions Discussed 

In response to questions by Senator 
Johnson, Mr. White testified that he knew 
of a number of American interests op- 
erating in Latin America but that he did 
not know whether all of them were op- 
erating under concessions. Senator John- 
son explained that he had been unable 
to secure a list of American concessions 
from the State Department or the De- 

artment of Commerce. Mr. White said 

e did not know of such a list in his 
Department. 

“Do you recall that Mr. Caffery, Amer- 
ican Minister to Colombia, ever reported 
to you that Colombia was reluctant to 
grant the Barco concession?” asked Sen- 
ator Johnson. “I do not recall,” was the 
reply. 

“Do you recall a message of President 
Olaya to the Colombian Congress saying 
the Barco concession was necessary to get 
a loan?” was asked. 
was received. 

“Do you know,” asked Senator Johnson, 
“of a telegram from Mr. Caffery saying 
the Colombian Government was desirous 


| 
| 
| 


lor 1923. 
| ploitation, he explained. 


A ‘negative reply | 
|of a commission paid in connection with | 


of having a free hand in the Barco matter, | 


or saying that they felt they could re- 
lease the territory under exceedingly fa- 
vorable terms to other parties if the 
American legation would withdraw itself 
from the proposed contract?” 

Mr. White replied that he did not know 
of such a telegram. 

Procedure on Loans 

In response to questions, the witness 
pointed out that while the Department of 
Commerce thought the Bolivian loan un- 
wise, it had advised the Department of 
State that if there was any diplematic 
reason for not objecting or if the State 


Department desired to adhere to its policy | 


of not considering the loans as business 
matters, the Department of Commerce 
would not insist on its objection. 

“The Department of State,” Mr. White 
explained, “does not pass on loans as a 
business matter and unless some political 
interest is involved, interposes 
jection.” 

“Do you mean to tell this Committee,” 
Senator Johnson asked, “that if there 
came to the State Department a request 
for ‘negative approval’ of a loan which 
you knew was absolutely rotten, through 
which American citizens would be de- 
frauded of a large sum of money, the De- 
partment of State would do nothing and 
say nothing to object to it?” 

“We have no authority,” Mr. White re- 
plied, “to stop such loans or their pur- 
chase by investors any more than we have 
in the case of domestic loans.” He added, 
however, that the case cited was a hypo- 
thetical one, and one with which the 
Department had never been faced. 

_At the conclusion of the morning ses- 
sion, Mr. Johnson read from the New 
York Times of Aug. 8, 1931, a news item 
purporting to quote President Olaya of 
Colombia to the effect that he had been 
advised by Secretary of the Treasury An- 
drew Mellon that a settlement of ‘the oil 
controversy in that country would hasten 
its economic recovery. 

Bonds Paying Interest 
Senat.r Costigan asked Mr. White at 


the opening of the afternoon session if | 


all Latin American government bonds 
were in default. Mr. White listed among 
countries whose bonds are paying interest, 
and some of them maintaining sinking 


fund payments, Argentina, Uruguay, Do-| 


minican Republic, Salvador, Panama, 
Costa Rica and Honduras. Venezuela, he 
explained, has no foreign indebtedness. 
Asked by Senator Costigan about loans 
to which the State Department has in- 
terposed objections, Mr. White said some 
objections 


no ob-| 


debt and at the same time give the banks 
the power to issue more currency. 
The letter follows in full text: 
Relief of Credit Situation 
My Dear Mr. Secretary: It is being 
suggested in many quarters that further 
increases in currency circulation will con- 
tribute to the relief of the existing credit 
stringency. In this connection, it is per- 
tinent to observe that though the national 
banks of the country are permitted by law 
to issue national bank notes, secured by 
Government circulation bonds, to an 


amount not exceeding their total paid-in | 


capital, the existing national bank note 
circulation is considerably less than one- 
half of the possible authorized total. 

On Sept. 29, 1931, the date of the last 
call of the Comptroller of Currency upon 
the national banks for a statement of 
their condition, for which the figures are 
yet available, a total of 6,658 national 
banks reported total paid-in capital of 
$1,656,374,000. On Dec. 31, 1931, the total 
of the national bank notes outstanding 


was reported as $656,402,000. Here is aj 


permitted margin on our bank note cir- 
culation roundly of $1,000,000,000, which 
is not at present being utilized. 
Restriction on Issuance 
Though the national banks theoreti- 
cally may issue their bank notes to the 
limit of their paid-in capital, they are in 


fact greatly restricted in this privilege by | 
reason of the fact that sufficient circula- | 


tion bonds for this purpose are not avail- 
able. 


The Treasury statement of the public | 
debt, as of Oct. 31, 1931, shows that the| 


Government's circulation bonds, bearing 2 
per cent interest then outstanding, to- 
taled $@74,625,580. 
so-called “consols” of 1930 issued in 1900, 
of which $599,724,000 are outstanding, and 
the two issues of Panama Canal 2 per cent 


bonds 1916-36 of $48,954,180 and 1918-1938 | 


of $25,947,400. 
It is self-evident, therefore, that at the 


present time the national bank note cir-| 


culation is held down below $700,000,000 
as compared with a possible $1,650,000,000. 
It ocurs to me that this situation offers 


funded their debts to the United States 
Government. The only Latin American 
loan objected to, he testified, which he 
recalled, was one to Honduras about 1922 
The proposal was one for ex- 


Mr. White replied to inquiries that the 
Department learned in September, 


the Peruvian loan. Thereafter, he said, 
a policy had been approved of asking issu- 
ing houses to state 
commission has been paid to any govern- 
ment official. 


Senator Costigan asked if the witness 
saw any reason why other standards might 


not be set up by the Department, in- 


cluding perhaps a “time lapse” between 
and 
| publicity to let the American public know 
White 
said he thought that might be done, but 
suggested that for the State Department 
to do more than it now does, might make 


time of application and approval, 


the terms of the contract. Mr. 


the Department responsible for the sound- 
ness of the loan. 
Loan Approval Discussed 
Asked if the general public had 
been led to assume already that 
“negative approval” of 


the 


had happened in some instances. 


Senator Johnson read into the record at 
the afternoon session Jan. 15 the trans- 
lation of a message of President Olaya 
of Colombia to the Colombian Congress 
in June, 1931, urging ratification of the 
He also read 


so-called Barco syndicate. 


a translation of an interview with Dr 


Olaya which appeared in the El Tiempo 


of Bogota, Aug. 7, 1931. These documents 


he said, had been received the morning of 
Jan. 15 from a distinguished lawyer of 
Bogota, and had been translated at the 


Library of Congress. 
In his message to the Congress, 


“regrettable incident.” 


He told of an interview which the Co- 
the United States 
had held with Thomas W. Lamont and 
Arthur M. Anderson of J. P. Morgan & 
Company, with respect to Colombian fi- 
nancing. They had indicated, he said, that 
) those 
connected with the Barco concession had 
caused the impression in banking cir- 
cles of a definite resistance to the invesi- 
in Colombia and loans | 


lombian Minister to 


jlitigation and difficulties such as 


|ment of capital 
;}to its government. 
Policies Considered 


In the interview which appeared in the 


7, 1931, Presi- 
dent Olaya referred to his visit in the 


| Bogota newspaper on Aug. 7, 


United States 
elect. 


while he 





These comprised the | 


1930, | 


in writing that no} 


not 


the Department 
was evidence that the security was am- 
ple and the investment good, Mr. White} 
replied that unfortunately he thought that | 


Dr. 
Olaya told that body that the difficulties 
over the Barco concession had delayed 
the development of the resources of the 
country, and had had an adverse effect | 
on the credit position of Colombia abroad. 
Bankers did not disguise the fact, the 
President said, that they considered it a 


—<$<—— 


House Approves 


Emergency Plan 


For Credit Relief 


Reconstruction Finance Bill | 
Passed by Vote of 335 to 
55 and Sent to Senate for 
Final Action 





[Continued from Page 1.] 


| of Ozark, Ala., for the Banking and Cur- 


rency Committee, as follows: “Obliga- 
tions of the corporation shall be lawful 
investments and may be accepted as se- 
curity for all fiduciary, trust and public 
funds, the investments or deposits of 
which shall be under the authority or con- 
|trol of the United States or any officer 
| Or Officers thereof.” 
| (3) By Representative Rayburn, making 
any person viclating any provision of the 
act subject to punishment of itmprison- 
ment for a maximum of five years or a 
fine of $10,000 or both. | 
(4) By Representative LaGuardia 
(Rep.), of New York City, to prevent any 
employe of the corporation or any mem- 
ber of the board of directors from mak- 
jing any profit through the corporation's 
operations or from selling information re- 
|garding the board. 
| As soon as the House went into Com- 





mittee of the Whole House on the State 
of the Union for consideration of the 
measure on Jan. 15, Chairman Steagall 
(Dem.), of Ozark, Ala., of the Committee 
on Banking and Currency, said that upon | 
the pasage of the bill he hoped the House 
would concur in his proposal that the; 
House conferees be instructed to agree to} 
the Senate amendment to the bill provid- 
ing that $50,000,000 of the funds appro- 
priated be allocated to be expended by 
the Secretary of Agriculture for loans in} 
| States where such loans are needed for 
crop production. 


| Question of Rules Argued 


Representative Luce (Rep.), of Waltham, 
| Mass., opposed this suggestion as vio- 
jlating the parliamentary rules of the 
| House, but Representative Crisp (Dem.), 
of Americus, Ga., asserted that he dis- 
{agreed with the position taken by Mr. 
Luce, and that he believed the House} 
should support Mr. Steagall’s proposition. | 

Amendments to section 5 of the bill of- 
|fered by Representatives Vinson (Dem.), 
lof Milledgeville, Ga. and Rutherford | 
(Dem.), of Forsyth, Ga., designed to give | 
| relief to farmers who have lost their funds | 
through bank failures, were ruled out of 
order. | 

Representative LaGuardia (Rep.), of 
New York City, was unsuccessful by a 


adopted an amendment which would have | 
limited the amount which could be loaned | 
to any one borrower to $100,000,000, in- 
stead of $200,000,000 as prescribed in the 
bill. 

Likewise Representative Lankford 
(Dem.), of Douglas, Ga., was unsuccess- 


ful in having adopted an amendment 
which would have limited the amount 
which could be loaned to any one bor- 


rower to $2,000,000. 
By a viva voce vote, the House then 
adopted an amendment offered by Rep- 


from being obtained by representatives or 
lawyers of the borrowers for their services 
in obtaining the loan. 

Mr. Rayburn, who is chairman of the 
House Committee on Interstate and For- 


of the Interstate Commerce Commission, 
who told him that when they approved 
a loan under this act they wanted to be 
sure that the money was to be used en- 
tirely by the railroads making the loans, 
and not partly diverted into the hands of 
lobbyists for the railroads. 

By a vote of 42 ayes to 93 nays, Rep- 
|resentative McFadden (Rep.), of Canton; 
|Pa., was unsuccessful in his attempt to 
amend the bill by a provision designed 
to prevent any of the money from going 
towards the assistance of merging compa- 
nies. 

Representative Condon (Dem.), of Cen- 
tral Falls, R. I., offered an amendment 
specifically providing that loans could be 
;made to credit uions, but the proposal 
was rejected by a vote of 39 ayes to 89 
nays. 





the opportunity to increase substantially 
the currency circulation, if that be in fact 
| desirable, and at the same time furnish 
;a@ ready market for a substantial issue of 
| Treasury bonds at a low coupon rate. 

It would appear entirely possible to is- 
}sue at this time circulation bonds, with 
a coupon rate of not over 2'4 per cent, 
totaling approximately a billion dollars, 
with the assurance that the national 
banks would absorb this issue and by is- 
suing their own bank notes, not only in- 
| crease the currency circulation, but in no 
wise impai- their own cash position, since 
their own bank notes would offset their 
investment in the new issue of circulation 
bonds. 

The Treasury by this operation could 
fund on a long-term basis, at a low in- 
| terest rate, some of the present short-term 
indebtedness. Or, if that were deemed in- 
|expedient, the capital rquirements of the 
;reconstruction finance corporation which 
the Treasury is to be called upon to sup- 
ply to the amount of $500,000,000 and the 
Treasury's contribution of $125,000,000 of 
|} capital funds to the Federal land banks, 
could be safely and easily met by an is- 
sue of circulation bonds. 

I shali highly appreciate information 
as to whether the Treasury deems such 


steps expedient and desirable, and if not, | 


the reasons therefor. 


Lumber Export Union 


| To establish an “international union,” 
|for cooperation in the exportation of 
|lumber, a Polish organization is reported 
to be 
Rumania. 


Relief for French Railways 
A bond issue for the alleviation 


(Department of Commerce.) 


of 
| the parliament. 


merce.) 


(Department of Com- 


ury was present. They “conversed exten- 
| sively,” he related, regarding the problems 
lof Colombia, in which Mr. Mellon showed 
|}an interest. RES 

Asked if he made a distinction between 
|the Mellon interests and the Gulf Oil 
Company, Mr. White replied that the only 
| interest of the Department was in the fact 
that it was an American firm. He testi- 
| fied that the matter was brought to the 
| State Department in 1928 by counsel for 
|the Carib syndicate, described by Senator 
| Johnson as a J. P. Morgan syndicate, but 
|added that he did not know the name 
lof the individual, and to a direct ques- 
| tion by the Senator as to whether it was 
la Mr. Olds, formerly Assistant Secretary 
of State, he replied that he did not 
know. 

Mr. White testified that he regarded the 
message of Dr. Olaya to the Colombian 
Congress, read into the record, as indi- 
cating, in view of the reference to extensive 
public works planned, that he regarded 
| the ratification of the renewed Barco con- 


was President-|cession, as destined to improve the future 
The Secretary of-State, Mr. Stim- 
son, he said, had given him a dinner 
‘ ad been made to loans to|in the name of the Government, at which, 
countries which had not at the time | among others, the Secretary of the Treas- 


|credit standing of Colombia, looking to- 
ward future loans, rather than the one 
then pending. 

The hearing will be resumed Jan. 16. 








vote of 66 ayes and 98 nays, in having | 


resentative Rayburn (Dem.), of Bonham, | 
Tex., prevenitng any of the money loaned | 


eign Commerce, explained that this amend- | 
ment was suggested to him by members | 


negotiating with Yugoslavia and | 


|French railways has been authorized by | 
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Harbor at Camden, Chief Port of Southern New Jersey 











| 


Camden, chief port of the southern section of New Jersey, on the Delaware River, is under the “jurisdiction of 
the South Jersey Port Commission, State of New Jersey; the South Jersey Port District embraces seven counties 


bordering on Delaware River and Delaware Bay from the head of navigation to the sea. 


channel to the Atlantic Ocean, Camden has more than five miles of frontage 
the Cooper River. Railroads and improved highways radiate from the port, 
of the State, says the Secretary, Upton S. Jeffry, of the Commission. 
Marine Terminals, with railroad tracks at shipside and a belt line connecti 
Beckett Street Terminal, constructed at a cost of $2,000,000, was opened in t 
ties have a combined area of 60 acres. 


Located on a 35-foot 
on Delaware River and four miles on 
serving the entire southern section 


The Commission operates the Camden 


ng with two railroad systems. The 
he Summer of last year; the proper- 


There are regular sailings to Pacific ports through Panama Canal and 
a daily service to Baltimore, Norfolk and the South via the Delaware and Chesapeake Canal. 


Waterborne 


commerce of the port in 1930 amounted to 1,395,341 short tons valued at $28,316,190, an increase of approxi- 


mately 7.25 per cent in volume over 1929 tonnage. 


Prices of Farm Products Decline 


To 63 Per Cent of Prewar Average 


Demand Probably Lowest of This Generation as Year 
Ended, States Department of Agriculture 


[Continued from Page 1.1 
ing November remained at the October | differences due to their particular supply 
level, which was 68 per cent of the 1926, 2nd demand conditions, and these are re- 
average, or 100 per cent of the pre-war ferred to in the body of this report. 


; : Lowering the value of money in a coun- 
level. Weekly price indexes for December | try does not necessarily produce a uniform 
indicate that the general average of all 


rise in the prices of all commodities. This 
commodities was probably about 3 per 


is clearly indicated by the fact that by 
; Nov. 1, prices of meat and fish in England 
cent lower during December than during I a 8 


; : were 3 per cent lower than they were 
November. This decline is about as large | immediately before England went off the 
as any of the monthly changes during gold standard, iron and steel prices were | 


only 1 per cent higher, while other com- 
modity groups showed the following in- 
creases Coal 4 per cent; foods, other 
han cereals 5 per cent; textiles 14 per 
cent and cereals 18 per cent (according to 
the Board of Trade Index.) 


the past two years and is in contrast to 
the apparent stability in the general price 
level during the months from June to 
November when the whot%esale price index 
declined only 2 per cent in the entire six 
months. Prices in eight foreign countries, 
which declined about 4 per cent between 
| June and September and averaged about 
the same in October as in September, was 


|1 per cent higher during November, as a 
result of currency depreciation in a num- 
ber of countries. 





Demand for Farm Products 


Lowest as 1931 Ends 


| The year 1931 ended with the domestic 
; demand for farm products at the lowest 


| level so far in this depression and prob- 
j}ably in this generation. Industrial ac- 


dex, wholesal> prices declined 7 points | below the prosperity peaks of 1929, factory 


According to the Annalist weekly in- tivity had declined more than 45 per cent | 


Viewpoint of Women ; 
On Business Sought 
At Trade Conference 


Opportunity to Contribute to 


| 


lined in Program at Com- 
merce Department 


A seven-point program bringing out 
the viewpoint of the consumer on busi- 
|ness and stressing the opportunity of wo- 
men to contribute to economic stability 
was outlined Jan. 15 at a conference be- 
tween representatives of the General Fed- 
eration of Women’s Clubs, officials of the 
Department of Commerce, and represent- 
atives of producers and distributors. 

Problems to be considered by the Fed- 
erated Clubs and general economic con- 
ditions, returned goods, delivery of goods, 
credit, constructive advertising, personnel 
efficiency and merchandise selection in re- 
tai: establishments. 

Consumers’ Opinions Sought 


Minier, of 


retail 
progress 


merchandising. She 


already attained by means 





| re e ay a 7 P Ss pe rey > by more 
or 7 per cent from 102.6 per cent (of| employment has been reduced by) ; 
1913) Nov. 10, the highest point this|than a third and factory pay rolls by 
Fall. to 95.6 on Dec. 29. During this pe- | #bout 55 per cent. Construction work 
riod agricultural products declined more | 
than the nonagricultural groups. Thus, , : L 
food products declined 10 per cent, farm | trades (union) unemployed. ; 

products 8 per cent, fuels 6 per cent, tex- Bank credit in use for commercial pur- 
|tile products 5 per cent, and metals and | Poses at the end of December was $2,000,- 
building materials 2 per cent. Prices of | 000,000 lower than in December, 1929, and 


chemicals have remained 
| throughout November and December. 
|relation to prices that prevailed in 191 
|farm products (at 82,2 per cent of 1913) 
on Dec. 29) were 34 per cent — — 
} els, 25 per cent below prices of buitd- ; , 
See 16 per oe below prices | been two years earlier and about 35 per 
of metals, and 15 per cent below prices of | 1914 

chemicals. 

The wholesale commodity price level in 
the United States since September, 1929, 
has declined somewhat over 30 per cent, = F : : a 
| while prices in the foreign countries which oo ee os <a — . pe som oe 
|usually purchase the bulk of our farm | a nd — s ~ ctober, ery Se 
lexpors, declined about 28 per, cent, with|Ponewinat mores ceopbamaent” dealin 
prices in the Uni =. yar é ; d 1 
|Sad of 1931 tending downward and io : => per —, of 4 193-1908 
other countries tending upward, as a ag Pte) pe Bi yl sin = > a Ah eet 
sult of depreciated currencies abroad. The | of be a eg - marers 
|}average of prices in eight foreign coun |i ; ‘ s rer - s wer § mew hat 
tries (1926 100) was 71.2 s September, ore ain basic industries like 
171.7 2.3 in November, but steel, 

Bebe totes the November in- | Construction industry made new lows 
dex is 65.0 or 3 points lower than the and in the textile industry where cotton 
index for the United States. |consumption had been relatively well 
| In England (according to Crumps| Maintained, curtailment set in toward 
weekly ‘ae, poe yenened oe lonees Dee ae eee 

i i week 0 epte , ; s ys ‘ 

a aaa eee of the writin cur- | Production of automobiles and automobile 
rency dropped about one-third, prices on | Parts. 

the average advanced about 12 per cent} 
by the middle of October, but have since | 
lost So a. Se bre ‘In Iron and Steel Industry 

prices hav Ss § - a P . ; 
fion to the devaluated currency, they are|_ In the iron and steel industry a slight 
relatively lower when compared with | improvement occurred during the last 
United States gold prices, than they were | part of December, reflecting probably the 
during the first part of September, and| expansion in automobile production. In 
serve to restrain exports of our farm prod- | the latter industry, employment increased, 
ucts and to weaken those prices in our partly due to bringing new models out 
domestic markets which are usually af-|earlier than usual, during November and 
fected by foreign demand. While this is| December, with production in December 
in general the curent price relationship | greater than the low production of No- 
between the United States and important | vember which was contrary to the usual 
|in general the current price relationship| seasonal decrease. Registrations during 
| | December declined less than usual, but 
they continue considerably below a nor- 
mal replacement volume. On the other 
hand, freight car loadings declined more 
than seasonal, and so did the volume of 
|contracts awarded. 

[Continued from Page 1.) Contracts awarded for residential con- 
tions this automatically cancels the debts, | seeeeen Boomaber were down to about 
since the debts have no relation to the|@ th of their value in 1928; for other 
reparations. When the debts were created, | construction they were down to less than 
no reparations existed. At the time of half — for all ge ge combined they 
funding, the amount of the debts was es-| were down to nearly a third. 
timated on the normal capacity of the Credit and speculative conditions dur- 
various natiOns to pay, irrespective of ing December also reflected the continued 
| reparations. downward drift in general business con- 

Economic Changes Cited ditions. Reporting member banks of the 

It is obvious that since that time the Federal reserve system had a still smaller 
world-wide economic crisis has in certain| Volume of commercial loans outstanding 
nations deeply affected that capacity and + oe Sees eh 2h the be- 
that certain nations may, in consequence, : . i s se- 
have to request consideration {rom the oe tee tana pm investments were 
American Government as to their tempo- - slightly. 
rary capacity. I have in mind, for . The Federal reserve banks, on the other 
ample, the situation in Great Britain at| hand, increased their discounts for mem- 
the present time. Everyone knows the ber banks, and released additional credit 
difficuity there is the very heavy taxation,| to the money markets by increasing their 
and knows that if the depreciation of the holdings of United States securities be- 
pound continues, it will probably affect eve ae am one od week of Decem- 
the British capacity to make the payments . I > first w of January, the 
which fall o- ae December. “7 is in-| three forms of Federal reserve bank credit 
conceivable that the United States would | Outstanding, namely discounts, bills and 
not syenpetaeeey oeneer “ proposal ——- a ee morose pecaged. 
for a temporary adjustment based on tem- ndustrial stoc rices reached new low 
porarily diminished capacity. levels during December and the first week 

What I have been steadily trying to|of January, but advanced somewhat dur- 
bring out is that the debts are in a to-'ing the second week of January. Bonds 
tally different status from r@parations continued to decline to the middle of De- 
and that there should be no repudiation cember and then began an upswing which 
of the principle that they are valid and has been maintained during the first two 
sacred obligations and that these obliga- | weeks of January; the advance as well as 
tions are individual to each nation, not 
collective to the debtors as a whole or 
}to be dealt with in that fashion. 


with about 55 per cent of the building 


In| Prices of securities had fallen to about 
3,|@ fourth of the inflated values of 1929. 
Under these conditions farmers were re- 
ceiving prices during December that were 
at least 50 per cent lower than they had 


Industrial production for November the 
latest month for which complete data 
are available, at 72 per cent of the 1923- 


Slight Improvement Shown 


‘Reparations Deglared 
| Separate From Debts 


jin railroad bonds than in industrial and 
public utility bonds. 


reached levels as low as those of 1920-21, | 


unchanged | loans on securities were $2,500,000,000 less. | 


cent lower than they were during 1910-| 


the preceding decline being more marked | 


women's clubs. 
Several speakers emphasized the point 
that women purchase 75 to 85 per cent of 


the goods obtained at retail in this 
country, 

Thus they have an enormous respon- 
| Sibility in bringing about economic sta- 
bility, it was pointed out. The program 


being worked out, said Mrs. Minier, in- 
volves a wise-spending movement, and the 
|reduction of waste. 

Conscientious study, by a national wo- 


shoud disclose many 
improvement in the relations between con- 
sumers and distributors, said Miss Ada 
Lillian Bush, of the 
search Division of 
Commerce, advisor 
charge of 
gram. 

Miss Bush pointed out that unreason- 
able service demands, irregular payment 
of bills, and wastes through ignorance of 
consumers’ preferences often result in 
business failures. 


Urges Study of Problems 


the 
to the 


Department 
Committee 


She urged that the club members not 
themselves on commercial 
problems, but also produce facts from the 


only educate 


point of view of the woman consumer. 


These facts, she said, will be obtained 
from “quiz” sheets requesting epecific an- 
swers to commercial questions, which will 


be distributed to the individual club mem- 
bers. 


State summary sheets are to be pre- 
pared, these are to be sent to the Bureau 
of Foreign and Domestic Commerce, and 
there published, it was brought out, some 


time 
The 


next Summer. 
Merchandising Research 


and distributors. 
In a general discussion which developed 


Mrs. George Rainey, of Enid, Okla., de- 
that women ac- 
count for 75 per cent of the money spent 
to 
be given a greater voice in the spending 


clared that.if it is true 


at retail, it might be well for them 


of public funds. 

Frederick M. Feiker, 
Bureau of Foreign 
merce, opened the 


Director 
session, 


good 
sumer 


information 
as distributors at 


by obtaining 


wants, present 


often do not know consumer preferences 
several 
Mrs. John F. Sip- 
pel, president of the federation, presided 


until they are turned down on 
types of merchandise. 


at the meeting. 
Emphasizes Responsibility 


She stressed the responsibility of women 


in spending nearly $40,000,000,000 yearly 


Women have a definite responsibility in 
acquiring spending habits which will tend 
into cir- 
with sound eco- 
nomics from the viewpoint of family wel- 
fare and general prosperity and economic 


to put 
culation 


the consumers’ 
in accordance 


dollar 


progress of the Nation, she said. 


Frank Jelleff, Washington business man, 
declared that large waste results from the 
anticipate 
Hundreds of buyers 
are in New York now little knowing what 
women are going to want to buy, he said. 
sales are also one of the 
great wastes of retail business, he pointed 


fact that merchants cannot 
consumers’ demands. 


Marked-down 


out. 


Buyers generally know what proportion 


saving can be effected in 


sumer. 


| 


merchandise has to be resold. 





Economic Stability Out-| 


In charge of the program is Mrs. W. E. 
Oakland, Nebr., who pointed 
out that the sfudy will bring out for the | 
first time the opinions of consumers on 
outlined the} 
of | 
questionnaires sent to State and local) 


men's organization of some 14,500 clubs, | 
opportunities for 


Merchandising Re-| 
of 
in | 
the wise-spending study pro- 


Division 
believes, Miss Bush said, that the infor- 
mation will be valuable to manufacturers 


of the 
and Domestic Com- 
pointing out 
that the conference can accomplish much 
on con- 


Right now it is said to 
If merchants knew in advance 


for 50 per 
cent of them probably buy on “hunch.” 
If the buyer can tell what is wanted, a 
mark-downs 
which can be passed along to the con- 
He said that returns also represent 
a large waste and some 15 per cent of 
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Expansion of Plan 


For Public Works 
Asked in Senate 


Additional Two Billions of 
Federal Construction and 


Program for Future Are 
Urged by Mr. Wagner 


[Continued from Page 1.] 
unable to find them. Thag was the re- 
port of the Secretary of Commerce. Dur- 
ing the year that number has grown, as 
is indicated by the reports of the Bureau 
of Labor Statistics. Now it probably ex- 
ceeds a total of 7,000,000 workers. 


“The American Federation of Labor es- 
timates that wage earners alone have lost 
in the course of a year $11,000,000,000 of 
wages. That takes no account of the loss 
incurred by salaried workers. In the pre- 
amble to the resolution I submitted on 
Dec. 14 I have set forth further evidence 
of this stark fact: We are not facing just 
an ordinary business recession but a hard- 
ening of every business artery, a paralysis 
of many business organs, a major stop- 
page of the life blood of business and 
industry. 


“No remedy can be too drastic under 
these circumstances. The Gifford Com- 
|mission, the Woods Commission, the Red 
| Cross, the community chests, well meaning 
}as they are, noble in motive as they are, 
are like bread and water pills in reference 
| to the major malady from which industry 
suffers. A building program would lighten 
|}the load upon these relief agencies. It 
|would provide an honorable opportunity 
|for hundreds of thousands who now beg 
for relief or suffer in unmitigated misery, 


Outlines Financing Plan 
“I say to you with deep conviction that 
we can not afford to forego such a pro- 
gram. The benefits are so great, so cer- 
tain, and so cheap that we are duty bound 
. take advantage of the opportunity it 
offers. 


“There would be a valid objection to the 
public construction proposal if it were in« 
tended that the cost of the construction 
be paid out of current revenue or in< 
creased taxation. It would be incredibly 
difficult and exceedingly unwise to im< 
pose so large an addition upon an ale 
ready heavy tax burden. And it is en 
tirely unnecessary to do so. The cone 
| struction program should be financed by 
a long-term bond issue. 


“I can think of at least five valid rea- 
sons why such a course is both prudent 
and proper: 

“First. The proposed public works are 
permanent improvements. Their economic 
life is beyond the limit of any long-term 
Federal obligation that would be issued 
| to finance them. The borrowed money, in 
|other words, will not be consumed in 
|meeting current expenses of Government 
| but in enlarging the permanent assets of 
| the Nation. It is entirely just that future 
taxpayers should pay part of their cost. 


Predicts Credit Inflation 
“Second. If we inaugurate a large pub<- 
jlic construction program, we shall be 
building in 1932 what we should normally 
|not undertake until a later date. Conse< 
quently this is not a case of burdening 
|the future with the extravagance of the 
{present but, on the contrary, a case of 
| spreading the cost evenly over the present@ 
| and future for the common benefit of all, 

“Third. A Federal construction bond is< 
sue would constitute a mild form of credit 
inflation, and that would be helpful. 

“Fourth. A Federal construction bond 
issue would call forth from hiding a goodly 
proportion of the hoarded money, and 
| that would be helpful. 

“Fifth. Between 1920 and 1930 the 
United States collected in taxes $3,459,< 
512,575.04 more than was necessary for the 
operation of the Government, including 
statutory retirement of the national debt. 
The deficit of the fiscal year 1931 has re- 
duced that figure to $2,556,795,729.97. We 
used this surplus of taxes to pay the na- 
tional debt more rapidly than the law 
required. We might have earmarked these 
surpluses as a reserve to be used for con- 
struction in just such an emergency as 
the present one. We can still, in effect, 
accomplish that purpose by enlarging the 
Federal debt to finance a program of con- 
| struction.” 





Senate Hearings Ordered 
On Public Works Bill 


The Senate Committee on Education 
and Labor Jan. 15 directed appointment 
of a subcommittee to hold hearings on 
the bill (S. 2419) to create an adminis- 
tration of public works, recommended by 
President Hoover, and authorizing in that 
connection an appropriation of $5,500,000,- 
000, to provide for which the Secretary 
of the Treasury may issue bonds. 

The measure, sponsored by Senator La 
Follette (Rep.), of Wisconsin, is designed 
to accelerate public construction during 
the present emergency and to provide for 
more effective coordination of the public 
works activities of the Government. 

Senator Metcalf (Rep.), of Rhode Island, 
chairman of the Committee, was author- 
ized to appoint the subcommittee for the 
hearings. 


Cut in All Appropriations 
Is Ordered by Senate 


[Continued from Page 1.] 
duction in expenditures for highway or 
public building construction or for re- 
duction in salaries. 

Senator Norris (Rep.), of Nebraska, 
called the resolution impractical and de- 
clared that by saying in advance that 
$300,000,000 was to be cut from appropria- 
tions would be to arrive at a decision be- 
fore the evidence had been heard. 

Senator King (Dem.), of Utah, declared 
that his only objection to the resolution 
on the other hand was that it doesn’t go 
far enough, that it should provide a $500,- 
000,000 reduction. 





Supreme Court Extends 
New York Telephone Case 


The time limit for an appeal to the Sue 
preme Court of the United States in the 
so-called New York Telephone case has 
been extended by the order of the court 
until May 15 next. Several prior exten- 
sions has been obtained, the decision of 
the lower court having been handed down 
on Nov. 11, 1929. 

In this case, the District Court of the 
United States for the Southern District 
of New York held, that orders of the 
Public Service Commission of New York 
prescribing maximum rates. toll charges 
and rentals for telephone services by the 
New York Telephone Company, both in 
New York City and throughout the State, 
were confiscatory of the company’s prope 
erty. 


of sizes to purchase, but they don’t know 
much about color. 
be blue. 
the colors that would be in demand, they 
could effect a large savings, 





Mo., declared that less goods would be 
returned if less high pressure salesmane 
ship were used. Mr. Jelleff replied that 
studies in Washington have disclosed that 
one of the big reasons why most goods 
come back to the stores is that husbands 
don’t like them. The responsibility for 
returns probably rests equally on the store 


a 


Mrs. David S.: Long, of Harrisonville,|and on the buyer, he said. 
| 
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Trend of Prices 
In Agricultural 





Markets Varies’ 





Slight Improvement in the) 
General Trade Situation | 
And Usual Dullness for 
January Affect Sales 





A slight brightening of the general | 
business situation, complicated by the 
usual early January dullness in commodity | 
markets, resulted in mixed trends for ag- 
ricultural products during the first 10 days 
of the new year, the Department of Ag- 
riculture has just stated. Pork and lamb 
prices advanced, dairy products and eggs 
were lower, and cotton, wool, grain and 
livestock showed little change, the De- 
artment said. The statement follows in 
ull text: 

Conflicting market forces resulted in| 
mixed price trends the first 10 days of 
the month. General business conditions | 
looked a little brighter, but there was the 
usual early January dullness in the com- 
modity lines. Cotton, wool, grain and 
livestock showed no great change. Pork 
and lamb meats advanced. A_ tendency 
to larger supply in dairy products and 
eggs brought sharp declines. Vegetable 

rices moved upward at times but final 
rend was irregular without much_ net 
change, although potatoes sell a little 
higher in most producing sections and 
trend of onions and cabbage has been | 
mainly upward since the first of the year. | 


Cotton Market Steady 
The cotton market during the first 10! 
days of January showed a steady under- | 
tone with price fluctuations narrow. For- 
eign and domestic demand _ continued} 
rather slow. Merchants seemed to be} 
more willing to offer their cottons for 
sale; the basis asked was considered rather 
high by manufacturers with the result 
that actual trading was only in small 
uantities for immediate mill needs. 
elling basis for the grades in the lower 
range was again somewhat easier. The 
grades and lengths of staple mostly in- 
quired for were middling and lower, % 
inch and 15-16 inch. Reported sales of 
spot cotton showed some increase. Stocks 
and proportion of American cotton used | 
seems to be increasing. Exports for the 
week ended Jan. 8 amounted to 249,657 
bales compared with 173,606 bales for the 
corresponding week a year ago. 


Little Change in Wheat 

There were no outstanding changes in 
the general wheat market situation. Rains 
and snow in the domestic Winter wheat 
belt were beneficial to the crop. World 
wheat markets were quiet but a firm 
tone was apparent as stocks of exporting 
countries were reduced and offerings were 
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CONGRESS -« the 


In the 


UNITED 


HE Senate convened at noon Jan. | 

18. Prayer was offered by the 
chaplain of the Senate. Petitions and 
memorials and bills and _ resolutions 
were received. 

Senator Jones (Rep.), of Washington, 
reported the first deficiency bill (H. R. 
6660) from the Committee on Appropri- 
tions, showing an increase of the total 
by $1,135,000 to $126,294,000. 

Upon motion by Senator Thomas 
(Dem.), of Oklahoma, the Senate 
passed the bill (S. 2407) authorizing 
the sale of portions of a cemetery re- 
served for Indians. | 


v 

Senator Townsend (Rep.), of Dela- 
ware, reporting for the Committee on 
Audit and Control of Contingent Ex- 
penses, recommended that the McKel- 
lar resolution (S. Res. 137) providing for 
an investigation of conditions in Ha- 
waii, be re-referred to the Committee 
on Territories and Insular Affairs. Sen- 
ator Bingham (Rep.), of Connecticut, 
Chairman of that Committee, an- 
nounced that a hearing would be held 
Jan. 16 to determine whether an in- | 
vestigation would be recommended to 
the Senate. | 
v | 

Senator Harrison (Dem.), of Missis- | 
sippi,, urged consideration of his reso- | 
lution (S. Res. 120), providing for a 
declaration of the Senate in favor of 


: The House of 


HE HOUSE met at noon, Jan. 15, 
and went into the Committee of 
the Whole House on the State of the 
Union for consideration of the recon- 
struction finance bill (H. R. 7360). The 
House on Jan. 14 had begun the reading 
of the measure for amendments, and 
this procedure was taken up at section 
5. Many amendments were offered, 
some of which were agreed to. (Defails 
on page 1.) 
A motion to recommit the bill was 
defeated and the bill finally passed by 








STATES 


Proceedings of January 15, 1932 


Senate 


a total cut in the pending budget of 
$300,000,000. 

Senator Wagner discussed the eco- 
nomic situation and his proposal (S. 
Res. 72) to solve the difficulties by ex- 
panding the public works program by 


$2,000,000,000. ‘(Discussion on page 1.) 
Senator Harrison (Dem.), of Missis- 
sippi, moved for consideration of his 


resolution (S. Res. 120) directing the 
Committee on Appropriations to reduce 
appropriation estimates sufficiently to 
make the budget total $300,000,000 be- 
low the figures submitted by the Presi- 
dent, and the motion was agreed to. 


v 

Senator Pittman (Dem.), of Nayada, 
offered an amendment to the Hartison 
resolution striking out references to the 
$300,000,000 reduction and substituting 
language that expressed the policy of the 
Senate as favoring a reduction as far 
as may be done consistent with govern- 
mental commitment and financial con- 
ditions. The Pittman amendment was 
adopted by a vote of 50 to 9, and the 
resolution was agreed to without a record 
vote. ‘(Discussion on Page 1.) 

Senator Jones (Rep.), of Washington, 
moved to make the first deficiency bill 
(H. R. 6660) the unfinished business of 
the Senate and the motion was 
agreed to. 

The Senate recessed-at 5:08 p. m. 
to noon, Jan. 16. 


Representatives 


a vote of 335 ayes, 55 nays and 2 pres- 
ent, and was sent to the Senate, which 
already has passed a bill for the same 
purpose (S. 1). 
v 

The House sent to conference the 
Federal land bank bill (H. R. 6172) and 
the Speaker appointed as_ conferees 
Representatives Steagall, Brand of 
Georgia, Stevenson, McFadden and 
Strong. ‘The House at 5:40 p. m. ad- 
journed until noon Jan. 18, 





Daily Record of 
BILLS IN CONGRESS 





Appropriations 


Changes in status: { 


of only moderate volume. Marketings of| H. R. 6660. First deficiency. Reptd. to H. | 
domestic wheat were of only moderate |Jan. 4, 1932. Passed “I. Jan. 6. Reptd. to S.) 
quantities. Spring wheat markets held un- |Jan. 15. eustinn 

changed because of the very light offer- Changes in status. 


ings. The rye market strengthened slightly 
but cash corn was fairly steady. Receipts 
of corn continued very light. Demand for 
oats was fairly active and prices held 
about the same as at the end of last year. 
Barley markets maintained a firm tone on 
@ continued good demand. 


Food Market Quiet 


Light supplies of feedstuffs sold slowly 

during early January at prices averaging 
slightly higher. Continued warm weather 
and good supplies of home-grown grain 
continued to iimit consumption of by- 
roduct feeds. Railroad rates on many 
eeds were advanced in January. Rates 
on grains or the direct products of grains, 
such as wheat mill feed, were unchanged, 
but were higher on vegetable oil meals, 
such as cottonseed meal, linseed meal, 
tankage, meat scraps and bone meal. 
Rates on mixed feeds were unchanged 
for the amount of grain they contain and 
at the new rates for the proportion otf 
other ingredients. 

Hay markets have been very quiet since 
the middle of December. The light offer- 
ings are in only fair demand. Relatively 
large quantities of hay are still available 
for market in the principal surplus pro- 
ducing areas despite the short 1931 crop. 
Large supplies of local forage in south- 
ern hay consuming sections, low prices 
of grain and feedstuffs, unusually mild 
weather to date this season and lack of 
funds in consumers’ hands have all tended 
to restrict use of hay and a smaller per- 
centage of the surplus than usual has 
passed into trade channels. 


More Livestock Shipped 

Cattle and sheep supplies increased 
moderately in early January, while the 
hog supply was slightly reduced. The cat- 
tle market is basically in a much better 

ition than at mid-December on the | 
better grades, advancing a little as it did | 
in the face of rather materially increased 
receipts. Replacement outlet continued 
narrow, only a few loads leaving Chicago 
for further finish. Most of these were 
natives, the thin kinds selling largely at 
$4 to $5. 

The tone of the hog market was weak. 
The tendency toward a wider price spread, 
evident earlier in the month in favor of 
the lighter hogs, attracted shippers to the 
heavier weights. | 

Uneven supply distribution was partly 
responsible tor wide fluctuations in the 
fat lamb market, without much net 
change. The countryward movement of | 
feeding lambs was insufficient to estab- | 
lish reliable quotations. 

Prices on domestic wools showed no ma- | 
terial change. Interest centered largely | 
on western grown wools of 58s, 60s and | 


finer qualities. A moderate busine 
reported. i 





Eggs Lower 

In general, the weakness in the ege | 
markets this month may be attributed to 
increased supplies, without a correspond- 
ing increase in the demand. Advices 
from country points indicate that produc- 
tion is holding up extremely well for this 
time of the year, while distributors in 
the central markets report considerable 
difficulty in keeping stocks actively mov- 
ing into retail channels. Most of the re- 
tail stores are confining their purchases 
to the day-to-day demand. 

The dressed poultry markets in early 
January were considerably depressed by | 
the large carryover of both chickens ana 
turkeys from Christmas and New Year 
Distributors offered stock freely in an ef- 
fort to clear their floors, and as a result | 
quotations showed a wide variation. Most 
of the sales made held close to the lower 


quotations. Turkeys were in plentiful 
supply, and while there was a fair 
amount of interest, the markets were 


generally weak and top quotations diffi- 
cult to reach. General trend of poultry 
prices so far this month has continued 
downward as during the month before. 


Butter Prices Decline 

The butter trade in general was quiet in| 
early January. Buyers were inclined to| 
Operate on a hand-to-mouth basis with 
no speculative demand noted. There were | 
accumulations in practically all quarters, | 
some instances amounting to consid-| 
erable volume. Selling pressure at New| 
York met with little resistance and prices | 
declined 1 to 2 cents. 





sumption in so far as it can be estimated 
is greater than that of a year ago. Com- 
paratively heavy production of all dairy 
sromucts appears to be an influence. Num- 

r of cows is increasing in nearly all 
parts of the country. 

The decline of 1% cents in Wisconsin 
cheese prececing sections was without 
doubt, the outstanding event of an other- 
doubt the outstanding event in early Jan- 
uary. It was the first decline in cheese 
prices since early in November, a period 
of approximately two months. 

Potato Prices Calm 

Markets for potatoes were somewhat 
stronger the first part of January. Very 
little change was reported in the Chicago 
market for futures. ion prices advanced 

er sharpiy. 


H. R. 7360. Reconstruction finance corpora- | 
tion vill (amending and replacing H. R. 9060). | 
Reptd. to H. Jan. 9, 1932. Passed H. Jan. 15, 
1932. 


Bridges 
Changes in status: ; 

H. R. 4696. Granting consent to Mont. to | 
construct, maintain, and operate free high- 
way bridge across Missouri River southerly 
from Fort Belknap Indian Reservation at or 
near point known and designated as Power- 
site Crossing, in Mont. Reptd. to H. Jan. 14, 
1932. 

H. R. 5064. Authorizing Vernon W. O'Con- 
nor, of St. Paul, Minn., his successors and 
assigns, to construct, maintain, and operate | 
bridge across Rainy River at or near Baudette, 
Minn. Reptd. to H. Jan. 14, 1932. 

H. R. 5066. To extend time for constructing 
bridge across Choctawhatthee River, east of 
Freeport, in Walton County, Fla. Reptd. to H. 
Jan. 14, 1932. 

H. R. 5131. To extend time for completing 
construction of bridge across Miss. River near 
and above City of New Orleans, La. Reptd. to 
H. Jan. 14, 1932. 


H. R. 5471. Authorizing Sullivan County, 
Ind to zonstruct, maintain, and _ operate 
public toll bridge across Wabash River at 


point in said county to point opposite on Ill. 
shore. Reptd. to H. Jan. 14, 1932. 


H. R. 5478. To extend times for commenc- 
ing and completing construction of bridge 
across Miss. River at or near Baton Rouge, 
La. Reptd. to H. Jan. 14, 1932. 


H. R. 5626. ‘Authorizing States of Minn. and 
N. Dak., the county of Polk, Minn., county 
of Grand Forks, N. Dak., or any one or more 
of them, to construct, maintain, and operate 
free highway bridge across Red River of North 
at or near Bygland, Minn. Reptd. to H. Jan. 
14, 1932 

H. R. 5878. Granting consent of Congress to 
La. Highway Comm. and Mo. Pacific Railroad 
Co. and La. & Ark. Ry. Co. to construct, 
maintain, and operate combination highway 
and railroad bridge across Miss. River at or 
near Baton Rouge, La. Reptd. to H. Jan. 14, 
1932 


H. R. 6451. Granting consent of Congress to | 
Mich. and Berrien County, or either of them, 
to construct, maintain, and operate bridge 
across St. Joseph River. Reptd. to H. Jan. 14, 
1932. 


H. R. 7225. Granting consent of Congress 
to Bd. of County Comrs. of Allegheny County, 
Pa., to construct, maintain, and operate free 
highway bridge across Monongahela River be- 
tween City of Pittsburgh and Borough of 
Homestead, Pa. Reptd. to H. Jan. 14, 1932. 

Claims 
Bills introd@ced: 

H. R. 7728. Swing. To confer jurisdiction | 
upon Court of Claims of U. S. to hear, adjudi- 
cate, and render judgment upon claims against | 
U. S. of any person or persons; War Claims. 

Constitution 
Bills introduced: 

H. J. Res. 207. McLeod. Proposing amend- 

ment to Constitution: Judiciary. 
Foreign Relations 
Bills introduced: 

H. R. 7727. Linthicum. Authorizing apprn. 
for payment of claims of certain foreign gov- 
ernments and their nationals; Foreign Affairs. 

Forestry 
Bills introduced: < 

H. R. 7729. Martin of Oreg. To extend | 
boundaries of Fremont Nationals«Forest; Pub- 
lic Lands. 

Government Employes 
Bills introduced; 

H. R. 7718. Lehibach. To amend act for, 
retirement of employes in classified civil serv- | 
ice, approved May 22, 1920, and acts in amend- | 
ment thereof, approved July 3, 1926, and May 
29, 1930; Civil Service. 

H. R. 7712. Celler. To amend act for retire- 
ment of employes in classified civil service; 
Civil Service. 

Immigration 
Bills introduced; 

H. R. 7714. Dickstein. To exempt from 
quota fathers and mothers over 60 years of 
age of U. S. citizens; Immigration and Natu- 
ralization. 

Indians 
Changes in status. 

H. R. 7011. To repeal Act of Congress ap- 
proved May 21, 1924, to authorize setting aside 
of certain tribal land within Quinaielt Indian 
Reservation in Wash. for lighthouse purposes. 
Reptd. to H. Jan. 14, 1932 

H. R. 7223. 
cemetery reserve made for Kiowa, Comanche, 


and Apache Indians in Okla. Reptd. to H. 
Jan. 14, 1932. 
S. 2408. To authorie sale. of parts of ceme- 


| tery reserve for Kiowa, Comanche and Apache | 


Indians in Okla. Passed S. Jan. 15, 1932. 
Bills introduced: 


H. R. 7618. Hill of Wash. 


( New Measures Introduced 
Changes In Status 


To authorize sale of parts of | 





historical statements concerning Battle of 
Stones River, in Tenn.; Printing. 


Radio 
Bills introduced: 


H. R. 7716. Davis. To amend Radio Act of 
1927, approved Feb. 23, 1927, as amended (U. S. 
C., Supp. V, title 47, ch. 4); Merchant Marine, 
Radio and Fisheries. 


Postal Service 


Bilis introduced. 

H. R. 7720. Sanders of N. Y. To fix more 
equitably responsibility of postmasters; Post 
Office and Post Roads. 

H. R. 7730. Larsen. To provide payment to 
railway postal clerks and acting or substitute 
railway postal clerks assigned to duty in rail- 
way post office cars for excessive lay-over 
time at outward terminals; Post Office and 
Post Roads. 

Public Buildings and Grounds 
Bills introduced: 

H. R. 7616. Smith of Idaho. For enlarge- 
ment of Federal building at Twin Falls, Idaho; 
Public Buildings and Grounds. 

H. R. 7626. Horr. Authorizing enlargement of 
site for immigration station at Seattle, Wash.; 
Public Buildings and Grounds. 

H. R. 7628. Horr. For erection of Federal 
building at Bremerton, Wash.; Public Build- 
ing and Grounds. 

H. R. 7611. Rutherford. To construct a 
public building for post office at Monticello, 
Ga.; Public Buildings and Grounds. 

Rivers and Harbors 
Changes in status: 

H 5865. Declaring Mud River In Ky. 
Eannarigatts stream. Reptd. to H. Jan. 14, 

H. R. 7717. 
Rivers and 
1902, as amended and supplemented; Rivers 
and Harbors. 


Owen. To amend sec. 3 of 


Tariff 
Bills introduced: 

H. R. 7713. Goldsborough. For progressive 
reduction of tariff duties; Ways and Means. 
Territories and Possessions 
H. J. Res. 206. Gibson. For investigation 
of government of Territory of Hawaii; Rules. 
Veterans 

Bills introduced: 

H. R. 7723. Hoge of W. Va. To authorize 
erection of 194-bed addition to Veterans’ Ad- 
ministration hospital at Huntington, W. Va.; 
World War Veterans Legislation. 

H. R. 7724. Campbell of Iowa. To authorize 
erection of 300-bed addition to Veterans’ Ad- 
ministration hospital at Knoxville, Iowa; 
World War Veterans’ Legislation. 

H. R. 7731. Davis. To authorize and direct 
Administrator of Veterans’ Affairs to give 
effect to judicial findings of permanent and 
= disability; World War Veterans’ Legisla- 

on, 

H. R. 7726. Patman. For immediate pay- 
ment to veterans of face value of their ad- 
justed service certificates; Ways and Means. 


H. R. 7539. Clancy. To amend World War 
Veterans’ Act, 1924; World War Veterans’ Leg- 
istation. 

_H. R. 7540. Crisp. To amend World War 
Veterans’ Act, 1924; World War Veterans’ Leg- 
islation. 

H. R. 7541. Rankin. To amend World War 
Veterans’ Act, 1924; World War Veterans’ Leg- 
islation. 

H. R. 7622. Chase. To authorize erection of 
295-bed addition to Veterans’ Administration 


hospital at Coatesville, Pa.; 
erans’ Legislation. 

H. R. 7615. Johnson of S. Dak. 
World War Veterans’ Act, 1924, as amended; 
World War Veterans’ Legislation. 

H. R. 7629. ~Harlan. To amend World War 
Veterans’ Act of 1924, as amended; World War 
Veterans’ Legislation. 

H. R. 7630. Condon, 
of veterans’ hospital In northern R. or 
southeastern Mass., and to authorize apprn. 
therefor; World War Veterans’ Legislation. 

S. 2943. Reed. Granting honorable dis- 
charges to men who served honorably during 


“Yorld War Vet- 


| period of actual hostilities in World War and | 


later deserted service; 


Military 


Affairs. 


Continental Radio Treaty 
On Use of Waves Advised 


[Continued tom Page 1.1 
stations how much 











lished 


The Senator 


|had established a station. 


but nothing can be done about it. 


men’s agreement” 
the two governments and that 
worked well because both 
States and Canada had respected it 





homesteaders on diminished Colville Indian 
Reservation, Wash.; Public Lands. 


H. R. 7619. Howard (by request): To au- 


lah, on Quinaielt Indian Reservation, Wash.; 
Indian Affairs. 


om. National Defense 
| Bills introduced: 


| H. R. 7715. 
| tion and award of decorations by War and 
| Navy Depts. for services in Army, Navy and 
|Marine Corps during World War; 
| fairs. 
| H. R. 7719. McSwain. For establishment 
|}of branch home of National Home for Dis- 
| abled Volunteer Soldiers in S. C.: 
Affairs. 7 
H. R. 7721. James. To create reserv iv 
of War Dept.; Military Affairs es 


| H.R. 7722. James. For maintaining~Corps prepared to give. But my answer to that 
of Cadets at U. S. Military Academy at its|is that Mexico is taking those channels 
janyway, and the broadcasting going on 
down there is destroying much of the 
service our own stations are supposed to 


| authorized strength; Affairs. 
R. 7725. Delaney. To amend act of Mar 


a Military 
4, 1911 (ch. 239, 36 Stat. L. > 
Nayk tat. L. 1267), as amended; 


1 Affairs. 
. Res. 106. Davis. For printing of certain 


Swick. To expedite considera- | 


For relief of | Nevertheless, he felt that this was not the 
manner by which the problem should be 
a 
Cheap butter at|thorize Secy. of Interior to issue patents for|treaty had binding force and reiterated 
Chicago was closely cleared. Butter con-|!0ts to Indians within Indian village of Taho-| that he though the De 


jattacked. He considered that only 


| Department’s attention several times. 


|tions, Senator Dill said. 


|it should and could be corrected. 
| “I know what will be said,” he continued 


Military | “if we insist further that treaties be ne- 
Mexico 


gotiated. 
| will want 


We will be told that 


more channels than we are 


regder.” 


Harbors Act, approved June 13, ! 


To amend | 


To authorize erection | 


it would pay | 
them to stay off the air and not interfere. 
declared that within the 
last year a station in Kansas that had 
been ruled off the air had gone over the 
international boundary into Mexico and 


That broad- 
cast, on a higher power than is permitted 
in the United States, is interfering with 
stations in Chicago, and Atlanta, he said, 


With reference to the Canadian system, 
Senator Dill said there was a “gentle-|George B. Cortelyou, who held dividend 
in existence between 


partment of State 
had been slow to take notice of the situa- 
|tion, although it had been called to the 


|. The Cuban stations, like those in Mex- 
ico, are interferring with American sta- 
It spoiled re- 
Military Af-|ception in this country, and he believed 





Immigration Bills 


Offered in House 


Five Measures Introduced by 
Mr. Cable Designed to 
‘Strengthen Laws’ 





GROUP ctf five bills, said by their au- 
thor to be designed to “strengthen the 
immigration laws,” were introduced Jan. 
15 by Representative Cable (Rep.), of | 
Lima, Ohio, a member of the House Com- | 
mittee on Immigration and Naturaliza- | 
tion.~ 
The measures relate to the establish- | 
ment of a selective system of immigration | 
according to economic needs, deportation | 
of certain employes and servants of for- 
eign government officials, requiring bond | 
from alien students, trials of deported 
jaliens who attempt readmission, and de- | 
portation of an alien due to collusive mar- | 
riage between an alien and an American | 
citizen. 

A statement issued by Representative 
Cable in connection with the introduction | 
{of the bills follows in full text: 

The bills if enacted into law would have | 
the following effect: | 

(1) Establish a selective system of im- 
|migration dependent upon our economic | 
| developments ind needs, which is not pos- 
| Sible under present law, and authorize the 
Commissioner General of Immigration to 
declare aliens of occupations well supplied 
by American labor, not admissable. 

(2) Employes and servants of foreign | 
governmental officials now admitted under | 
diplomatic immunity would be required to 
depart from the United States upon fail- | 
ure to mainiain the status under which | 
they were admitted. 

(3) Alien students would be required to | 
jgive bond securing their departure | 





in | 
event they failed to maintain their stu- | 
dent status. 

(4) Discretion is given the Secretary of 
Labor in the matter of permitting an alien 
who has been deported to be readmitted | 
to the United States. Under this same | 
bill the alien who has been deported and | 
|who seeks unlawfully to reenter the | 
United States to be prosecuted in the ju- | 
dicial district within which he may be 
apprehended. Under the present law 
many cases of prosecution fail because 
the alien must be tried in the district in 
which he unlawfully entered the United | 
| States. 
(5) Collusive marriage between an alien | 
land an American citizen is made ground 
for deportation. 


Counse! Answers 
Charges Against 


Secretary Mellon 











Tells House Group Treasury | 


Head Does Not Hold Ma-| 
jority of Shares in Any, 
Corporation 


[Continued from Page 2.] 
missioner and his employes are independ- 
ent in their oaths of office and their 
duties, although the Commissioner may 
consult the Secretary on such policies as 
administrative regulations, which do not 
have anything to do with specific rates of 
duties. 

As to the charge that che Secretary is 
owner in part of the Gulf Oil Company 
and the Aluminum Company, Mr. Gregg 
reiterated that Mr. Mellon does own stock 
interest in these two companies and that 
he does not personally own any vessels 
operating in trade with the United States. 

Regarding the charge that the tax laws | 
tare administered in secret, under the di- 
rection of the Secretary, and that large 
refunds amounting to tens of millions of 
dollars are made under his direction, Mr. | 
Gregg also entered a denial of the Secre- 
tary having any responsibility in connec- 
tion with refunds. 

Submits Data on Refunds 


Tracing the course of refund procedure, 
reviews and rereviews and so on including 
/ reference of refund claims. of $75,000 or 
|more to. the Joint Congressional Com- 
| mittee on Internal Revenue Taxation, he 
| Said that never yet has a refund been 
|; made by the Treasury over any protest 
from the Joint Committee. 

He submitted for the record a memo- 
randum regarding the refunds of Federal | 
|income taxes made to Mr. Mellon during | 
the years 1921-1925, inclusive and additiona! | 
| Federal taxes he has paid, showing a total 
| for that period of $209,299 additional taxes 
and refunds totaling $91,026. The only 
‘refund of any considerable size he said 
|was in 1926 when Mr. Mellon received 
a refund of $72,359, his other refunds be- 
ling $16,982 in 1924 and $1,685 in 1927. 
| Mr. Gregg said the Federal Government 
|has never bought a dollar’s worth from | 
|the Aluminum Company. He said he had 
asked Mr. Mellon regarding the charge | 
|that he was interested in mills in Soviet 
Russia and had violated the law in re- 
spect to importation of convict-made 
}goods and that Mr. Mellon had _ never 
{heard of the matter referred to in the 
charges. 

He argued that ownership of stock in 
the corporations in which he now has 
minority interests does not disqualify 
Secretary Mellon from holding office and 
that there is nothing in his. holdings that 
would so disqualify him under section 243 
of the Revised Statutes. 

He traced the history of Mr. Mellon’s 
| accepting office in 1924. When the proffer 
was made him, he consulted’ Judge Reed 
in Pittsburgh as counsel, and also Sen- 
ator Knox of Pennsylvania and was ad- 
vised he must dispose of his bank hold- 
lings and resign from_ directorship but 
| would not have to sell his other stock 
|holdings. He had also been similarly ad- 
vised by a Washington law firm, Faust 
land Wilson, that ownership of the stocks 
he now holds in minority interests would 
|not disqualify hi but that bank stock 
must be disposed ‘of and he followed the 
advice, Mr. Gregg said. 

Cites Ownership by Predecessors 

He cited ownership of stocks by former 
secretaries of the Treasury. He mentioned 
lin this connection that Alexander Hamil- 
{ton and Salmon P. Chase had owned 
stock in corporations. He said Lyman J.| 
Gage owned stock in the First National | 
| Bank of Chicago and that Leslie M. Shaw 
|was one of the largest stockholders in a 
| big corporation. 

Others he mentioned were Daniel Man- 
|ning, stock in the Argus Corporation, and 
|the Albany Electric Aluminum Company; 











| paying stocks in a corporation; Franklin | 


it had |MacVeagh, who owned stock in a trust} 
the United |company; William G. MacAdoo, who held | 


stock in the General Gas and Electric | 


.|Company and the Donald Steamship | 
|Line; David F. Houston, who held stock 


General Electric Company and power and 
|electric concerns; Hugh McCullough; Car- | 
ter Glass, who owns two newspapers and | 
}one of the largest stockholders in an en- 
terprise in his home town of Lynch- 
burg, Va. 

The Committee will resume Jan. 18. 








Presidential Nominations 
Submitted to the Senate 


Presidemt Hoover on Jan. 15 sent to the 
,|Senate for confirmation the following 
nominations: 

To be Surveyor of Customs. 
Portland, Be.: Frederick A. Hobbs, of Alfred, 
Me., vice Welch, deceased, 

To be brigadier general, Ordnance Depart- 
ment Reserve: Brigadier General John Hodgen 
Rice, Ordnance Department Reserve. Reap- 
pointment, 


District No. 1, 


Use of Television 
For Educational 
Purposes Studied 


Visual Art Is Expected to 
Possess Possibilities in 
Classroom Instruction, 
Says Federal Specialist 


Educators within the next five years 
will have to consider the use of television 
as an adjunct to classroom and other 


types of instruction, C. M. Koon, Special- | 


ist in Education by Radio at the United 
States Office of Education, stated orally 
Jan. 15. As the technical development of 
this new instrument of communication 
proceeds, its practical application to edu- 
eation must be studied, he asserted. 

At present, however, the problem of ap- 
plying radio to classroom instruction con- 


fronts educators, and it is probable that | 


its more recent extension into the realm 
of pictures in motion will not receive wide- 


| spread attention among them until the 


mechanical aspects have been _ perfected 
for adaptability in the schools of the 
country, he explained. The following ad- 
ditional information was supplied by Dr. 
Koon: 

Recent Radio Research 

Recent studies on education by radio 
include allusions to television because of 
its growing importance and _ possibilities. 
However, it is asserted that the value of 
television as an educational medium will 
depend on the detail possible within a pic- 
ture. 

For practical classroom or auditorium 
instruction, it will be necessary to have 
more than just a narrow portion confined 
merely to a specific operation, whether it 
be in surgery or in connection with some 
other type of instruction. If the size of 
the picture can be made large enough to 
bring out the personality of the speaker, 
which is important in any course of in- 
struction, the educational possibilities are 
good. It is assumed that as the experi- 
ments advance obstacles of this kind will 
be eliminated. 

Development of the Art 

In the meanwhile, educators can do 
little other than wait for the mechanical 
developments which will place the new 
invention at their disposal. No technique 
can be developed by them in utilizing it 
for educational purposes until mechanical 
achievements make it readily ava*'able. 

The educational possibilities of televi- 
sion are significant. A precise picture of 
a scientific operation has many advan- 
tages over the actual performance by the 
person present. Details, obscured from 
the view of students assembled in a lec- 
ture room, can be readily focused before 
them, and different procedures and ma- 
nipulations, especially in surgery and lab- 
oratory work, can be presented from dif- 
ferent perspectives. The possibilities of 
television in transmitting current events 
also looms important in presenting sub- 
jects for classes in history, civics, govern- 
ment, and the social sciences. 


State Cooperation 
In Enforcing Bird 
Treaty to Be Sought 


Advisory Board to Be Reor- 
ganized to Provide Local 
Representation, Says Sec- 
retary Hyde 


A reorganization of the Advisory Board | 


set up by the Migratory Bird Treaty Act, 
so that it will be composed of members 
representing groups of States as well as 


of representatives at large, thus assur-| 


ing more local cooperation, was announced 
Jan. 15 by the Department of Agriculture 
Jan. 14 by the Department o€ Agriculture 
as being planned by the Secretary of 
Agriculture, Arthur M. Hyde. The an- 
nouncement follows in full text: 

In order to achieve a broader repre- 
sentation of sportsmen and conservation- 
ists upon the Advisory Board, Migratory 
Bird Treaty Act, and to obtain a large 
measure of local cooperation in the prob- 


lems of conservation and enforcement, a} 


reorganization of the board is _ being 
planned by Secretary of Agriculture Hyde. 
As a means of securing more direct re- 
gional representation on this Board, the 
States have been tentatively divided into 
10 groups. 
Local Conditions Considered 

These groups are so arranged as to give 
consideration to such matters as relative 
density of population and dissimilarity of 
conditions affecting migratory birds, as 
well as the various interests of those who 
are concerned in the welfare of these 
birds. A majority of the members of the 
Board will be selected from these groups 
in cooperation with and upon the recom- 


mendation of the State conservation offi- | 


cials. 

The Advisory Board is organized for 
the purpose of assisting the Federal au- 
thorities in a solution of regulatory prob- 
lems in connection with the Federal ad- 
ministration of the migratory bird re- 
source. 

No criticism of any past Board is in- 
tended by this action. In the past, the 
Board has numbered ameng its members 
nationally known sportsmen, naturalists 
and cqnservationists, as well as prominent 
officials of the various States, game and 
fish commissions, and its work has been 
valuable to the Department as well as to 
all other interests involved. The change 
is deemed advisable purely from the stand- 
point of obtaining wider cooperation and 
responsibility by regional . «presentation. 

When constituted, the new Advisory 
Board will be requested to study and 
recommend definite policies upon all ques- 
tion affecting the interest of the sports- 
men and conservationists of the United 
States and falling under the jurisdiction 


of the Biological Survey, United States 
Department of Agriculture. Suc’ sub- 
jects as length of seasons, ba limits, 


| shooting restrictions, zoning, measures for 


increasing the supply of both upland game 
birds and water fowl and measures for 


| conserving the existing supply will be sub- | 
| mitted to it. 











Oldest I alla Bevo 
Found in Virgini 


ta 

| Prehistoric Weapon Discovered 

In Muck of Spring in 
Luray Section 








The first prehistoric Indian bow ever 
found east of the Mississippi, and the 
|oldest ever to come to light in the United 
| States, has been found in the muck of an 
|old spring near Luray, Va., it was stated 
|orally Jan. 15 by Dr. Walter Hough, an- 
thropologist of the National Museum, who 
believes it was used by Sioux Indians, 
probably centuries before the advent of 
the white man. d 
| “The bow probably has lain for cen- 
|turies in the muck of the old spring,” 
he said, “where it has been protected from 
elements which “ordinarily would decom- 
pose it within a decade. No other Indian 
bow of such antiquity has ever been found 


which bows were made decomposes very 
quickly.” Y 

Dr. Hough made available the following 

| information: 4 
| The prehistoric weapon is of oak about 
14 feet long. It is well shaped, but rather 
|crudely fashioned. : 
| The spring, which was being enlarged 
|when the bow was found, is near Luray, 
| Va., near mounds previously examined. In 
|these mounds were found artifacts sim- 
ilar to those found in the Fort Ancient 
culture sites of Ohio. These sites, scien- 
tists believe, were occupied by Sioux 
tribes. 

It is likely that a Sioux tribe camped 

near the spring, and the bow fell in and 
was buried in the soft mud at the bottom. 
|The oak of which the weapon is made 
| was preserved in the moist earth. 
When the bow was removed, covered 
| with mud, it was tossed aside as an old 
stick. Later, when it had dried, the finder 
saw it had been carved, and cleaned it, 
after which he sent it the Museum. 





It is probable that this is the only sur- 
viving bow of the eastern Indian tribes. 
The later Algonquian bows used by 


Powhatans when Capt. tohn Smith came 
to America were longer. 

Scientists believe that Sioux tribes orig- 
inated in the “ast, but were pushed west- 
ward by the Iroquois. When the Siouan 
tribes moved westward, trey apparently 
left few traces of their occupation of the 
Atlantic coast, except for stone artifacts. 


NEW BOOKS 
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Library of Congress 


List supplied daily by the’ Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s boogs are excluded. 
Library of Congress card number 
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| Bowers, Renzo D. 





Adams, John. A students’ illustrated Irish 
flora. 343 p., illus. Ashford, Kent, L. Reeve 
& co., 1931 31-31521 


Andersen, Johannes C. 
Polynesians. (Myths ser.) 
Y., Farrar & Rinehart, 1931. 


Myths & legends of 
511 p., illus. N. 
31-28225 


Barnard, Henry. Henry Barnard on education, 
ed. by John S. Brubacher. (McGraw-Hill 
educ. classics.) 298 n. N. ¥., McGraw-Hill, 
1931. 31-31598 

Judicial discretion of trial 


courts; treatise for trial judges and trial 
lawyers. 651 p. Indianapolis, Bobbs-Mer- 
rill, 1931. 31-31602 


Campbell, Meredith F. Infections of the 
ney. 343 p., illus. N. Y., Harper, 1931. 

: 31-31608 

Animal ecology, special 
(McGraw-Hill pub. in 


kid- 


Chapman, Royal N. 
reference to insects. 
zoological sciences.) 464 p., illus. N. ts 
McGraw-Hill, 1931. 31-31625 

Chemical rubber co., Cleveland. Handbook of 


chemistry and physics. 1,545 p. Cleveland, 
| ©, Chemical rubber pub. co., 1931. 31-31626 
Clapham, Richard. The book of the _ fox; 


illus. 103 p. N. Y., Derrydale press, 1931. 
| 31-31624 
Clute, Willard N. Common names of plants 
and their meanings. 160 p. Indianapolis, 
W.N. Clute & co., 1931. 31-31518 
| Cummins, Edmund R. - Alternative readings 
from New Testament, with  interlinear 


| Greek in English text, arranged as concord- 
ance by... 2 v. Boston, Stratford co., 
1930. 31-31513 
Davis, Newton F. G. Clearwater lake area, 
British Columbia. (Thesis (Ph. D.)—Prince- 





King’s mountain and its 
| heroes: history of battle of King’s moun- 
| tain, Oct. 7th, 1780. 612 p., illus. N. Y., 
Dauber & Pine bookshops, inc., 1929. 

31-31470 
Essentials of medicine. by 
(10th ed. rev.) (Pippin- 
592 p., illus. Phil., 


Draper, Lyman C. 


Emerson, Chas. P. 
| Nellie G. Brown. 
| cott’s nursing manuals.) 
| Lippincott, 1931. 31-31605 
Fang Fu-an. Chinese labour; economic and 
| statistical survey of labour conditions and 
| labour movements in China. 185 p., plates 
Shanghai, Kelly & Walsh, 1931. 31-31465 
| Felkin, Fredk. W. Letters to schoolmasters. 
159 p. N. Y., Macmillan, 1931. 31-31599 
French, Donald G., ed. Famous Canadian 
| stories, re-told for boys and girls. New ed., 
|} rev. 470 p., illus. Toronto, McCelland & 
Stewart, 1931. 
Garesche, Edward F. The will to succeed. 
216 p. N. Y., P. J. Kenedy & sons, 1931. 


Australasian sheen and 
645 p., illus. 


Hawkesworth, Alfred. 
wool. 6th ed.—rev. 


| Herring, Danicl B. Mind surgery, by... 112 
p Hol¥oke, Mass., Elizabeth Towne co.. 
1931. 31-31507 

Holmes, Oliver W. 


Mr. Justice Holmes. arranged, with intro- 
ductory notes, by Alfred Lief. 319 p. N.Y., 
Vanguard press, 1931. 31-31600 





Uniform System Urged 
For School Report Cards 


| [Continued from Page 2.] 
one is learning. In addition, these learn- 
/ings help materially to establish stand- 
ards and ideals which are reflected in a| 
|child’s whole outlook on life and his at-| 
|tack upon its many and varied problems. | 
The report card, then, should offer a} 
practical method (1) of offering construc- | 
tive and suggestive help to the parent, 
\the child, and the teacher; (2) of rating 
all phases of growth and development, | 
e. g., social, physical, emotional, intel- | 
llectual; (3) of administration so that too 
much time in marking is not expected 
from a teacher. 








List of New Measures Introduced 
In Legislatures of Various States 





Highways and Motor Vehicles 
Mass. S. 49. To provide for the issuance 
of certificates of title for motor vehicles; 
Highways and Motor Vehicles. 
Mass. S. 54. To regulate revocation of op- 


eracors’ licenses for failure to stop and give | 


certain information after motor vehicle acci- 


{in a number of corporations including the | dent causing personal injuries; Highways and 


Motor Vehicles. 
Insurance 


Mass, 55. 
panies to issue group unemployment 
ance policies; Insurance 

Mass. H. 246. To require motor vehicle 
owners to pay accident fees from which the 
State would compensate persons injured in 
motor vehicle accidents; Insurance. 

Mass. H. 247. To appoint a special com- 
mission to study the classification of risks 
and rates charged by fire insurance compa- 
nies; Insurance. 

Mass. H. 248. To provide a State fund 
from an increase in gasoline taxes as means 
of providing security for civil liability for 


Ss. 
insur- 


personal injuries caused by motor vehicle ace | 


Insurance. 
Labor and Industry 
Mass. H. 252. To provide for regulation of 
fee-chdarging cmployntent offices by Depart- 
ment of Labor and Industries; Labor and In- 


dustries. 
N. J. S, 11. Quinn. To define and limit 


jurisdiction. of courts in issuing injunctions 


cidents; 


To authorize insurance com- | 


and other suits in labor disputes; Labor and 
Industry and Social Welfare. 

N. J. S. J. R. 2. Quinn. For creation of 
trade and industrial survey committee to_in- 
Jersey; Labor. 


H. 18. 


Public Utilities : 
Mass. Garofano. To prohibit gas 
retailing business; Power and Light. 

Mass. H. 140 With yecommendation of 
Department of Public Utilities. To prohibit 
|}the lending of money by gas and electric 
companies; Power and Light. : 

Mass. H. 141. With recommendation of 
Department of Public Utilities. To authorize 
cities and towns to require the placing under- 
ground of wires of public utilities; Power and 
Light. 


Workmen’s Compensation 





| pensation payable to minors for injuries be 


| paid to minors illegally employed; Labor and | 


| Industries. 

Mass. H. 280. To further define “average 
weekly wages” in connection with compensa- 
tion act; Labor and Industries. 

N. J. S. 13. Quinn. To increase compen- 
sation in death cases; Labor. 





Farming 


for the simple reason that the wood from | 


Archer, Gleason L. First essentials of law 
study. 112 p. Boston, Suffolk law school 
press, 1931. 31-31601 | 


31-31471 | 
31-31473 


Sydney, | 
Prtd. by W. Brooks & co., Itd., 1930. 31-316:4 | 


Representative opinions of | 


AvtHortzen STATEMENTS ONLY ARE Presenten Herern, Brine 
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| Groups 
Offer Program of 


| Federal Taxation 





‘Three Organizations Favor 
Corporation and Personal 
Incomes, and Estates as 
Main Revenue Sources 


[Continued from Page 1.] 

| income the deductions are proportionately 
| high, but the principle applies to all years. 
| Representative Crisp pointed out that 
| the Undersecretary of the Treasury, Og- 
| den L. Mills, had presented figures show- 
|ing declines in revenue from the corpo- 
|ration income tax from $1,118,000,000 in 
| 1930 to $892,000,000 in 1931 and an esti- 
mated $550,000,000 ‘n 1932. He declared 
he believed a much higher rate would be 
required to raise the revenue fourfold 
from the ‘932 figure to the $2,000,000,000 
sought by Mr. Gray. 

Mr. Gray urged economies in govern- 
ment to aid in eliminating the deficit. He 
suggested consolidation of Government 
units, which, however, he declared is a 
| Slow process; the cessation of activities by 
|Government agencies when their specific 
task has been accomplished, rather than 
their continuance with new functions; 
and reduction of personnel by not filling 
vacancies caused by death or retirement. 

It is immaterial to the farm organiza- 
tions whether or not the individual in- 
come rates are raised, Mr. Gray said, since 
|few farmers have enough cash income to 
| make them income-tax payers. 
| Questioned es to his attitude on retro- 
| active application of taxes, Mr. Gray said 
| his organization has taken no position on 
the question, but personally he believed 
| retroactive taxes to be unwise. A revenue 
jact could hardly be passed in time to 
| make it apply to 1931 income, he added. 
Mr. Gray favored doubling of the in- 
}come surtax rate to make it 40 per cent 
j}and suggested that the exemptions for 
unmarried men be reduced to $1,000 and 
for married men to $2,000 or $2,500. 
Representative Vinson (Dem.),:of Ash- 
land, Ky., asked what Mr. Gray’s views 
jare on the proposed increase in the to- 
| bacco tax. Mr. Gray replied that in his 
view the tobacco tax is one of the last to 
be —_— if that should be necessary 
at all. 

The hearing was adjourned to Jan. 16. 


Summary of Program 

Mr. Gray summarized the recommenda- 
tions of his organization as follows: 

1. Corporation income tax rates should 
be increased from the present 12 per cent 
to 15 per cent if necessary so that this 
| source of revenue will secure $2,000,000,000 
annually. At present it secures about 
| $1,125,000,000. 

2. Estate and gift taxes should be so 

integrated together and the rates in- 
|creased that instead of an approximate 
$12,000,000 a year which is derived from 
;the estate tax at this time a possible 
$1,000,000,000 per year could be secured. 
This is the greatest single avenue of tax 
|income for Uncle Sam to explore. There 
are approximately $10,000,000,000 annually 
| which devolve through inheritance in our 
Nation. A 10 per cent tax on this amount 
| —that rate being not too great—would 
get $1,000,000.000 income each year. Should 
| the present division of the estate tax con- 
| tinue with the States—on an 80-20 basis— 
|The Federal Government would retain 
| $200,000,000 of the total amount. A more 
| equitable division as between the States 
| and the Nation is suggested. 


| Taxes on Incomes 
| 3. The personal income rates should be 
increased especially on the upper brackets. 
The lower income earners should be 
| reached by less exemptions. One thousand 
dollars for a single person and $2,500 for 
|}@ married person should be the starting 
;points. Three hundred dollars exemption 
|for dependents is ample, instead of the 
present $400. An approximate 20 per cent 
of our total population is on a salaried 
| basis, having no property in most in- 
stances, and offering no direct tax support 
|to the Federal Government. This group 
of our population should be reached if 
for no other reason than to develop 
in it a tax consciousness. 

4. Customs duties will continue bringing 





ton univ., 1929.) p. 274A-296A. Ottawa, |in about $500,000,000 per year. This item 
ap Atlant. 920. sates -diblidae oe | in Federal income is not a means to 

obyns, Mrs. yinifre Starr). allfornia | be se in increasin rev S 

gardens. 20 p., illus. N. Y., Macmillan, reer d . g revenues, in the 

1931. 31-31610 p 


5. A brand new sort of tax should be 
tried out. About $15,000,000,000 of our 
wealth has gone abroad in long and short- 
term securities. No one seems to know 
how much more has gone abroad for other 
forms of investments. The income .from 
foreign investments should be taxed es- 
pecially and above earnings at home. Some 
;sort of super tax rate should be im- 
posed on these earnings, thus making our 
citizens who desire to invest abroad pay 
;the public at home in the form of a 
| higher tax payment for the increased com- 
petition and other unfair conditions de- 
| veloped in the domestic field by such 
foreign investments. 

Special Assessments 

| 6. Special, nuisance, consumption, lux- 
ury, or similar taxes never have been 
advocated by the American Farm Bureau 
Federation except in the extremest emer- 
gencies, and have been specifically opposed 
when they would lie o the shoulders of 
| the average consumer. A general sales 
tax is constantly opposed by the organ- 
ization. 

_At the present time by specific resolu- 
tions opposition is given to an automobile 
or automobile accessory tax. More than 
80 per cent of automobiles sold in 1931 
had a wholesale value of less than $1.000. 
The tax runs higher than $25 for such a 
car. The common citizen pays most of 
the auto tax, therefore. 

Taxation should be based on ability 
to pay; not necessity to consume. An 
automobile is not a luxury. A tax on bank 
checks is likewise opposed as it would 
be paid mostly by those of the lower 
earning capacity. If suc’: increases as 
are being suggested in the principal tax 
structure of the Federal Government are 
noi sufficient to balance the budget, then 
taxes on some nonessentials will have to 
be tolerated temporarily. The budget 
should be balanced in 1934 to avoid piling 
up an increasing Federal debt. 

7. The miscellaneous taxes of the Gov- 
Senenens nom nang in about $200,000,000. 
ese can likely be increase : 
$300,000,000. nee ee 


vestigate conditions of employment in New | 


and electric companies from engaging in the | 


8. Under present conditions of agricul- 
ture, increases or decreases in the Federal 
income taxes will have little direct effect 
on individual farmers. “he average for 
all individuals reporting in 1930 to the 
Treasury Department eames an income 
| Of $5,100. The average for agriculture 
| for the same year was $598, according to 

the Department of Agriculture. It would 
oe loner for i ation if agriculture 

n enough to come withi in- 
come tax brackets. a ee 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Survey of Current Business, Jan., 1932—Vol, 
12, No. 1, Bur. of Foreign and Domestie 
Commerce, U. S. Dept. of Commerce. Sube 
scription price, $1.50 a year. (21-26819) 

Ships’ Data, U. S. Naval Vessels, July 1, 1931, 
U.S. Navy Dept. Price, 50 cents. (12-35087) 

Bull. of Engineering Information—No. 72, Jan. 
1, 1932, Bur. of Engineering, U. S. Navy 





Mass. H. 250. To establish a State work- Dept. Price, 10 cents. (22-26665) 
men's compensation insurance fund with /|Let’s Know Some Trees—Misc. Cir. No. 31, 
| privilege of self-insurance; Labor and Indus- U. S. Dept. of Agric. Price, 5 cents. 
| tries. Agr. 32-8 

Mass. H. 253. To provide for compensation | Ann. Register of U. S. Naval Academy, An- 
from day of injury; Labor and Industries. | Mmapolis, Md., 87th Academic Yr., 1931-1932, 

Mass. H. 254. To provide that extra com- Price, 25 cents. 7-32067) 





| Bur. of Standards Journal of Rese4rch—Vol., 

7, No. 6, Dec., 1931, U. S. Dept. of Commerce, 

| Subscription price, $2.75 a year. 

os 31-28639-28647 

List of Bulls. of Agricl. Experiment Stations, 
for Cal. Yrs. 1929 and 1930—Misc. Pub. No, 
128, U. S. Dept. of Agric. Price, 15 cents. 


(Agr. 24-501) 
‘ 
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What does it mean when a newspaper continues year after year to lead 
its field in volume of advertising? What does it mean to say that every 
year for the last six and a half years both local merchants and manufac- 
turers have placed more advertising in The Sun than in any other New 
York evening newspaper? It means this: That advertisers have found 
through the best test of all, the test of experience, that advertising in 


The Sun brings satisfactory results .... that The Sun’s large circulation 





is an extremely responsive circulation... . that the people who read 






The Sun have confidence in the advertisements appearing in The Sun 






and are guided by them in buying the things they need and want. In 
1931 The Sun published over 15,300,000 agate lines of advertising. It led 







the second New York evening newspaper by nearly 2,000,000 lines, or 






over 14 per cent... . If you have good merchandise or a good service to 






sell to the people of New York put your message in the newspaper that 






has demonstrated its ability to produce results. 





UV 


The Newspaper of Distinction in its Readers, its News and its ‘Advertising 


NEW YORK 
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Limit of Review 
On Patent Appeal 
Cases Is Defined 


Extent of Its Jurisdiction in| 
Proceedings Explained by 
Court. of Customs and) 
Patent Appeals | 


IN RE APPLICATION OF OLIVE M. TUCKER AND 
Wit1t1am A. REEVES. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 2552. 

On rehearing: original opinion reported 
at 16. C. C. P. A. an 875, 8 U. S. 
Pat. Q. 50, 46 F. (2d) 214. 

Appeal from decision of the Board of Ap- 
peals of the Patent Office. Serial No. 
392231. : 

V. M. Dorsey (MELVILLE CHURCH, SIDNEY 
F. Paruam and Lioyp G. Bates of coun- | 
sel), for appellants; T. A. HOSTETLER 
(Howarp S. Mutter of counsel), for | 
Commissoner of Patents; GEORGE A. 
Prevost, amicus curiae. 

Qpinion of the Court 1 


Jan, 4. 1932 
| 


Bann, Judge—On Jan. 21, 1931, this 
court, in In re Oliver M. Tucker and Wil- 
liam A. Reeves, 18 C. C. P. A. (Patents) 
875, 8 U. S. Pat. Q. 50, 46 F (2d) 214, af- 
firmed the action of the Board of Appeals 
of the United States Patent Office in its| 
rejection of appellants’ claims 1, 12, 45) 
and 46, which were intended to cover 
shear structure for glass machinery. 
Claim 12 is illustrative, we think, and 
reads: 

12. A shear structure comprising a pair 
of shears movable into overlapping rela- 
tion, and means for simultaneously adjust- 
ing the shears to vary their degree of over- 
lap while in operation , 

Appellants’ claims in the tribunals be- 
low had been rejected upon the patent 
to Miller, 1130919. This court concluded 
that Miller did not anticipate the struc-| 
ture disclosed in the appellants’ applica- | 
tion, but held that the claims were so 
broad as to amount to claiming only a 
function and that the claims should have 
been rejected for that reason, and the 
decision of the board, affirming the re- 
jection by the examiner, was affirmed. | 

Appellants’ petition for a rehearing was 
granted and an elaborate brief was filed 
by appellants, and by George A. Prevost, 
amicus curiae, for himself and also repre- 
senting the American Patent Law Asso- 
ciation. Some additional cititation of au- 
thorities was also presented by the Solici- | 
tor for the Patent, Office. The case was} 
fully argued at the rehearing, which ar- 
gument was confined chiefly to two prop- 
ositions of law: First, are the claims) 
invalid and unpatentable? Second, was! 
it proper for this court to affirm the ac- 
tion of the Board of Appeals and the 
examiner in rejecting the claims on 
grounds other than the grounds of re- 
ection set out and relied upon by the 
ower tribunals? 

Statute in Case Quoted 

We find it unnecessary to pass upon 
the first proposition in view of our con- 
clusion on the second one. Section 4914| 
which is the basis for this court’s juris- | 
diction in appeals of this character reads | 
as follows: 

Sec. 4914. The court, on petition, shall | 
hear and determine such appeal, and devise | 
the decision appealed from in a summary | 
Way, on the evidence produced before the | 
Commissioner, at such early and convenient 
time as the court may appoint; and the | 

| 


| 


revision shall be confined to the points set 
forth in the reasons of appeal. After hear- 
ing the case the court shall return to the 
Commissioner a certificate of its proceedings 
and decision, which shall be entered of 


record in the Patent Office, and shall govern | 


the further proceedings in the case. * * * 
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|Rulings by Board 





Rulings on Applications 
<3, a 


| Patents and Trade Marks 


ee 
COURT OF CUSTOMS AND PATENT 
APPEALS 


Williams Oil-O-Matic Heating Corp. v. 
Bliss; App. No. 2810, Jan, 4, 1932. 


Trade marks—Class of goods. 


Electric device for operating air blower 
and liquid fuel feed to furnace held to 
have same descriptive properties as elec- 
tric device blowing air to coal combustion 
sys*em. 

Trade marks—Identity and _ similarity— 
Words. 

“Thermatic” held not deceptively sim- 
ilar to “Oil-O-Matic” used on househeat- 
ing devices, which court takes judicial no-| y wy. Gwinn, BENEFICIARY OF THE ESTATE 
tice are purchased with care and discrim- or M. A. GWINN, 
ination. Vv 


COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Ninth Circuit. 
No. 6489. | 
|Upon petition to review an order of the | 
| Board of Tax Appeals. 
| FRANK I. Forp for petitioner; G. A. YOUNG- 
QuIsT, SEWALL Key, ERWIN N. GRISWOLD, 
C. M. Cuarest and Prew Savoy for re- | 
spondent. 
Before Wi.tpur and SawrTeELLe, Circuit | 
Judges, and James, District Judge. | 
Opinion of the Court 


‘ Jan. 5, 1932 | 
Where inventor conceals or suppresses a 7 


his invention until another inventor has MES. District Judge.—By this proceed- | 
entered the field and, by his independent leaned Be odd toy om a ae a de- | 
efforts, genius, skill and expenditure or|¢jsion of the Board of Tax Appeals, 
money, has discovered the invention and| wherein it was determined that one-half 
given to the public knowledge of it by|of the value of certain real property, held 
placing it upon the market, said first in-|py M. A. Gwinn and petitioner in joint 
ventor should not, under the circum-|tenancy at and prior to the death of M. 
stances, be awarded priority over the sub-| 4. Gwinn, was subject to an estate or 
sequent inventor; forfeiture of such right | succession tax under the provisions of the 
depends upon a doctrine akin to that of| Revenue Act of 1924, approved June 2,| 
equitable estoppel. 11924 (43 Stat. 303). The joint tenancy was 
Patents—Interference —Priority—Conceal- | created in June, 1915. Petitioner and M. 
ment. A. Gwinn, his mother, contributed equal | 


Estate Tax Levy 
Ruled Applicable 
To Joint Tenancy 


Revenue Act of 1924 Held) 
To Apply to a Tenancy | 
Created by Residents of 
California in 1915 | 


| 
San FRANCISCO, CALIF. | 





Buchanan v. 
Jan. 4, °1932 


Patents—Interference—Reduction to prac- 
tice. 


Lademann; App. No. 2831, | 


Means for mounting outlet box is re- 
duced to practice by making and putting 
it in place without applying electric con- 
ductors thereto as would be present in 
actual use. 

Patents—Interference —Priority—Conceal- 
ment, 








Junior party held not to have concealed | amounts to the purchase of the property. | 
or suppressed invention although inactive |M. A. Gwinn died Oct. 5, 1924. The Rev- | 


enue Act provides (Sec. 302, sub-div. (c)) | 
that the estate tax shall be determined | 
by including: | 
* * * the extent of the interest therein 
held as joint tenants by the decedent and | 
any other person * * *, except such part | 
thereof as may be shown to have originally | 
belonged to such other person and never | 
| to have been received or acquired by the 
| latter from the decedent for less than a | 
fair consideration in mOney or money's 
worth: Provided, that where such property | 
or any part thereof, or part of the considera- 
tion with which such property was acquired, 
is shown to have been at any time acquired 
by such other person from the decedent for 
less than a fair consideration in money or 
money's worth, there shall be excepted only | 
such part of the value of such property as 
is proportionate to the consideration fur- | 
nished by such other person * * * | 


for about a year, especially since 
spurred into activity by senior party. 
Patents—Means for Mounting Outlet Box 
priority awarded. | 

Lademann application for Means for 
Mounting Outlet Box awarded priority 
against Buchanan. 


not 


supported by a line of authorities which 
we think presents almost the identical ; 
question with which we are here con- 
tronted. 


In 1841, the Circuit Court for the Dis- | 
trict of Columbia, which then exercised 
substantially the same appellate patent | 
jurisdiction that this court now has, in 
iat eae at al., Federal Case No. 

’ ed. Cas. 1168, decided this identi- | ‘ 
cal question with such plausible and}, By sub-division (h) of the same section, | 
sound reasoning as to be unusually apt| the provisions quoted are a apply 
eran aa nee - A anne, at bar. The) to A en and uae ‘Gee a 
words of the Act o arc , 1839, section | created, arising, exis , exercising, or 
11, 5 Stat. at Large 354, which conferred | relinquished before or after the enactment 
the jurisdiction upon the judge of the|of this Act. 

—_ ee for coq ee of Colum-| Questions Considered 

la, are substantially the same as those| Two questions arise: (1) At the death 
of the statute under which we are pro-;of his cotenant, did petitioner, by reason 
ceeding, and the pertinent parts thereof |of such demise, succeed to or acquire any 
read as follows: additional right or interest in the property | 

* * * And it shall be the duty of said chief | theretofore held in joint tenancy in 1915? | 
zeetine, —. - hear and determine |(2) Did the fact that the joint tenancy 
a such appeals, and to revise such deci- | ,, j i e | 
sions in a summary way, on the evidence was created prior to the adoption of mel 
produced before the Commissioner at such Act of 1924, relieve it from taxation? | 
early and convenient time as he may ap- |_. The decision of this court in Carter v.| 
point, first notifying the Commissioner of | English, 15 Fed. (2d) 6, is relied upon by | 
the time and place of hearing, whose duty it | petitioner as complete authority sustain- | 
shall be to give notice thereof to all parties |ing his contentions. Carter v. English | 
ae supeet ann magyar =e: in such | took as the ground of decisiori, that the) 

ras sa udge shall prescribe. j j i 

The Commissioner shall also lay before the California Supreme Qourt had, mete 
judge all the original papers and evidence |of Gurnsey, 117 Cal. 211, held that a joint 
in the case, together with the grounds of | tenant took his whole estate at the time 
his decision, fully set forth in writing, ln = nccesors =e as omnes 
e taxed under a law pass after 


touching all the points involved by the 
reasons of appeal to which the revision shall | creation of the tenancy; that the estate 


be confined * * *. (The judge’s) decision . rior to the date} 
| shall govern the further proceedings of the ij had completely vested prio’ | 


| Commissioner in such case; * * *, |of the law. : ; 
Court Opinion Discussed Previous Decision Cited — 
| Chief Judge Cranch in Arnold y.|. While we think that the decision has 


The reasons for appeal assigned by ap- | Bishop, supra, was considering an appeal 
= are five in number and while | from the Commissioner who had rejected 
hey all differ in the language used, the|the applicant's application for a patent. 
error complained of in each is confined|The question raised by the reasons of | 
to the fact that the Board of Appeals!| appeal related to the Commissioner’s re-| 
regarded the Miller patent as being a/| fusing to grant the patent for the reason 
proper reference upon which to base the|that the applicant was not the sole in- 
rejection of the claims. ventor. 


been completely overturned by later de- 
cisions of the Supreme Court of the 
United States which are hereinafter cited 
and quoted from, it seems proper to con- 
sider just what limitations, if any, the 
California statute has placed upon a joint 
tenancy interest. ; 

The California Supreme Court in the 


Reasons For Appeal 
It has been suggested that the appeal 


was from the decision of the board and | rejection of the Commissioner, but con-| 


not from the reasons which prompted the 
decision, and that the principle laid down 


in the following Federal equity cases is| 


applicable here, and that we should af- 
firm the rejection of the claims by the 
Board of Appeals if we believed that the 
rejection was porper, irrespective of the 
Board's reasons for rejection: Blythe Co. 
v. Hinckley et al., 111 Fed. 827; Dean v. 
Davis et al., 212 Fed. 88; Evans v. Suess 
Ornamental Glass Co., 83 Fed. 706; Smart 
v. Wright, 227 Fed. 84. 

Much could be said on this question in 
support of this position, but we, after 
much consideration, are constrained to 
hold that our position is not the same 
as the position of the reviewing courts in 
the cases cited above. For nearly a cen- 
tury Congress has so legislated as to pro- 
vide an appellate review by _a_ court of 
matters arising in the Patent Office, which 
review is in addition to and unassociated 
with the review which is also exercised 
by the equity courts. 

Powers of Court 

_The powers conferred upon this court 
differ in many sempeets from those exer- 
cised by the appellant tribunals of the 
Patent Office, and it seems clear that our 
powers in revising the decisions of such 
tribunals must necessarily also differ from 
the powers which the equity courts possess. 

We have concluded that by the quoted 


provision of section 4914, Congress meant | 


only to confer upon this court a limited 
judicial review for the purpose of revising 
the decision appealed from and for the 
correction of such errors only as are made 
by the patent tribunals appealed from and 
which are definitely pointed out and com- 
plained of in the reasons of appeal. We 
feel, therefore, constrained to hold that 
even if the Board's rejection of the claims 
involved is regarded as proper, when rea- 


sons other than those assigned by it are} 


considered, we would not be justified in 
affirming such action on such grounds. 

The suggestion that the limit of this 
couyt’s reviewing powers in appeals in 
trade mark cases from the Commissioner 
of Patents is the same as that which per- 
tains to appeals involving patent issues 
has been very carefully considered by us. 
While, in the strictest sense, this question 
is not before us, we think it proper to 
say that we do not believe our powers and 
cuties in trade mark appeals are confined 
or restricted to the same limits as they 
are in patent appeals. 

Authority Pointed Out 

Our conclusion in this respect is con- 
firmed by a consideration of section 9 of 
the Trade Mark Act of Feb. 20, 
amended, which broadly conferred the 
right of appeal in trade mark cases to 
the Court of Appeals of the District of 
Columbia (the name of this court being 
subsequently substituted by appropriate 
legislation) without using the same or 


similar restrictive language found in sec- | 


tion 4914, supra. 

Section 9 of the Trade Mark Act of 
Feb. 20, 1905, as amended, reads in part 
as follows: 

That if an applicant for registration of a 
trade mark * * * is dissatisfied with the deci- 
sion of the Commissioner of Patents, he may 
appeal to the Court of Appeals of the Dis- 
trict of Columbia, on complying with the 
conditions required in case 
from the decision of the Commissioner by 
an applicant for patent, or a party to an 
interference as to an invention, and the same 
rules of practice and procedure _ shall 
govern in every stage of such proceedings, 
as far as the same may be applicable. 

It may be suggested that this view of 


the limit of our revising power in patent | 
cases may result in the Patent Office al- 
lowing claims which are obviously invalid 
inasmuch as the Patent Office tribunals! to 
reversal | be 


appealed from may regard our 


1905, as | 


of an appeal | 


Gurnsey case held that “each tenant was | 
seized of the whole estate from the first, 
and no charge occurred in his title on 
the death of his cotenant.” nee 
Section 683, Civil Code of California, in 
defining joint tenancy, makes no change | 
in the character, attributes or incidents | 
which the common law assigned that | 
species of property holding. The unities| 
lof title, interest and possession remain 
affixed. 
Cites Joint Tenant Rulings | 
Under the common law, one of such 
tenants had not the right to the exclusive | 
possession of the property, and that right 
accrues to him only upon the death of 


When the case was first heard, the 
court did not agree with the reasons of 


|cluded that his rejection was proper, in- 
asmuch as the machine had been in use 
| for more than two years before appli- 
|cant’s application for a patent. The 
court, upon reargument of the case, held 
that it could not decide upon any other 
matter than that which arose from the 
reasons of appeal, and said: | 
| “In my former opinion in this case I 
| stated as one of the grounds for affirming 
| the decision of the Commissioner of Pat- 
;ents rejecting the claim of Mr. Arnold, 
'that he had lost his right, if he had any, : : 

iby suffering the machine to be in use for | his cotenant, and his cotenant might de- 
more than two years before his applica-|stroy the joint tenancy during his life- 
|tion for a patent. I should have said| time by transfer of his interest; he could 
|“‘public use,” which are the words of the | also cause partition of the property to be 
statute. But, upon reflection, I doubt| decreed in proportion to interests. Mr. | 
whether I can decide upon any other| Kent, in his Commentaries (Vol. 4, page 
matter than that which arises upon the | 360, 14th Ed.), treating of the subject of 
reasons of appeal. The words of the Act | Joint tenancy, says: ; 

| of 1839, section 11, which confer the juris-| “A joint tenant in respect to his com-| 
|diction upon the judge, after allowing | panion is seized of the whole; but for 
the applicant a right to appeal by giving| the purposes of alienation “ * * he is 
|notice thereof to the Commissioner, filing | Sized only of his individual part or pro- 











| his reasons of appeal, and paying ir portion.” 
| Office $25 to pps credit ver tie et In Green v. Skinner, 185 Cal. 435, it is; 
fund, are: said: 


“It is the law that a joint tenancy may 
be several‘ and ended by a conveyance by 
one of the tenants of his share.” | 

The California court in the Gurnsey | 
case made an important reservation in its 
holding when it said: | 

“The statementin McDougald v. Boyd, 
172 Cal. 753, that the act of 1911 did not! 
undertake to impose such tax upon the) 
‘right accruing to a surviving joint tenant | 
under the death of his cotenant’ is, in! 
our opinion correct.” 

It is made very plain that the California | 
courts do not view a joint tenancy as| 
conferring upon each tenant complete and | 
‘irrevocable rights in the joint estate from 


; Consideration of Appeal 

‘Here the statute is quoted] i. e., the 
| revision by the judge shall be confined to| 
the points involved in the reasons| 
of appeal; he is to hear and deter- 
mine such appeals; but he is to revise | 
the decision of the Commissioner only in| 
respect to the points involved in the rea- 
sons of appeal. If the Commissioner did 
|not err in those points, his decision upon 
| those points must be affirmed, although | 
| the judge should be of opinion upon the 
| evidence and the merits of the whole case 
|that the patent ought to have been| 
| granted. 
_ So, if the judge should reverse the de- 
|cision of the Commissioner upon those | 
points, it would seem that the patent 
must issue, although the judge should 
be of opinion that, upon the whole case, 
as it appears in evidence before him, the 
patent ought not to issue. I say that this | 
Would seem to be the effect of such a de-|Supreme Court, under facts there con- 
cision, because the effect of such a de-|Sidered, interpreted the purpose and ef- 
cision upon the further proceedings of| fect of the Federal estate tax law. In 
the Commissioner would depend upon the| that decision the court said: 

question whether the reasons of appeai| “If the event is death and the result 
thus affirmed by the judge involved the| Which is made the 
merits of the case. If they did not, the| is the bringing into being or the enlarge- 
Commissioner might well say it is true|ment of property rights, and Congress 
that I erred in those points, but my|chooses to treat the tax imposed upon 
|objections to the issuing of the patent - 

se exist untouched by the decision of the 
judge. 





Rights not theretofore possessed must then 
}aeccrue to the survivor upon the death 
of his cotenant. 


Supreme Court Decision 


so far as it was snplieshle, by the two 
Effects of “isi | following cases: In re Aiken, Federal Case 
“The words of Sf Deen that the| No. 107, 1 Fed. Cases 226, and Burlew v. 
; ” : , ‘ 5 — as 2 as 
judge's decision ‘shall govern the further | oO Neil, Federal Case No. 2167, 4 Fed. Cases 
proces of the Commissioner in such | Cf i.e ‘ristrict of Columbia or by’ this 
ase. Ss must apply only ; > Distri aa OF bY 6 
of the case as is il o 0 samen | court, which we regard as directly in point 
of appeal; and the appeal itself can be| 0M the issue at bar, has been cited to or 
considered only as an appeal to so much | found by this court. 
;of the decision of the Commissioner as | Decision Ordered Reversed 
|is affected by such reasons. If, therefore, We, therefore, hold that the Board of 
after the judge shall have decided in favor | Appeals erred in rejecting the claims in- 
| of the applicant upon the points involved} volved on the Miller patent. 
| in his reasons of appeal, other sufficient | for such holding were set out in-the orig- 
reasons remain for refusing the claim for| inal opinion. Its decision rejecting such 
@ patent, untouched by the decision of the| claims on Miller must be reversed. 
| judge, it would seem that the Commis- | That portion of this court's decision in 
| Samet malent Beoperly <= resect s. ; | ~ veo 7. suena, a ¢.6. 7.» 
y such new rejection wou be | (Patents) ; 0 C. D. 305, ¢ . (2d) 
subject to appeal, is a question which may 891, which is contrary to the views herein 
| be left, as well as the effect of the judg-| expressed, as well as any other decision 
jment of the judge, in regard to the subse-| or part of a decision of this court which 
;quent proceedings of the Commissioner, | is inconsistent herewith, are hereby over- 
to future decisions, as cases may arise, re-! ruled. 
| quiring a decision upon these points. For| So ig ig our former opinion in this 
; case as had reference to the nonpatent- 
to decide in this | ability of the claims may be considered as 
Arnold had lost his right | extrajudicial and is withdrawn. 
a patent by suffering the machine to| By the reversal of the Board of Appeals 








| these reasons, I doubt very much whether 
| it was competent for me 
|case that Mr. 


. S in public use for more the 70 vears | we 1 > sugges , - 
as tantamount to a mandate for the is-| bef I re than two years| we do not mean to suggest the patentabil 


suance of the patent with 


claim contained therein. 


the 


lieve that this necessarily will be the re-!| judicial and as withdrawn.” | 
sult of such a holding and in this we are} The foregoing decision was followed, in | ¢ 


invalid | much, 
We cannot be-|in this case may be 


ore his application for a patent. So| ity or nonpatentability of the claims, and 
my former opinion} hold only that they are patentable as far 
considered as extra-!|as the Miller reference is concerned. 
HATFIELD and Lenroot, JJ., concur in the 
onclusion. 


therefore, of 


;cation of the Federal law imposing an 
j the insured. The court held that as the| 


| cel the policies, or pledge them as securi- 
| ties for loans, and otherwise dispose of | 


| States, 283 U. S. 231 (Advance Sheet No. | 


the date of the inception of the relation. | 


In Tyler v. United States, 281 U. S., the} 


occasion of the tax} 


No decision by the Court of Appeals | 


Our reasons | 








Of Tax A ppeals 


Federal Tax Questions Are 
Announced 


Promulgated Jan. 15 


New England Power Company, the Con* 
necticut River Power Company of New | 
Hampshire, Bellows Falls Power Com- 
pany. Docket Nos. 18591, 18592, 18593, 
29104, 29105 and 29106. 

Statute of Limitations: Consoli- 
dated returns filed for 1918 and 1919 
held to meet the statutory require- 
ments as to filing returns. Assessment 
for 1918 was timely made on March 
15, 1924, but the deficiency notice was 
not mailed until after tne statutory 
period, as extended by a waiver, had 
expired and it is heid that collection 
is barred. Assessment for 1919 was 
made more than five years after the 
return was filed and it is held that 
collection is barred. 

Affiliation: Petitioners held not 
affiliated with the New England Com- 
any. 
¥ Deduction: Parent company loaned 
money to a wholly owned subsidiary 
to finance construction for petitioners. 
The subsidiary included in bills to pe- 
titioners amounts to cover the inter- 
est it was required to pay the parent 
on the borrowed funds. Held that 
amounts so paid by petitioners may 
not be deducted as interest. 

Income: Parent company guar- 
anteed the dividends on the preferred | 
stock of one of petitioners, and in ful- | 
fillment of that guaranty paid cer- 
tion sums to the petitioner. Held such 
payments were not income to the pe- 
titioner. 

Business Real Estate Trust of Boston. 
Docket Nos. 32469, 42684 and 50305. | 

Where sums are paid to procure the 
unexpired terms of leases held by 
tenants of buildings already owned in 
fee and other builaings acquired under 
99-year leases and in fee with the 
sole object in view of immediately | 
demolishing the buildings to permit | 
the erection of a new buiiding for 
lease to a known tenant for a long 
term at a substantial rental, the | 
amounts, under the’ circumstances, | 
should be treated as a part of the 
cost of the new building and re- | 
covered ratabiy over its life. 


Adelaide Park Land, Charles D. Francis 
and Frederick W. Armitage, Trustees. | 
Docket No. 39980. | 

The petitioner trust, with benefici- | 
aries, voluntarily associated to acquire, 
subdivide, improve and sell a parcel 
of real estate for gainful purposes, 
is an association taxable as a corpo- 
ration under the provisions of the 
Revenue Acts of 1921 and 1924. 





that result as a death duty, even though, | 
strictly, in the absence of an expression | 
of the legislative will, it might not thus | 
be denominated, there is nothing in the 
Constitution which stands in the way. 
“The question here, then, is, not 
whether there has been, in the strict sense 
of that word, a ‘transfer’ of the prop- 
erty by the death of the decedent, or a 
receipt of it by right of succession, but 
whether the death has brought into being 
or ripened for the survivor, property | 
rights of such character as to make ap-| 
propriate the imposition of a tax upon| 
that result (which Congress may call a| 
transfer tax, a death duty or anything} 
else it sees fit), to be measured, in whole | 
or in part, by the value of such 
rights * * *, | 
“Before the death of the husband, the| 
wife had the righi to possess and use} 
the whole property, but so, also, had her 
husband; she could not dispose of the 
property except with her husband’s con- 
currence; her rights were hedged about 
at all points by the equal rights of her 
husband. At his death, however, and be- 
cause of it, she, for the first time, became 
entitled to exclusive possession, use and | 
enjoyment; she ceased to hold the prop-'! 
erty subject to qualifications imposed by | 
the law relating to tenancy by the en-| 
tirety, and became entitled to hold and) 
enjoy it absolutely as her own; and then, 
and then only, she acquired the power, 
not theretofore possessed, of disposing 
of the property by an exercise of Her | 
sole will. Thus the death of one of the| 
parties to the tenancy became the ‘gen-| 
erating source’ of important and definite | 
aecearene to the property rights. of the) 
other. 
Tax Held Not Confiscatory | 
The court decided that the Fifth Amend- | 
ment was not violated as the tax was not! 
so arbitrary and capricious as to amount 
to confiscation or deprivation of the prop-| 
erty without due process of law. | 
Chase National Bank vy. United States, 
278 U. S. 327, had to do with the appli- | 





estate tax upon the interest of benefici- 
aries in insurance policies at the death of | 
assured retained a right under the policies 
during his lifetime to surender and can- 


them for his own benefit, the interest of 
the beneficiaries becoming for the first 
time Subject to appropriation by them 
at the death of the assured, the policies 
should be included among the estate as- 
sets and taxed. 

In Klein, Administratrix, v. United | 


2), 
which an estate tax was claimed, arising 
under a qualified deed given by the hus- | 
band, decedent, to his wife, and it was 
there said: 

“It is perfectly plain that the death of 
the grantor was the indispensable and | 
intended event which brought the later | 
estate into being for the grantee, and ef- | 
fected its transmission from the dead to 
the living to satisfy the terms of the 
taxing act and justified the tax imposed.” | 

Supreme Court Opinions Cited | 

In Y. M. C. A. v. Davis, 264 U. S. 47, 
referring to the estate tax imposed by 
the Revenue Act of 1918, we find the fol- 
lowing expressions of the Supreme Court: 

‘What was being imposed here was an 
excise upon the. transfér of an estate 
upon death of the owner. It was not a 
tax upon succession and receipt of bene- 
fits under the law or the will. It was| 
death duties as distinguished from a 
legacy or succession tax. What this law 
taxes is not the interest to which the leg- 
atees and devisees succeeded on death, but 
the interest which ceased by reason of 
the death,” (Italics supplied.) 

The case of Nichols v. Coolidge, 274 U. 
S. 531, is not in point, as the facts there | 
considered showed an unrestricted and 
absolute transfer of property prior to| 
death of a decedent, with no_ interest, | 
qualified or otherwise, retained by the} 
grantor. There was later considered by | 
the Supreme Court of the United States | 
the effect of the same trust deed involved 
in.the case just cited. Coolidge v. Long, 


| 282 U. S. 582, and the court there ob- 
served: 


the court was considering an interest, | 


| * * The settlers divested them- 
selves of all control over the principal; 
| they had no power to revoke or modify 
the trust. Upon the happening of the 
event specified without more, the trustees 
were bound to hand over the property to 
the beneficiaries. Neither the death of 
Mrs. Coolidge nor of her husband was a 
generating source of any right in the re- 
'maindermen.” 

When petitioner’s mother died, the in- |} 





terest which she had in the property held | 
in joint tenancy ‘(that interest was a real 
interest subject, during her lifetime, to 
be transferred or otherwise terminated), 
ceased by reason of her death and only | 
because of that event. Hence it was 
| taxable. 

The interest of petitioner accrued by 
reason of the event of the death of the 
cotenant and not by reason of the trans- 
fer theretofore made which createa the 
joint tenancy. There is, therefore, pres- 


ent no attempt to tax an interest made|Canal during the first nine months of 
complete and entire prior to the adoption | 1931. 


of the Act of 1924. 
} The order is affirmed. 


| for the petitioner, and continued by Mr. As- 


| spondent. 


« CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 





| Decisions on Appeals Involving | CRIMINAL LAW—Sentence—Suspension—Payment of sum of money as condition— 


Validity of bond to secure compliance with condition—Public policy—Estoppel to 
complain of illegal consideration— 


Where tHe sentence of imprisonment imposed by a judgment of conviction for 
assault was suspended on the condition that the defendant pay the assaulted per- 
son a specified sum of money in monthly payments and execute a bond conditioned 
on the performance of the condition, and where the assaulted person took a non- 
suit in her civil action for damages in reliance on such condition and the bond 
executed pursuant thereto, the bond was not void because against public policy on 
the theory that a criminal prosecution was stifled thereby or on the theory that 
the judgment upon which it was founded was vcid for alternativeness; nor could 
the sureties avoid liability thereon on the ground that it was given as a ransom 
for the defendant’s freedom since it was estopped to complain of the illegal con- 
sideration because by executing the bond it induced the assaulted person to forego 
her rights in the civil action. 


Myers v. Barnhardt et al.; N. C. Sup. Ct., No. 360, Jan. 8, 1932. 





INSURANCE—Fire insurance—Avoidance of liability—Change from owner occu- 
pancy to tenant occupancy—Estoppel of insured to claim change did not increase 
hazard— 

Occupancy of an insured dwelling house by the insured’s tenants at the time of 
the fire precluded the insured from recovering on the policy which, by an attached 
rider, defined the insurance as covering the building “while occupied by owner 
and not otherwise as a dwelling,” and which disclosed that a higher rate would 
have been charged for tenant occupancy, notwithstanding the insured’s. contention 
that the tenant occupancy did not increase the hazard under a portion of the 
printed policy providing that the policy “shall be void unless otherwise provided 
by agreement endorsed hereon or added hereto * * * if any change other than by 
the death of the insured take place in the interest, title or possession of the subject 
of the insurance (except change of occupancy without increase of hazard),” since 
the insured owner was estopped to claim that a change to tenant occupancy would 
not increase the hazard by reason of the fact that he took the policy at the lower 
rate under a limitation excluding tenant occupancy. 


The Home Insurance Co. v. Currie et al.; C. C. A. 5, No. 6132, Dec. 15, 1931. 





INSURANCE—Fire insurance—Increase of hazard—Furniture—Change of , occu- 
pancy— 

Change from owner occupancy to tenant occupancy of a dwelling house did not, 
as a matter of law, affect the insurance on the furniture in the house under a 
provision of the policy that it should be void “if the hazard be increased by any 
means within the control or knowledge of the insured”; the question of whether 
the change of occupancy increased the fire hazard was a question of fact, with the 
burden on the insurer. 


The Home Insurance Co. v. Currie et al.; C. C. A. 5, No. 6132, Dec. 15, 1931. 





INSURANCE—Fire insurance—Proof of loss—Waiver—Effect of stipulations—Waiver 
of proof of loss by insured as affecting obligation of mortgagee under mortgage 
clause— 


A fire insurance company waived formal proof of loss within 91 days of the fire, 
required by policies insuring a dwelling house and the furniture therein, where the 
insured gave the company’s local agent prompt notice of the loss, the agent in- 
formed the home office, the home office referred the matter to an adjuster, au- 
thorized the adjuster to act for it, and requested the agent to assist the adjuster, 
the adjuster gnd the agent, within two months after the loss, interviewed the 
insured and received, on request therefor, an itemized schedule of the household 
goods with values and an estimate of a contractor for replacing the building which 
they retained without objection, and the company made no demand for further 
proof of loss; such waiver was not affected by a nonwaiver agreement made 125 
days after the fire expressly preserving all the then rights of the parties and 
stipulating that further action or requests by the company should not waive any 
requirement of the policy, nor by a stipulation of the policy against waiver other- 
wise than by a written endorsement on the policy since the former stipulation had 
no effect upon the waiver already accomplished and the latter stipulation did not 
apply to waivers after loss; the waiver was available to a mortgagee who was 
required by a standard mortgage clause to make proof of loss “upon failure of the 
insured to render proof of loss.” 


The Home Insurance Co. v. Currie et al.; C. C. A. 5, No. 6132, Dec. 15, 1931. 





INSURANCE—Fire insurance—Standard mortgage clause—Effect of change of oc- 
cupancy vitiating contract as to owner on rights of mortgazgee— 

The right of a fire insurance company to avoid a policy as to the insured owner 
of a dwelling house by reason of the change from owner occupancy to tenant 
occupancy in violation of a rider attached to the policy, did not deprive a mort- 
gagee of the right to recover on a so-called standard mortgage clause which pro- 
vided that the insurer’s contract with the mortgagee should not be “invalidated by 
any act or neglect of the mortgagor or owner * * * nor by any change in the 
interest, title or possession of the property or by any increase of hazard.” 


The Home Insurance Co. v. Currie et al.; C. C. A. 5, No. 6132, Dec. 15, 1931. 


Decisions Published in Full Text in This Issue 


Patents 


PATENTS—Appeals to Court of Customs and Patent Appeals— 

Section 4914 of the Revised Statutes confers on Court of Customs arfa. Patent 
Appeals only limited judicial review for purpose of revising decision appealed from 
and for correction of such errors only as are made by Patent Office tribunals ap- 
pealed from, and which errors are definitely pointed out and complained of in 
reasons for appeal; even if Board’s rejection of claims involved is regarded as 
proper, when reasons other than those assigned by it are considered, court would 
not be justified in affirming such action on such grounds (overruling In re Burnelli, 
17 C. C. P. A. (Patents) 918 and In re Tucker and Reeves, 18 C. C. P. A. (Patents) 
875, 8 U. S. Pat. Q. 50). Tucker and Reeves, In re. (C. C. P. A.)—6 U. S. Daily, 
2594, Jan. 16, 1932. 





PATENTS—Appeals to Court of Customs and Patent Appeals—Rehearing— 

Court of Customs and Patent Appeals having held claims patentable over refer- 
ences cited by Board but not patentable for new reasons advanced by court, with- 
drew on rehearing, as extrajudicial, the latter ground and reversed Board and 
held claims patentable over prior art.—Tucker and Reeves, In re. (C. C. P. AD —6 
U. S. Daily, 2594, Jan. 16, 1932, 





PATENTS—Shear structure for glass machinery claims allowed— ; 

Tucker and Reeves application for Shear Structure for Glass Machinery, claims 
1, 12, 45 and 46 of application allowed.—Tucker and Reeves, In re. (Cc. C. P, A)—6 
U. S. Daily, 2594, Jan. 16, 1932, 


Trade Marks 


TRADE MARKS—Appeals to Court of Customs and Patent Appeals— 

Section 9 of the Trade Mark Act of 1905 does not use the restrictive language 
of section 4914 of the Revised Statutes, and Court of Customs and Patent Appeals 
is not confined in trade-mark appeals to the same limits as in patent appeals.— 
Tucker and Reeves, In re. (C, C. P. A.)—6 U. S. Daily, 2594, Jan. 16, 1932. 








Federal Taxation 


ESTATE TAX—Joint tenancy—Tenancy created under California law in 1915— 
Two residents of California created a joint tenancy in 1918, each contributing 
one-half to the purchase of the property; held that undef the 1924 Act one-half 
of the value of the property in the tenancy should be included in the gross estate 
of the tenant first dying—Gwinn v. Commissioner. (C. C. A. 9..—6 U. S. Daily, 
2594, Jan. 16, 1932, 


Journal of Proceedings | Journal of the Court of 


In the Supreme Court Customs and Patent Appeals 


Jan. 15, 1932 Jan. 15, 1932 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Suth- 
erland, Mr. Justice Butler, Mr. Justice | 
Stone, and Mr. Justice Roberts. | 

Allan T. Gilbert, William D. Seer of 
Chicago; George Sanford Parsons, Harry P 
W. Forbes, of New York City, and Fred- |‘ practice. 
erick Edwin Youngman of Washington, | 
D. C., were admitted to practice. 

No. 341. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Coronado Oil 
& Gas Company. Leave granted to file brief 
of the State of Oklahoma, as amicus curiae, 
on motion of Mr. J. Berry King in that he- 
half. 


No. 338. Dahlstrom 


Present: 


rett, and Irvine L. Lenroot. 


Patents 


No. 2848. 
K. Zworykin. Electro-optical 
|/and by Mr. W. H. Whitten, for appellee. 

No. 2853. Rit Products Corp. v. 
|Tilford. Trade mark for chemicals. 


Henry M. Wise, for appellee. 
Nos. 2890, 2891 and 2892. 
Holtz v. Rowe. Synchronous motors. 


Metallic Door Com- 
pany et al., appellants, v. Industrial Board 
of the State of New York. Leave granted to 
file brief of the State of Wisconsin, as amicus 
curiae, on motion of Mr. Walter F. Dodd, in 
that behalf. 

No. 338. Dahlstrom Metallic Door Com- 
pany et al., appellants,’ v. Industrial Board 
of the State of New York. Argument con- 
tinued by Mr. Robert H. Jackson for the ap- 
pellants. The court declined to hear further 
argument. 

No. 341. David Burnet, 
Internal Revenue, petitioner, v. 
& Gas Company. Argued by Mr. Solicitor 
General Thacher for the petitioner, and by 
Mr. Thomas P. Gore and Mr. David A. Rich- 


for Holtz. 








Calendar of Proceedings 


Calendar for Jan. 18, 1932. 
Call of the law calendar for January. 
Call of the trial calandar for January. 


Commissioner of 
Coronado Oil 





Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 


Samuel B. Smith, Tuckahoe, New York, 
|F. Gerald Toye, Clarendon, Va., and Phil | 
|L. Rodier, Brooklyn, N. Y., were admitted 


Harold J. McCreary v. Vladimir 
transmission, | 
Argued by Mr. Walter A. Scott, for appellant, 


Park and 
Argued 
| by Mr. E, S. Rogers, for appellant, and by Mr. 
Rowe v. Holtz and 


Argued 
by Mr. Jo. Baily Brown and Mr. Oo. B. Bu- 


In the Court of Claims 


Law Calendar for the day: M-188, Chicago 


AvtHorizep STATEMENTS ONLY ARE PresENTED HPREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 





ep 
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Tax on Oil Lease 
Is Argued Before 
Supreme Court 


‘Right of . Federal Govern- 
ment to Levy on Operat- 
ing Income From Okla- 
homa Grant Is Involved 


The right of the Federal Government 
to impose an income tax upon profits de- 
rived by a private corporation from the 
operation of an Oklahoma oil and gas 
lease was argued before the Supreme 
Court of the United States on Jan. 15. 


The case is entitled Burnet v. Coronado 

| Oil & Gas Co., No. 341. The Government 

| was represented by the Solicitor General, » 
Thomas D. Thacher. Senator Thomas P. 
|Gore and David A. Richardson appeared 
|for the taxpayer. 


| The taxpayer relies entirely upon Gil- 
| lespie v. Oklahoma, 257 U. S. 501, and, as 
|@ matter of fact, the lower court said 
that if it were not for that decision, it 
| would have held in favor of the Governe 
|ment, Mr. Thacher pointed out. The Gil- 
|lespie case, he explained, held that Ok- 
| lahoma could not impose a tax upon the ® 
net income derived by the lessee from 
leases of restricted Indian lands. ‘ 


Arguments of Counsel 

The Federal tax was not levied upon 
the lease, nor upon royalties payable to 
the State, nor upon all the oil and gas 
produced under the lease, the Solicitor 
General argued. It was imposed upon the 
lessee’s income as a priyate corporation 
engaged in marketing the product to 
which it was entitled under the . lease 
with the State, he said. The lease limited 
the State to a certain part, but neither 
that part nor the profits therefrom were 
taxed, he asserted. 


The Gillespie decision rests upon the 
unique relationship of the United States 
to its Indian wards, the Government's 
| counsel continued. The obligation of the 
| Federal Government in this respect, he 
said, was assumed pursuant to constitu- 
tional authority, and may not be inter- 
fered with by the States. There is a dis- 
tinction between the Federal and State 
governments in. this resepct, Mr. Thacher 
argued. All instrumentalities of the Fed- 
eral Government are absolutely immune 
from State taxation, he declared, whereas 
State activities that are not strictly gov- 
ernmental in character may be subjected 
to Federal taxation. 


Statutes Discussed 

The Gillespie case and the instant case 
are on all fours, Senator Gore argued 
| on behalf of the taxpayer. After Gillespie 
had paid his royalties, and after the in- 
come which had been derived from the 
lease of the restricted Indian lands Had 
become subject to his own use, the State 
of Oklahoma attempted to impose a tax,” 
| thereon, the Senator said. The supreme ' 
court ruled that the State had no such 
j right. In this case, the Federal Govern- 
ment is attempting to do exactly the same 
thing that the State attempted unsuc- 
cessfully to do, he asserted. 


Suppose the same person were the lessee 
of both the Federal and State govern- 
ments, Senator Gore continued. Will the 
court permit the Federal Government to 
impose a tax on income derived from the 
State lease, and deny the State of Okla- 
homa the right to impose a tax upon in- 
come derived from the Federal lease The 
analogy is perfect, he declared. 

The Government's argument in regard 
to the unique relationship between it and 
| the Indians cannot be sustained, the tax- 
payer’s counsel continued. The proceeds 
|of the Oklahoma levy are used exclu- 
| Sively for school purposes, and the State, 
when it took over the land in question, 
|took it “in trust” for that purpose, he 
(ae eee the history of the stat- 
utes under which the leased pfoperty was 
acquired by the State. ey 7 


Distinctions Cited 

The Government’s contention here and 
the argument which the Supreme Court 
of Oklahoma made in the Gillespie case 
are exactly the same, David A. Richard- 
son told the court in concluding the case 
|for the taxpayer. The Oklahoma court’s 
| decision, he pointed out, was reversed by 
; the Supreme Court of the United State 
in the Gillespie case. > 

The instant case and Group No. 1 
should be distinguished, Mr. Richardson 
continued. In the latter there was a sale 
of the oil and gas in place, he said. If 
the State of Texas chose to sell a part 
of its property, there would be no reason 
why the Federal Government could not 
tax that property to the purchaser, but 
here, the lessee owns nothing upon which 
a direct tax could be imposed, he cone 
| cluded. 














‘Bond Urged in Montana 
For Gasoline Dealers 


HELENA, Monr., Jan. 15, 

The Montana gasoline tax law should 
require dealers to be bonded, the State 
| Board of Equalization was told at a recent 
hearing by members of the Montana Tax 
| Evasion Committee, formed by leading 
| gasoline producers and distributors. This 
|loophole in the law has resulted in nu- 


_|merous evasions, the Committee asserted. 








| Michigan Plan to Collect 
Tax on Intangibles Upset 


| LansInG, Micu., Jan. 15, 

The decision of the Supreme Court of 
the United States in the Maine inheritance 
tax case has upset plans of the State of® 
Michigan to collect taxes on intangibles, 
;}according to Emerson R. Boyles, Deputy 
| Attorney General. -4 

The State will ask dismissal of tha 
case now pending in which it was sought 
to collect approximately $350,000 from the 
estate of the late William H. Packard 
who died while domiciled in New York, 
Mr .Boyles said. 

There will be no refund of collections 
previously made unless legislative action 
is taken, he explained. 


Maine Inheritance Tax 
Decision Reduces Revenue 


chanan, for Rowe, and by Mr. A. D. Salinger, 


HELENA, Monrt., Jan. 15. 
The decision of the Supreme Court of 
the United States in the Maine inherit- 
ance tax case will reduce the revenue 
from that source by appréximately $70,- 
000 annually, according to the Montana 
State Board of Equalization. That is the 
amount which has been collected from 
}estates of nonresidents during the past 
|four years, it was explained. 


& North Western Ry. Co.; M-189, Chicago & ea - 
ardson for the respondent. North Western Ry. Co.; C-1006, L, Brabandt Validity of Express Tax 
No. 348. United States Cartridge Company, | et al., etc.; C-1007, A. DeBrouchere; C-1008, 


petitioner, v. The United States. Argument 
commenced by Mr. Harry LeBaron Sampson 
C-1020, Jeanne Legrange et al.; 
C-1022, Am 


al.; 


sistant Attorney General Rugg for the re-|L. Brandt et_al.; 


Adjourned until Jan. 18 at 12 o'clock when 
the day call will be: Nos. 348, 349, 297, 355, 
356, 365, 378, 387, 391 and 401. 


Carl Rensing; C-1066, J. 
C-1325, C. Jussiant et 
Caron Freres; 


al.; D-19. 


Suez Traffic Decreases 


Fewer ships than in the corresponding 
period of 1930 passed through the Suez 


|M. Strachan; D-410, 


Co. et al., extrs.; 
Cong. 17641. 


Less traffic also was reported by | Nations: M-228. E. 


the Kiel Canal in the first half of last 
year. (Department of Commerce.) 


W. Bliss Co. et al.; 


tion. 


Magasins Eng. Schmidt & Co.; C-1009, Her- 
mann DuPasquier et al.; C-1010, C. Jussiant et | 
C-1021, 
Vermeulen; | 
C-1023. Henri Dewert; C-1024, Edouard Devri- 
endt et al.; C-1025, Gaston R. Schul; C-1026, 
A. L. Nuland et al.; 
> at ae 
M-211, Syvester Z. Poli et al.; 
K-17, The Cherokee Nation; M-350, Frank D. 
Lawrence W. Luellen; 
M-335, George Moore Ice Cream Co.; M-369, 
Robert M. Groves; M-317, Lucy C. Armstrong, 
exctx., et al.; M-316, Savannah Bank & Trust 
M-370, Henry G. Strachan; 
The Choctaw and Chickasaw 
M-62, 
Jose Caetano et al.; L-89, The Seminole Na- 


Tested in North Carolina 


RALEIGH, N. C., Jan. 15, 
The validity of the North Carolina priv- 
ilege tax on express companies is quese 
tioned in a suit now pending in the Su- 
preme Court of that State. The case is 
entjtled Southeastern Express Co. v. Max- 
well and involves section 205 of the North 
Carolina Revenue Act. 
he tax is a mileage tax, the rate de- 
pending upon the net income earned upon 
invested capital. The facts are different 
than those set forth in Railway Express 
Agency v. Maxwell, 199 N. C. 637, the $ 
}company contends. 
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PUBLIC UTILITIES INSURANCE SUPERVISION 






















































Rate Reductions |Right to Seek Review of Facts 


Are Effected by | In Compe 
New York Utility Supreme Court Considers Validity of Provi- 


sion in New York Law | 


nsation Cases Argued 











Gas at Niagara Falls and| 


i Rome Are 
Electricty at ‘ | validity of section 20 of the New York 


The Supreme Court of the United States 


dustrial Board was fited by Attorney Gen- 
heard on Jan. 15 a case challenging the 


eral John_J. Bennett Jr. and Assistant 
Attorney General Joseph A. McLaughlin. | 





Labor Situation 


Is Little Changed | 


In Most Sections Record-of Testimony Concerns Stock of North 





| 
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Varying Trends Revealed in| 
Employment in the South, | 





In the Middle West Are Shown 





American Light & Power 





Publication of excerpts from tran- 


i ’ | & Light Company held 25 per cent of the 
script of testimony Dec. 15 by W. B. 


| stock of the Super Power Company of Illinois. 





Holdings of Utilities Securities 








Care in Exchange 


Of Life Policies 


Advised by Ohio 


Proposals for Replacing in 
Other Companies May Re- 


é “ t : ; ley Ge ‘ j <46 ‘ Horne, accountant of the Federal | Who held the remaining stock? 
Included Public Service | Workmen's Compensation Act, which is, Therein it is stated that under the New With Many Cities Showing Trade Commission, appearing as a A. Moody's Public Utilities show that 30| sult in Loss Insurance 
? claimed to preclude all judicial examina-} York compensation law and the decisions ‘ ze . witness in connection with the Com- per cent of its voting stock was held by | ‘ 2 
Commission Announces {tion of the findings of fact made by the | of the New York courts construing it, ad- | Decline in Construction mission’s investigation into financial |COMMonwealth subsidiaries Corporations, 25) 


| Industrial Board of that State in work- 
_ imen’s compensation cases. 
Aupany, N. Y., Jan. 15.|  Ypon the conclusion of the argument 
Reduced gas rates for the City of of Robert H. Jackson attacking the stat-| 
Niagara Falls and reduced eiectric rates|ute and its interpretation by New York} 
for the City of Rome and other territory|courts on the ground that the failure to| 
served by the Northern New York Utilities,| provide for judicial review of the facts | 
Inc., have just been announced by the} denies due process of law in violation oi 


equate protection is afforded in proceed- | 
ings before the Board and judicial review 
by the courts. 


The contentions raised on behalf of the | 
employer and insurance carrier are also 
claimed to have been settled by the court | 
in the case of New York Central v. White, ! 
243 U.S. 188, in which various contentions 














Conditions affecting employment are lit- | 
tle changed in most cities, according to 
reports from district agents of the De- 


partment of Commerce to the President's | port? 


Organiaztion on Unemployment | Relief. | 
(The first sections of the Organiaztion’s 
review of conditions for the week 















were connected with the 48 companies that 
made reports as of Dec. 31, 1930, and with 17 


per cent by Public Service Subsidiaries Cor- | 
poration and 20 per cent by Central Illinois 
Public Service Company. We don't have a} 
{report direct from this company, so that 
this much is from the printed source. 


Q. How many stockholders meetings were | 
held by North American Light & Power Com-| 
| pany (Delaware) between June 23, 1924, the 
| date of its organization, and March 20, 1930? 


activities of power and gas utilities, 
was begun in the issue of Jan. 15 and 
proceeds as follows: 


Q. What is shown in table 1 of your re- 


A. It lists the officers and directors who 


Superintendent Says 


Cotumsus, Onto, Jan. 15, 

The State Superintendent of Insurance, 
Charles T. Warner, has just issued a 
statement urging Ohio life insurance 
policyholders to scrutinize carefully all 
propositions before being induced to sure 


: i i i iv i 4 . | was | renty i , render policies ri 
‘ Public Service oe d Seat | ecaes cameameee om van Caust ia te + eg be a valiany of ae of the! pirnted in the issues of Jan. 14 and 15.) Sane companies which reported as of Oct. 1, wins Sane setae held Wethin oun for new policies i cee conan “The 
The Commission also announced | nani ew York law were presentec. The review concludes as follows: . eee, ore > in 0 ° 
; g “ c € ‘ s é Ee, : | s organization. | statement follows in full text: 
rst proposals for authority to| desire to hear State counsel in support o Ina , ney . ; Q. How many officers and directors were ; 
one of the fi prop instead of by|the statutory provision. a brief filed by the Attorney General Galveston, Tex.—Galveston ‘showed an in-/| connected with two or more companies in the| @. How many shares of stock were outstand- Complaint has come to the Insurance 
charge for gas by therms instee ‘ ‘ ; of Wisconsin, by leave of the court, it is " ‘ 92 269 200.0 Depart t that lievhold 

i 7} J 25, when The case argued is entitled Dahlstrom , Cotes i 7 crease in building operations during 1931.| group? A. 45. ing during 1925 and 1926? A. 200,000 shares | Departmen nat many policyholders are 
cubic feet will be heard on Jan. Liat Metallic Door Go. et al. v. State Industrial argued that “due process of law does not! Receipts during the Christmas period also G. How any ct) these 4s warecmonnwoved | OF Common. stock. induced to surrender their policies having 
an application by the Syracuse Lighting Board et al., No. 338. . require that the courts have authority t0| showed an increase over 1929 and 1930. Cot= | with 10 or more companies in the group? | vis accrued values, in exchange for new pol- 
Co. will be considered. The: ar Nine oe me workmen’s com- weigh the evidence in cases arising under/ton movement for the season from Galveston A. Nine of them. D. H. Holmes and A. J.| _.@- How much of this stock was represented | icies in other companies. 

Monthly Minimum Set cnaatene ie i Cae sncliae that “the compulsory compensation acts. A weigh- passed the million bale mark on Jan. 4, be- Be ee ee Path aplmes wand (A: 3° | at the stockholders meetings held during this The general insuring public should 
Th ed schedule divides the terri- pensa s . p ing of the evidence by a court is not essen- | ing two months ahead of last year’s receipts. F'n ie ith 55. W. D. Gale with 53 and | Period? scrutinize very carefully all such proposi- 
€ propos ; cet ri decision of the Board shall be final as to} tia] to due pr ss in this pr d|Employment along waterfront showed slight | 5; Wat, OO, WwW. 2. , : . oe is le a : 

° ,y into two districts, ; ” rs” aay process in this proceeding, an oF eee ; b H. L. Hanley with L. E. Fischer with 51 each. A. All of this stock was voted at each meet-| tions. The inducement often is the cash 
tory of the company all questions of fact.” The New York} jt ial wh > ieni improvement over previous week but about Le} ; ie , . rc aha | al é ; 
including the City of Syracuse and other ‘ 4 d by Mr. Jackson to have it is immaterial whether the administra- | the same as compared with November month | Clement Studebaker was connected with 42, | ing by A. L. Hanley as proxyholder. that may be obtained by the policyholder 

sa County. In the first courts were sai y . nas . | tive action be termed judicial or admin- end. The secretary of the Merchants Associa- E. S. Hight with 23 and A. M. Patten with 12. Q. Who owned the stock during this period?|in such ‘transaction. 
parts of Onondaga County. held the law does not deprive a litigant} istrative.” os e he M f ae ae ca Tae as r atarch 10, 10ah. to. Ruse, 46, 41088 : \ 
* Latent thic des the city, the pro- i 7 ¢ : tion reports retail business and collections) Q. What is shown by table 2? A. From March 19, 1925, to Aug. 16, . The exchange usually results in sube 
district, which includes y, VO-\of a judicial hearing, even though the : : oe \eicas: Despite, advatee conditions. prevailing) 4 tenis dehows. th ‘tions of 13 of | the stock was held by North American’ Light | stantial loss to the policyhold 

d rate for general use would be a mini- t review of the case, can not The issue in the case is said in the;! ees : : me ee A. Table 2 shows the connections of 13 0 mer Company (Mal On Aug. 18, 1926, | >“ ss OLICY er. 
posed r & : court, on revi ’ Tic : ren “ generally, Galveston business leaders are VieW- | these 45 officers d directors with ch of | & Power Company (Maine). On & ’ The sent t f aff ha: 

ill of 50 ts per month, for which | mak i end decisi n the| Wisconsin brief to have “an importance ' rm aa ere Be one eac ; Id by Universal Light & Power Com- present condition of affairs S 
mum bill o cents pi » d jmake an independent decision on Cl mnuch greater than thatof determin ing the future with optinism. the 14 inactive companies as of Oct. 1, 1930, |!t was held by Universal Ligh prepared a fruitful field for such prac- 
2% therms or less per month may be used.| facts, but will affirm an award on a show- greate an that of determining! janas. Tex.—In retrospect, local merchants . at pany. _ | prep é la i 

‘ : : os the validit f lause . > allas, x n Pp Q. What is the purpose of table 3 within Ww sh 6 k was outstanding on Dec.| tices. The argument being in many cases 

c h ld be 19 cents per ‘ . ’ _| the validity of a clause in section 20 of cae : ‘ : Q. How much stock was ou g l : > 
The next 20 therms wou 991 ; ing that there is some evidence to sup the New York Compensation Act.” Since | thin last October marked the lowest business your report? 31, 1930? “surrender your old policy, receive its ac- 
therm and all in excess of 22%. therms port it. the decision of the. court in the Booth | 222, With & definite upward trend occurring in|” A. Table 3 shows the total number of offi-|" 4 On March 24, 1927, there were 600,000! crued value, and invest in’a policy in ane 
per month would be 13 — per ea The lower court, Mr. Jackson said, had’ Fit, Site case, Wisconsin has changed the Saom was a dane io nubiles tameere cere and, directors of the North American | shares of stock outstanding which was in-|other company for same amount of insur- 

The proposed rate for the second dis- classified the Industrial Board as itself @ )Ovisions of its compensation « nere was @ pa arly n¢ ; Aght & Power Company, and of 67 of its sub- | creased to 1,581,094 shares on Dec. 31, 1930. ance. and hace . 2 
le : ‘ : ovisions of its °nsé ste the b i tuation with failures « . | . 7 . ance, an lave some money left.” Be- 
trict would be a minimum bill of $1 aA court. This conclusion was disputed. Mr. | ° explained - encke tne tae cocmpaiones | seaetty aoe Mining since October — er ee een ee bP edly. sie during this perodar-|Ware of such exchanges, as they usually 
a x ° _ | ae ; sega ‘ 7a 4 , € 3 ’ . rc « erc Cc - 3 “Ae 
month, for which 3 therms or less i Jackson claimed that “it is an adminis-| for employers, except farmers, of three or| Construction on a pipe-line of the Gulf Oil +++ ling this period was held by voting trustees.| ring grief to the policyholder. To ex- 
be used. The next 20 therms would be trative tribunal and not a part of the more employes. The statutes of Cali-| Corporation at Henryetta is to begin Jan.| @ wow many of these companies show a| The ownership of the stock held by the vot-|Change a policy having substantial cash 
20 cents per therm and all in excess of! State judicial machinery,” several admin- jornia, Idaho, Oklahoma and Utah also|11 and will give employment to 200 or 300 majority of their directors located in Chi-| ing trustees was vested in the North Amer-| surrender or loan values for a policy in 
23 therms per month would be 13 cents | jstrative functions of the Board being ¢ontain provisions, it is said, “not unlike ! Workers Seventy-four mechanical conten cago? ican Company interests, Insull interests and another company can rarely be done with- 
Pn tor > Ree eases“. a ae cokers stri type are being use r- ; 3 x rests ? ately a 42.5, €% 
per therm. Changes are also — ior pointed out. ss hd those of New York and Wisconsin as to — ts r SS oe ~ ag se eee A. Twenty-seven of the 68, or practically 40 oo. raerness 28 approxim ~~ loss. : ; 
space-heating rates and wholesale service, In affirming the award of the Industrial|the conclusiveness of administrative de- against four machines last year, displacing | Per cent reported that all of their directors | “4 i744 many stockholders’ meetings were | Suggestions are made for surrender 
in both districts. ' | Board of compensation to an employe for! termination of fact.” hand labor, but at a greatly reduced cost to| Were located in Chicago, 45 or about two-|1 i QO“ine North American Power & Light|f Old policies and rewriting in other 
The Niagara Falls Gas & Electric Co.| disabilities found to exist, the counsel for The Wisconsin brief was filed by At- farmers. There is no noticeable change in em- thirds of them reported that a majority of | Company (Maine) between April 15, 1915, the |COmpanies, you should secure the advice 
was authorized to make effective on Feb.| the employer and insurance carrier argued | toiney General John W. Revnolds As. |Ployment during the past week. The com-| {heir directors wore a 2 oe the | Gate. of its incorporation, and March 29,|Of a fair, impartial insurance friend, who 
1 a schedule providing a minimum charge | that his client” did not have his day cena oo + -fveyNOlds, AS- | Hined civic and relief organizations are amply including the 27 already referred to. | 1926, the last meeting held by the company?| will make a comparison of the licies 
{$1 35 per month, for which 400 cubic|in court” by the refusal of the lower S!Stant Attorney General Mortimer Levi-| caring for the needy. Talat el teas cain Monee tn One| © Oe | involved in the transaction, and disclose 
feet of os may be used. The net rate|courts, on review of the Board’s action, | ‘@": and Walter F. Dodd. | ~ Dallas building permits for the last year — fe ae eer eee ee te BOW Taany. Snare or — {his | whether the proposition is one that should 
for the next 600 cubic feet is 15 cents per | to determine whether the weight and suf- ie ao oC eee ia ees Wat oa. eerie oe. A. Thirty-two, or almost one-half of ee ne 35. O16. oe a a thes were 16,000 | “* conetneres. blic will be able t 

i 1,000 cubic ficiency of the evidence before the Board «™ a ] peu, Sener ee hear a eke air~ reported that all of their officers were lo-| oe | ‘ . ng t two | 1e insuring public will be able to pro- 
i ane 7 r 100. t _ next 3,000 | justified the award. “If a hearing before Court Asked to Order Vote _ port snow an 18 per cent increase for the year | cated in Chicago and 60 reported that a ma- | ee caeieeniee It| tect itself, to a great extent ,agginst 
a 6 cunts a : an executive officer is a day in court,”| O 4 ; ia, Sue |e jority of them were located in Chicago. | Was then increased gradually to 200,000 shares | losses in this way, if it will report to this 

1 Optional Raten Stiminates he commented, “then we have had ours”| n Kansas City Utility | , me state niga pope anced Oe ae nom Oe ae No, Yer cont,| OF March 28 180 jdepartment any ‘effort on the part of 
’ Optional Rates Eliminate TI “em , h “i pproximately $32,000, , spen : : . P ’ companies or agents who are indulging in 
i ; he Supreme Court had left open the on road construction this year. In addition or more, of the voting stock of the North > * panies & d e indulging 
In addition to — tae sere the | question presented, Mr. Jackson said. in JEFFERSON City, Mo., Jan. 15. | $10,000,000 now under contract will be carried| American Light & Power Company (Dela-| @ who was the principal proxy voting |Such improper and illegal practices. 
gene ype og pr Rien New Work the case of Booth Fisheries v. Industrial! The Missouri Supreme Court has re-| over from last year. wae a tg eek d. Dec. 31, 1930, | this stock at stockholders’ meetings. ee 
new sc : ] |Commission of Wisconsin, 271 U. S. 208, ceived an application for a writ of man-| Houston, Tex.—The Houston Building and ah SOR Gere Seep, feces es ‘| A, James E. Manter was the principal proxy- M ~ k C 
Utilities, Inc., will eliminate the present! jnyolying the Wisconsin workmen’s com- damus to oo el the city ; i] of Kan-| Loan. Association declared dividends for the how many stockholders of the North American | nolder at 10 meetings, T. L. Corteau at two ontana See Ss ut 
optional rates for residential consumers | nensaiion statute. That statute being an sas City to cca t Te Se aoe year 1931 totaling $459,722, one of the highest | Dight Ses ‘oon ook eae = meetings. A. B. Farnham at 30 meetings 
Sach s ‘ at sti cing ¢é S Vv sut o the voters in April) ; ai te achat : . one-ten Pp is ne e vot-| and M. F. Foster at one meeting, all_ prior ° © 
and the present separate meter rates for | optional one, the court did not pass on!, amounts in the histc of the association. |; stock? A. Twenty-thr a . t « 2» 
: : one, U \ SS_ a proposal to condemn the capital stock | Bank deposits of 14 Houston banks showed a, ‘"& Stoc - swenty-tnree to 1924. Between March 25, 1924, and March h al ole ates 
commercial users. The present higher) the question raised, counsel stated, point- : : ; a Q. Who were the largest stockholders? ; 
; =i : 7 ° “ ah ’ > rice , er 5.697 s C 5 rT: einfiie sols , 1926, the stock was all held in the hands 
rate for customers on line extensions also! ing out that the New York statute differs | 0! the Public Service Company of Kan- Lotte dete oe Sect. 20 of $150.190 Oba "| A. The North American Company and two | 7 aus Wane ieeeerten 
will be eliminated. from the then Wisconsin law in that the | 585 c ity and to authdrize the city to take One cee settee a a ges a ig ae of its subsidiaries held slightly more than 40|  Q. Who was the principal stockholder dur-| 
The approved — are 912 = P aw! former is a compulsory statute. The pro- ‘pal = a the company as a munic- | Mon ak ae ane one en te a oo en ere | ing this period? ia sd oli diam in aad Survey Made to Reduce Cost 
kilowatt-hour for electricity in the first vision of the New York law as to the, Pal enterprise. Oct. 31. A local coffee roaster re ; y ; t. s SHCMS WAS RO TOURS ONO De a. | i aie 
San 4 ee el 5 : ie - d t ports that,| also held slightly more than 40 per cent. i 9 . 9 hr h 1923, about 
block and 4 cents per kilowatt hour for| right of judicial review was characterized| The petition, filed by a group of Kan-|as a result of an intensive sales program in|Clement Studebaker Jr. and six other anette | 45 Sov mance at rom 1980 throug is Mn ar To Grain Producers 
use in the second block. The first block as “one of the most extreme types.” It|sas City citizens, states that the council] | force during the past year. it was necessary | holders associated with him, held 67-10 per| was reported as being held by Scott Brown. HELENA, Mont.. J 15. 
is 25 kilowatt hours plus 5 kilowatt hours | was also said to have been interpreted! has repeatedly voted down the proposal. to increase ike working force, in both produc-| cent, while Power & Light Securities Com- Q. In addition to your report, Exhibit 4996, , , + Jan. lo. 
for each 200 square foot of area in excess/“in. an extreme manner.” Suggestions in opposition to the appli- | tion and sales departments and it now has 34/ pany, a 100 per cent owned subsidiary of | have you also prepared an alphabetical list| A survey of hail insurance losses in 
of 600 square feet. There is a maximum Contending that the Industrial Board is ‘ aon daee poate t apy more employes than in December, 1930 North American Light & Power Company, held | showing the names of 12 of the 15 indi-| Montana, suggested by the International 
of 70 kilowatt hours. The second block an administrative or executive tribunal, 200m Were fled by attorneys for the) according to the annual report of the em- 58-10 per cent. | viduals who were officers or directors of the | Hail Association, is being made by E. K, 
, snoludes all use per month dn excess of | Mr Jackson contended that “there ii nb company, which operates the street car | ployment secretory of the Tevas Negro Busi- ~++ North American Light & Power Company on| Bowman, manager of the State Hail In- 

— , : Pacane | pacte aa lhe ake semeancetag system in Kansas City. Included in the | 2@s8 8nd Labor Men's Association in this city,| Q. How much of this stock was held in| Dec. 31, 1930, as listed in Poor's Register of | oy, I ar j 
the kilowatt hours in block one. There/rule for absolute finality of executive de-| cuocestions is a statement to the effect 1100 !obs were secured for Negro workers dur- lots of less than one-tenth of 1 per cent? | Directors? A. Yes, sir ee ee ee ae a to work 
is a minimum charge of $1 per month. termination” in support of his claim that SS salt dice . ing 1931 through the free employment and shar 9-1 : , Q. Will you produce the list, please? It |OUt a System of lower rates. Two Varia- 

‘ : . ‘ ;- | that the city counselor of K - as Matic 5 A. 109.615 shares or 69-10 per cent of this . “ " 
einai faceas the employer in the case in question is | ‘*" ; inselor of Kansas City has | reference bureau conducted by the association. stock is so held. The majority of it being | Will be marked 4997, and it is offered for the | tions of deductible policy forms have been 
" : entitled under the Federal Constitution to|Tuled that there 1s no provision under | Over 800 of these workers were put in do-| held in very small lots. ; record. Does this exhibit give the names of | proposed, Mr. Bowman said, as a means 
Gov Pinchot Off ers a judicial review of the facts in the case! the Missouri Constitution or the Kansas | ™estic service and about 75 per cent have, Q. Turn to table 5 within your report.|the 12 officers and directors? And does it |}of reducing the cost of this protection to 
° adduced before the Industrial Board. City charter for the condemnation of the | PTO’? Satisfactory to employer What is the purpose of that table? show their connections with compantes other|the farmers. His announcement follows 
ene | A brief on behalf of the New York In-capital stock of a public utility St. Louis.—For the past two years a Commit- A. It shows the holdings of the North than shown in tables 1 and 2 of your report, | jn full text: 
Utility Control Plan} = jtee of Employment Executives, representing | American Light & Power Company and its | exhibit 4996 . am | In company with managers of other 
i 13 nonfee employment agencies, has been | SUbsidiaries and the stock of controlled com- |. A. Yes, sir, except that where a company 





studying and assimilating information on un- 





panies as of Dec. 31, 1928, 1929 and 1930. | had a large number of subsidiaries the names 


State and municipal hail insurance de- 


Y ° Y e | r ! : ; : : : ries were : mn, but the |Partments of the principal hail region 
| erapl 2 i St i ~ How many companies are showr be-|of the subsidiaries were not shown, bu | . 
i P. f Services Rendered by Coo eratives this week made a Siininay a ing controlled either Girectly. or indirectly by | number of subsidiaries were listed. east of the Rockies constituting the In 
Presents 1 1-point rogram tor ‘al | Aneenine 6 ee y : the North American Power & Light Company?|_ @. For example, Mr. Dame ts a director of | ternational Hail Association, E. K. Bow- 
I 1 Regulati ° year has, withesmed Aon umittee, the passing, 4. Forty-six. In addition the North Amer- | North American Light & Power Company, !s/man, manager of the Montana State Hail 
ane eer | To Cotton Producers Are Described 8" snes St. persors Smplosed an ee |) Power & Light Company owns’ 50 "per |Me nov. Yee. sit cecu- | Insurance Department, is engaged in make 
7 ou /| Touts, although the year opened wiry in St.| cent of the voting stock of two other compa- | Q. He is president, member of the execu- | ing a survey of losses in Montana over @ 
HarrissurG, Pa., Jan, 15. | ong eee ee jopened with 14 per) nies, Nebraska Natural Gas Company and the | tive committee and director of the North) \ hing” of vears the h f workin 
‘ ; jcent fewer workers than in normal times. Aj Biue River Power Company | American Company? A. Yes, sir period of years in e hope of working 
Governor Pinchot presented an 11-point total of 100 firms, covering 13 industries. gave Q. How many of the 46 mentioned were| @. And has also positions with 15 impor- | OUl a system whereby protection may be 


program for public utility regulation at a GERVICHS rendered by cotton cooperatives to producers were outlined by E. F. 
xn 











’ ee hig cooperation, including confidential informa- 7 . . ’ A fes, sir than now prevailin 
meeting Jan. 14 of representatives of bor saan . . i aah : : re t : Se com A. Four. The Midwest Telephone & Power | Pany res, prevailing. 
oughs, cities and townships, called for the Cc = peers — — ans, VICS Fein -_ general manager of the American iar alee bat tea o in aga gi Company, Mills County Power Company, +~++ At the last annual meeting of the ase 
purpose of discussing utility rates and votton Cooperative Association, at hearings before the Senate Committee on Ag- ployed and efforts being made by eich a em-| Wichita Transportation Company (Deleware) Q. And Mr. Gruhl, he was vice president, ; sociation held in Denver, a committee con- 
regulations. riculture, investigating farm relief needs. (Publication of excerpts from the record | solve its varticular seasonal senieiank ta bce 300 nee eens owned ane. Tiinols general manager, member of the executive | Sisting of Mr. Bowman, E. G. Binge, 

He did not include recommendations, of the hearings, which lasted from Nov. 24-28, inclusive, was begun in the issue | Problem. These firms were chosen because of =" T undead teat Ma “sailor's. report | Committee and director of the North Ameri- | Of Saskatchewan, and D. E. Walker 0: 
made to the 1931 Legislature that the law) of Dec. 18 and continued in subsequent issues.) Excerpts from Mr. Creekmore’s | })2°,\8rlety of occupation thev represented and shows that the other 50 per cent of the vot- | Can Company. EF oe  Gemene the | South Dakota, was appointed to study the 
be revised to permit the Governor 2 re-| testimony proceed: aa Se areat ee ceenienne well run | ing stock of the Blue River Power Company leer aie MEFICAn LG = | laws of the several States and Se 
move members of the Public Service Com- a cscasicitipasionaenemianipesaiadoaediantien : waa kulieeaa” uadeauec t reir experience, it|is owned py the Larabee Milling Company. | ee tae Alpaabae of waein le caher cor-|#nd to prepare forms for arranging the 

| 4 lieved, represented a fair cross section | How f thes i lectric Q. And is a director loss experiences of the various depart- 
mission, to create a Fair Rate Board in Mr. Creekmore: The statement of the Ameri-, ae of industrial St. Louis : ow many cf these companies were electr porations that are named here in your list? | SS pe ces ne S p 
* f th ‘esent Commission, and to|¢can Cotton Shippers’ Association, deliverdd by | cheaper. They finance their members at an : and gas utility companies? A. He is, according to Poor's Register of Di-| ments. This committee has completed 
place 0 e present C SS sthod of | Mr. Gatrow to you at the hearing Wednesday | interest rate which last season was 4 per cent,|_ This investigation was made under the di-; A. Twenty-two of them. [Bs aoe of } its task and the plan has been approved 
adopt the prudent investment method Of | gocerves some consideration. The shippers ap-| this season 41) per cent to 5 per cent. They |Tection of Professor Ralph Fletcher, Professor ++ + | @. Similar information appears as to each| by several departments and will be pres 
valuation. The changes he proposed are he role of friend of ‘the c sra- | Warehouse at a lower rate than the average,| Of Statistics and Economics at Washingto te : : . : 
as follows: onl bet Pua encoun uaatae <a ype sell direct to the world markets and fix prices! University, who states - nston) Q. And how many other companies did of the ones en . anh ho i direct sented for final action at the associasiim 
we ‘ a0 . ; ' ; “are 1 i : sgh eon ‘ : . . ; ye Mr. Martin J. Insull, who is a director eti ~— asi 

1. Prohibit the issuance of utility stocks | to assume the role of Little Red Riding Hood. | oe ee a an ae ancy wre E The outstanding general fact ascertained he Hees Ae ae = —_ "1 iske? od the North American Light & Power Com- ag eg re ge re pe 
until the Commission has approved them.| The ee quote a stetement issued by Coe Semen Serene transportatic m rete to Snel was that, the pay rolls of all industries had| a. “Three other companies report that the| pany is President and Director of the Middle | 4° ‘aieq market prices gtain aroma aa 

2. Require the establishment of an e€x- Cooperative movement: “Unless the A.C. C_| Member the same price. quality considered, September. 1929. to 14 per cent belo enh | North American Light & Power Company held | West Utilities Company. A. Yes. sir. | seeking cheaper plans of hail insurance 
cess earnings reserve by utilities. | A. can handle cotton at less expense than the | Whether for 1 bale or 500 in January, 1931. Since that time p Aas Soe — “ . Thes ¢ : ae ners Po ae ay we ; to reduce their production costs, and, ace 

; : S : me j § » stock se com ‘ : Ne > y? : s, sir, ° Ss, . 

3. Permit districts to condemn and op-| expense and profit of the average merchant) The cotton shippers state eer coy SDPreciable change in the numbers Natural Gas Company with 35 per cent of its| @.. Utility Securities Company? A. Yes,|cording to Mr. Bowman, two pians have 

erate public utilities. Hity char t a im ne logical reason for its existence “Government activities in cotton discour- "Cartein ae, wie voting stock so held. Commonwealth Light | sir; he is also vice chairman of the Utility) been proposed by insurance students. One 
s 4. Limit the life of utility charters to on nee ae eae sakes ne spexiecs san aged investments here and in foreign coun-| +), "Gapressines Spel ge yy be brunt of | & Power Company with one-third of its voting Securities Company sn Cina Xaanih as Cake of these is termed deductible insurance 
50 years. l i Cc ) benefits ‘of cooperative marketing have been ae mill aaa greatly curtailed Buro- Manufacture of vehicles of tran aati aie stock so held, and Pups eoaee shee spe! oleust s "wee gg generis or under which the insurer carries ® Cartas 
5. Give the ‘Pub we Service mason and will continue to be greater than the The possibility of the passag f e -| Stone. clay and brick industries: the et oe Sols wisn. 2 sad _ af o> wbeke a id Poor has listed 23 other important per cent of his risk, possibly up to 20 per 

icti hold companies and k passage of the pro 4ustri metal through Illinois Power & Light Corporation Q. And Poor Pp 
jurisdiction over holding pe ‘ tangible benefits. Nonmembers. as well as posed debenture and/or equalization fee has |!"@ustries, and transportation, were shown to @. Who held the remaining stock of North- | subsidiaries of the Middle West Utilities Com- cent, in return for a reduced rate which 
ox ets 1 f rates f gg oe , perticinnte in intangible benefits,| unquestionably retarded exports in volume, | @Ve suffered most acutely ern Natural Gas Company? — pany in which he held some important posi-| may be two-thirds of the established rate, 

. Prohibit new sc ules of rates from but tangible benefits alone will increase the | but should have no effect in buying to take Denver. —According to a report issue >| A. United Light & Ratiways Company held tion? A. Yes, sir ‘The second plan fixes a minimum below 
becoming effective until after the Com- mamberenp to 8 point sufficient to make’ care of immediate needs. The sales made by|the Colorado Association ee WAS a slight 35 per cent and Lone Star Gas Corporation Q Similar information appears as to) which no joss payment will be made. Un- 
mission has given its approval ment funtiden T Tabaibte henehas wile | poles aot te rete Berra coeeetce | makiiee UMtite unDTE, of, Out-of-State auto- | ned 30 per cant Seppe Tau? A’ ge Sint ie a atrector of /G2t this plan a tarmer may waive, his loss 

; - - is 2g, throug sae cae ead at 10biles y . ” é y . ; ; F > ie | oa 

7. Permit the a wepeestiona measured by the returns made to the member contracts, covering a period of several years, The Denver Gur Wathen tase ll ae oe = eastern Setunet See Com the North American Light & Power Company up ‘to * oe cent and when the loss 
by classes instead of individual Cases. at the end of the season as compared to the) has bankrupted or nearly bankrupted many | indicates an increase in home-building ao A. It reported holding from 94 per cent| and director of various street railway com- | Tac hes or exceeds that percentage he 

8. Eliminate the “ready to serve charge. | price he could have received on his local mar-| European mills. This, in which the Farm/ties in 1931 over 1930: comparing the first 11| to 100 per cent of the voting stock of nine| panies, I see. A. Yes, sir would be paid in full. Under this plan 

9, Make utilities to pay for replacements | ket at the time he delivered his cotton to the! Board and the cooperatives have no part, to-, months of each year, 974 family dwellings, im- subsidiaries. Q. And banks, a member of the executive|it is believed the rate can be reduced 
out of reserves. aero int wechten es gether with the world-wide financial condition, cluding apartments. double houses. and, @. You said that the North American Light |committee and director of the General Elec-| about 20 per cent. 3 

10. Extension of rural electric lines at amit en ie eetifving: hefore the Senate is more nearly the reason for sma!l European priva\ e dwellings. were constructed in the| & Power Company held one-third of the vot- tric Company? A. Yes, sir | Under either of these plans, according ~~ 
cheap rates of Congress, stated the avereme charge ‘of the “Phe “shipye f oe eS tan pd atly The cost of trPared with 588 in the former.|ing stock of the Commonwealth Light & ' The apna on Serenene Company, to Mr. Bowman, reductions in rates can be 

oe . . 55, State sharg > shi ars state - 8 5 p y ‘ost O ne struct 2 y ’ , and some others? . 5, sir. Fe 7 . : “ ; 

11, Eliminate the requirement that the | cotton factor was $1.25 per bale, while the cost | reduced the willingness of the ordinary in- | 501,600 compared with $2 396 an ee ae POMEY MOMRORY: Who held the remaining ee ,effected and the money paid for hail in- 
Public Service Commission pass on con-_| to the cooperative member was $2.50 per bale.| vestor to purchase and hold cotton in the! ing year preces~ A. The Middle West Utilities Company Publication of excerpts from tran- surance can be confined to the payment of 
tracts entered into between utilities and on ee eee nus Ae Teen 0 nae eee ae oo ee the welle| wiB® annual review of the Rocky Mountain Q@. You said that the North American Light, script of testimony will be continued io — pag losses. Adoption of one 
municipalities. ee es Sued Wy sae oe on ernie 18 diMcult to reconcile n the News indicates that Denver banks are in & Power Company through the Illinois Power| in the issue of Jan, 18. of those plans in Montana would re- 


investors this Fall have pur- 





the committee undertaking this task their full 


a 


holding companies? | tant subsidiaries of the North American Com- 


}atiordea grain growers at a lower cost 





ees soun ; ne : , é ire slative , 
= ” ene the cooperatives chased more spot cotton than ever before. It ae oy ae wee porerves running as high = — ack legislative Snactment 
Oklahoma City Field | crn, ea eeetaunnees money when the| would be more in line with the facts had it/ ing house members 90 per cent, which Lema | ‘ . | al 
cotton is shipped or delivered to him. When| been stated that investors are not patronizing | yny . cient he ch is an . f f I | ‘ te . ‘ . 
* samples of the cotton are received, he awaits as freely as usual the future markets. Be- at — Bigh figure considering the country tatus oO uotas or mmigration Transfe r of Insurance Suit 
instructions from the owner. Upon receiving cause of the premiums on the distant months | ap), mre accounts held up remark- | 


such he will 


well totaling approximately $51.000,000 in 


il O | ‘ * | . : 
sf R d oO 9 ] instructions sell through some being so great, actual spot cotton can be car-) eo, ar = - Y ° | Granted In North Carolina 
0 e uce ! uly U t local broker to some local merchant or to the ried for some $2 per bale per annum cheaper than Ateaon eine $52 900.000 for 1930 More Durin Current Fiscal Year Shown 
easiiaiaiiaamaiiialaaii local merchant direct. After deducting proper, than futures road butidin was spent in the Colorado! g ” . RaueicH, N. C., Jan. 15 
charges for freight. insurance, warehouse The cotton shippers have requested an in- Salt abe oe per peg _last year | ™ ‘ a eae ” ee 
Committee Approves Cut of | charges. @ satisfactory interest tate and his, vestigation of the Federal Farm Board and its| .,°/t,Lake City—-The Utah Copper Company Sent ie cocaine The joinder of a nonresident life in- 
* . Commission, he mails remittance, covering | loan to the American Cotton Cooperative As- | 51; a on 50 per cent. effective Jan. 1, surance company as codefendant in an 


40.000 Barrels Dailv proceeds, to the owner sociations. We shall welcome an investiga- 











The cooperatives have field agents advising tion, but an investigation of the Federal Farm a is expected to enable stead lant ¢ 5 j SCE 7. nde ages age , 
with their members throughout the year| Board, the American Cotton Cooperative As- the company to use all employes. The Union quota visas for admission to the United States during the fiscal year ended cos gar el company, St maa agents 
OxtaHoma City, OKLA., Jan. 15.) They distribute througheyt the cotton-pro- | sociation, and the cotton shippers; in fact, it ras System recalled 550 men to work at| Nov. 30, according to the list of visas issued by American consuls. Status of and a ms lica examanet or injuries sus 
State C tion Commission has| ducing States a basis sheet showing the ap-| is our belief a comprehensive investigation of ‘¢ Pocatello shons, and 15 men in the Salt tas for the fiscal year ending June 30, 1932, are shown in a tabulation issued tained by an applicant for life insurance 
The State Corpora : g Pp Lake yards on J quotas for g wi tt sit d d 
ranted the application of the Oklahoma | Proximate value of all grades and staples. Re- the cotton business as a whole will clarify the on two ae tor pork was resumed) py the Department. The tabulation follows: when attempting to sit down in a de- 
Bit > field umpire’s committee for a re- | Ce!ving agents accept cotton at gin, yard, or situation and may be of great value. dawet eee elty relief projects after several y pé . Bee s ; aa as fective chair in the physician's office prior 
aed £4000 barrels in the daily al. | Tail station, and insure the cotton at the gin PRO a testi } Siebel C_ | building Inspectors Ck Of funds. The city) Statement showing status of immigration quotas for the fiscal vear ending June 30. 1939. to the medical examination, has oeen 
duction 0 00 ° wast for 10 days before delivery. In many States rcerpts jrom testimony of Stebel C. | 0 tne nspector’s annual report shows that Total quota, A; number of immigrant visas granted: preference, B; nonpreference, C; ba held fraudulent in law by the North Caro= 
lowable production for the field in order | they class cotton at time of delivery. They Harris, Chicago, will be published in io aie tae of new buildings and alterations on date indicated, D lina Supreme Court. 1 
é to align output with pipe line demand. | transport by rail, truck, or barge, whichever is| the issue of Jan. 18. 785. cc eee te £D 1931 amounted to $3,396,- A ys ¢ D A B oC D The purpose of the joinder, the court 
This reduces the total allowable for the | "Blane Were @umcotes ian — , Afghanistan . 100! tei fas 100 11-30 Lithuania ..... 38687384 ILlay | said, was to deprive the nonresident plain- 
city field to 120,000 barrels daily. : lic Roads for the initiation Of mong reg ees | Albania ...+..6 100 95 § 11-30 Luxemburg 0 ‘ : 00 | ee ee ate ein met ‘ti 
; : ‘ sata’ ¢ a i ination of work on a unit ; 100 11-30 Monaco 100 is 100 11-30 tiff of its right to have theeaction begun 
‘ This reduction in allowabte of the city C rm f P l li C ‘ ° of the new Federal hiehway an a unit) andorra .....++- 100 . oY | Seen ‘ > State court re , 
. " lv of 2 i y proach to the shite Morocco! ; 100 7 93 11-30 in the State court removed to the United 
field by 60,000 barrels daily since Dace “98 ontracts or UOLLC sonstt uction city via the airport. Statistics given out by “eateaiat 100 100 11-30 Muscat (Oman) 100 as 100 11-30; States court for trial. The case was en= 
ber. with another reduction for State! a Mayor indicate that 9.000 heads of fami-| armenia E 100 2 . 98 11-30 Nauru 100 : 100 11-30 | titled Culp v. Lincoln National Life In- 
fields, included in a previous order, has | I M li 5 7 2 Pats gee pe in Salt Lake County and. Australia 100 6 35 59 11-30 Nepal 100 - 100 11-30) surance Co. et al. 
brought the State’s allowable down from rn Excess oO WVEitttons Tor CCH contrivute 1 etl Was made to sll citizens to! Austria 1,413 36 41 ~—-1,336 11-30 Netherlands | 3.153 33 57 3.063 11-30 4 
546.000 to 435.000 barrels daily, it was | i inemployment fund Be!gium 1304 19 43 1.242 11-30 New Guinea 100 a 100 11-30| = oe ae 
explained. | oa a novattle-—The local unemplovment situation Bes°arabia 100 24~—«« 76 11-30 New Zealand 100 3 24 an 11-30 Federal Trade Commission 
Paul A. Walker, chairman of the Cor- aE snanees materially Production is to Bhutan 100 100 41-30 echo aa 2a e : 2 “ : 
poration Commission. has announced an- (CONTRACTS awarded for public and semipublic construction projects during the one main shift pnd ae, Rew Tae pens tcf eS =. inh onan | eset 100 #3 «8B 30 1120 Announces Public Hearings 
; , or n a shif iploy- C Pro ‘ : 9-00 | § mn nese sees aa 3 " 
other hearing Jan. 26 to determine what 4 week ended Dec. 31, 1931, totaled $27,409,351, according to supplementary re- (ing between 2.200 and 2.500 men rohan Cameroon‘ 100 100 9-30 Pe 6.524 260 96 6.168 11-30 ae 
the allowables for the Oklahoma City! ports to the President's Organization on Unemployment Relief. Awards for $10.851,- several hundred employed in the present plant.| China .... 100 66 )=6 1282 Portugal 440 140 7 293 11-30, The Federal Trade Commission’s cal- 
and perhaps for the other State fields| 975 previously had been announced for the week. (A summary of the Organization's | ““"7™°T ¢mPloyes will be given preference Czechoslovakia.. 2.374 Ol 24 2,749 Ruands and 109 100 9-39 €ndar of public hearings for the week 
shall be for the pest few mantis. beaes Seer aaa was printed in the issue of Jan. 13 and centinus At Whatacrat’ ts Pertland. Oreg.—The construction in Port- Danzig grees: , 100 f 3 on a Urunat ae na 901 11-30 Of Jan. 18 is as follows: 
on what seems likely to be reasonable ' , o es a ; : and of a $100.000 store is engaging 300 loca) Denmark ...... 4.) 7 . od a aaE 2.71 ( 2,493 11-3 , r e Commission are 
market demand. projects by States have appeared in subsequent issues.) The list concludes as | w rkmen. One hundred and fifty men cree Egypt . ae : 2 JG UNA aneeen ae 107 a5 a + gine! expuments Before. the ¢ Counmiaxianl 
At this hearing operators who object| follows: wars 33 ee excavating stone for the new Ethicpia 100 ; 100 San Marino ... 100 100 11-30 headquarters in Washington, 1800 Virginia 
to the recent reductions in allowable for St Bus + — - — | $2.300.000 in conetrucne, city, has. scheduled | miniand 569 115 8 546 Siam 100 100 10-30 Avenue, N. W., as follows: 
the Oklahoma City field will have an| South Dakota: Brule County, roads. $20,000.) ent's cottage, national cemetery, $11,937. Din-| gan Fr; eiruction projects: for 1992 France 3,086 79 92 2.915 South Africa ; Perpetual Encylcopedia Corporation, and 
ity hei bj Mr, Clark County, road graveling. $16,065. Fall wiqdie County, maintenance work, $45,000. San Francisco.—The Onkland Real Estate Germany 25957 6 302 24.986 Union of . .. 100 2 30 68 11-30 others, of Chicago, Jan. 18, involving alleged 
opportunity to state their objections, Mr. 1 i Bc Germany 25.957 636 30: 98 
Walker said. N f th tested the River County, graveling highway, $13,440; re- fort Humphreys, garage, $1,690. Lynchburg, sard reported that because of an increasing Great Britain’.. 65.721 453 714 64.554 W. Africa! 100 100 11-30; misrepresentation in sale of books and publi-= 
a i a t th > peen nee — © graveling, $4,423; rebuilding bridge, $3,517; re- armory and market, $200,000. Norfolk, altera- demand for new homes it is anticipated that | Greece 307 43 «(16 248 Spain 252 4815 189 11-30 cations. Docket 1371. 
reduction a e recent hearing. _| surfacing highway, $2,400; grading approaches tions and addition to Driver Building, $20,- the building program for this year will show Hejaz and Nejd 100 . 100 Sweden ....... 3,314 60 71 3,183 11-30 Reliance Pencil Corporation, of New York, 
In granting the application for daily to bridge, $1,810; grading, $36,217. Jackson | ¢99 Northampton County, construction and 2 ecided increase 1n volme of construction. Hungary 869 155 31 683 Switzerland 1,707 22 34 1,651 11-30| Jan. 20, involving alleged misrepresentation 
reduction of 40,000 barrels in allowables, County, rcad construction. $7,500; graveling, | maintenance oads 000 Yr i. city Permits for single family homes last ye \. | Huy Yo cvcoees aoe a 123 45 18 60 11-30 in sale of lead pencils. Docket 1924. 
maintenan of roads, $35.00! Richmond, year ex- Iceland 100 1 99 
the Commission directed 46,380 barrels of $14,000. Kingsbury County, graveling roads, jome, $6.000. Bland County. roads, $250 and Ceeded the previous year by $150.000 and, pub- | Indi ; 100 a 0 Tanganyika® 100 1 99 19-31 Trial Examiners’ hearings: Testimony will 
., ] Pp India 0 9 9 
the new allowable figure be applied to re- on 0: aos $1 ee ee $1,000; bridge, $1,000; repair work on county "Ghe nanee oe $1,500,000 Iraq a ; 100 3 97 TORS eRe ane é i” oa be great tg om = Which the Commit 
ion of e underproductio edits | ©/'ng. 7 Pen » graveling | roads, $10,000 s s iral outlook is very good. Re- Irish Free State 17,853 47 216 17,590 ogoland* - 4g 0 0 9-39 has issued complaints, & : < 
fuse by = mig in the ee county roads, $20,000. Yankton County. grad- Washingt Maree Counts. maintananasane |e, heavv rainfall has practically assured the Maly “f 5.802 159 53 4/990 Turkey ... 226 74 — 59 93 11-30, Western Leather Clothing Co., of St. Louis} 
tn ie s a eee €'d. | ing road, $12,000; graveling roads, $5,829 and | | reer ee en: eer eS O00, roade $19 000 | Avestock industry an cbundance of feed with | Japan 100 ; 100 Yap'* ...... 100 * 100 11-30 | Jan. 18, Philadelphia; alleged misrepresenta= 
Testimony at the hearing brought out | ¢) 991 guard rail, $455; graveling roads, $1,- et 000 orinblend weuane $70,000 vend no shortage of water sunply expected, as ex- | Latvia 236 +10 2 224 Yugoslavia ..... 845 84 15 746 11-30| tion in sale of leather clothing; Henry P, 
that underproduction and underrun oil! 815, $1,849 and $5,515; bridges, $5,000; grad- | ANG Cn ee ee onstruction and mein. Petenced during the vast two years itera a ee 100 — — — —— Alden, trial examiner; Robert H. Winn, Come 
easel a oe San Cites 9400; road, $152 Rene TOnd, tonal ce $105 000 Asotin | County, highways, ‘ome ae mg were pus to work | Liechtenstein 100 100 “ AR SS SAS SAE ay oie Sierner, Do eae Jan. 19 
s s y when | $! 260, Ses. . es - $15.698. $3.73 6.146 33 Sing |. f _keep highways open during . Sheinker & -. : ao 
several operators in the city field volun- Tennessee: Sewanee tearing out Emerald- rpc 65h a ee , eh, ee... recent heavy rains and snowfall in the moun- ‘Except Muscat, Aden Settlement and Protectorate and the Kingdom of the Hejaz and New York; alleged misrepresentation in ‘sale 
tarily shut down their wells Hodgson Hospital (fire repair), $12.00. Sul- | ¢53'q00: ferries, $80,000. Pierce County, high- ‘@!s Nejd and its dependencies. ‘Including Tasmania, Papua and all islands appertaining to/of flavoring extracts; Henry P. Alden. trial 
, ss are : livan County, repairs to school, $9.000. Lin- way. $17,576 " ’ Los Angeles.—Although no outstanding Australia British mandate. ‘French mandate. ® And Northern Ireland. ‘French and Span- | examiner; Edward J. Yornibrook, Commission's 
coln County, road maintenance. $50,000. eo anette ae & 57.500, Changes have taken place during the past week ish zones and Tangier. * Including appertaining islands, Australian mandate. * With Trans- attorney. Docket 1909. : 
F = A e 1 Texas: Hopkins County, bridges. $15,409. Wise Wisconsin: Appleton, storm sewer, $57,500. jn the unemployment situation ir Jordan, British mandate. * Belgian mandate European and Asiatic. Mandate of New Borg-Warner Corporation. of Chicago; Jam. 
“n 7 . S = . s . 4 . carl sse ‘ 1a n Los Ange- rda & x - a "i e ~ M - a 7 
ormer Justice ppointec County, bridges, $1,181. Gray County, pav- Iron County, road work, $8,000. La Crosse, je. optimism oe oe ee aon Pianndate of ihe Galer of Mouth Africe ‘And The Lebanon, French mandate. 19 Chicago; involving section 7 of the Clays 
- ‘ ing. $79,066; grading, $41,190 water systems a and $4,740 pumping bile factory. soon to be oan ae SuSOne: ‘And other Pacific islands under Japanese mandate ton Act prohibiting acquisition of stock ial 
3 J : Washi > vaterw ; stati 5,200; gre : " ih ; : ° ting anies; y 
To Illinois Commerce Board ee oe etn, Seen SOME $10,340, we ee $2 SBat traine oe of $3,000,000 will aid the lecal unemployed Note.—The above figures represent visas actually recorded as issued under each quota, | competing companies: gohan WF. Addiees. ae 
Clarendon. repairing and grading work, $1.- $2,449 widening white way. $463: streets. $351 4 veveran relief drive has just been launched Reports on many other visas for which quota numbers gtd meen, ailotied to cietens som ee eer ars ) . j 
SPRINGFIELD, ILL., Jan. 15 | 000 Orange County, remodeling schools, $350 | and $4,309. Milwaukee. paving, $1,318, $1,062, noe aes to SEATS anon Ac- sulates ang received by the Sucks ee eee “ be pg -3 -_ S ne Sone tage ia ane Theronoid, Inc. and others, of New York: " 
Judge Paul Samuel, of Jacksonville, | and $1,500; repairs to schools, $400 and $1.- | $1,127, $925, $11,454. $28,995, $8,680. South Mil- oo a nai te aa ect lines and a spirit —, ecialiv’ im the cuote lor Great Britain and Northern Ireland, provisional in char-| Jan. 19, Cleveland; Jan. 22, Detroit; alleged (93 
former justice of the Illinois Supreme 000; repairs and improvements to school, $300. | waukee, water main, $12,000. Shawano, mu- of optist . ti 7 oe On r att [oq 7 ae aot a less th the total bt ined at a later date. Since there has been some con- | misrepresentation ‘in sale of an_ electro= 
; , , Poultney, repairs on school, $3.000. Tin-  nicipal hospital, $83,000. Beloit. addition to ©} Optisism ntinues to prevail throughout acter and are les an otal obtal ; . d the United therapeutic device; John W. Norwood. trial 
Court, has been appointed by Governor th. r , d gradi rork fice. $280.000.. Calumet County. road, the industrial district. Tt is believed that work | fusion that the above figures represent the number of aliens who have entere e tan Son 
: . o | po 6 y , ; ; Ste t statis umber of immigration | exam ; PG , 
Emmerson as a member of the Iilinois ide seen Tiasraule andl enaiaie ace §18.505: bridge 31.234 wee ’ ac, ‘will soon be started on the Colorado River | States, it should be pointed out that the above statistics refer to the nu » ; i. ae! — erpeeer pose. epee Comm 
€ yotumence Caaeene to succeed Charles | ¢4.000. “Wyoming: Sublette County. courthouse, $20,- aqueduct and 60, many thousands on the: Visas issued which may or may not have been used for entry by the aliens lesued by the Federal Trade Commission” 
. Hadley, resigned. Virginia: Arlington, building superintend-' 000; road construction, $25,000. a e employed. . ° “an 






rding to the management a new sys- 
tem of work rotation 
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~ Dismissal Asked 
Of Petition for 

_ NewFerry Line 

£ C. C. fs informed by the 
Overseas Line That Plan 


Of Florida Coastal Road 
Has Been Suspended 





The Overseas Railways on Jan. 15 pe- 
titioned the Interstate Commerce Com- 
mission to dismiss as “moot” the appli- 
cation of the Florida East Coast Rail- 
Way and its subsidiary, : 
Coast Car Ferry Company, to put into 
operation a new car ferry service between 
New Orleans, La., and Havana, Cuba. 
(Finance Docket No. 24119). 

The Overseas Company which also op- |; 
erates car ferries between New Orleans | 
and Havana, intervened in proceedings | 
rowing out of the application of the 
East Coast, in opposition to the proposed 
competitive service. The company held 
that the proposed operation would be in 
violation of the Panama Canal Act. 


~Examiner J. H. Howell, who presided 
at hearings in the case, had_ recom-| 
mended to the Commission that the 
service be allowed, asserting that it did 
not constitute violations of either the 
Interstate Commerce Act or the Panama 
Canal Act. 


Dismissal Requested 


The petition of the Overseas Company 
advised the Commission that since the 
filing of the proposed report it had been | 
informed by the Board of Commission- 
ers of the Port of New Orleans that the 
Florida East Coast Car Ferry Company 
had informed the board on Dec. 5 that) 
it would not be possible to further con-| 
sider at this time the proposed New Or-| 
leans-Havana car ferry service. 


In the light of this information, said 
the Overseas petition the East Coast's 
application has become “moot,” and the 
Commission should not waste its time on 
the matter. The company urged dis- 
missal of the application. 


The petition stated that in the event 
the application is not dismissed, all fur- 
ther proceedings should be stayed until 
30 days after notice from the ‘East Coast 
to the Commission and other parties in- 
volved that it desires to proceed with 
the establishment of the proposed service. 


Quotation From Letter 


The application included a copy of the 
letter from John McKay, general manager 
of the Board of Commissioners of the 
Port of New Orleans to Joseph Hodgson, 
vice president of Seatrain Lines Inc., a 
subsidiary of Overseas Railways Inc., ex- 

laining the position of the Florida East 
Yoast. The letter stated: 


“The Florida East Coast Car Ferry Com- Ill., found not unreasonable. Complaint | strued to prevent the appointment and com- empowered, with the approval of the Secre-|or attempts to pass, utter or publish, any 
y advised the Board under date of dismissed. — ne Pe —— a or pacee pe he = tary of the Treasury, to issue, and to have|false, forged or counterfeited note, deben- 
_ 5, 1931, that in view of the awarding Explosives: No. 3666.—Proposed specifica- | the corporation of any officer or employe Of | outstanding at any one time in an amount| ture, bond, or other obligation, or coupon, pur- | 
he United States Government of a| tions for the construction of multiple-cylin- the United States in any board, commission, | pooregating not more than three times its| porting to have been issued by the corpora- | 
ied contract to the Seatrai “Li ° der tank cars to be used for the transporta- | independent establishment or executive de-|<unscribed capital, its notes, debentures,| tion, Knowing the same to be false, forged | 
SN ator t, Letwaan blew Orleans se tion of helium gas approved as modified. | partment thereof. The terms of the direc- | ),onds, or other such obligations; such ob-|or counterfeited, or (3) falsely alters any | 


Havana and a granting of a construction 
loan to the same corporation for the 
urpose of constructing additional car 
Tories for service between New Orleans 
and Havana, it would not be possible for 
the Florida Ea.t Coast Car Ferry Com- 
pany to further consider at this time, the 
roposed car ferry service by it between 
Rew Orleans and Havana.” 








Shipping Inspectors 
Will Study Problems 


Adoption of New Rules to Be 
Considered at Meeting 


The supervising inspectors of the 11 

tricts of the Steamboat Inspection 

rvice of the Department of Commerce 
will hold their annual meeting in Wash- 
ington beginning Jan. 20, and while con- 
sideration will be given mostly to routine 
legislation, according to an oral state- 
ment Jan. 15 by Supervising Inspector 
General Dickerson N. Hoover, at least 
four important hearings are schedueld. 

The following additional information 
Was supplied: 

Included among these hearings will be 
discussions of the use of balsa wood in} 
life preservers and life rafts, fire indicat- 
ing and alarm systems, the various ele- 
ments used in fire extinguishers, and 
matters relating to boilers. There is a} 

ibility of the adoption of new rules 
and regulations on these topics, as the| 
board of inspectors has the authority to) 
change them. 

A large number of supjects of a routine 
nature will be presented to the board for | 
study. 

The cities represented by_the_supervis- 
ing inspectors are Seattle, San Francisco, 
Detroit, Cleveland, New Orleans, Pitts- | 
burgh, Louisville, St. Louis, Norfolk, New| 
York and Boston. 








Western Union Earnings 
Show Decrease for Month 
Current earnings of the Western Union 


Telegraph Company during November and 
during the first 11 months of 1931, as 








ings i rres ES 7 y clause, si ce, r ’ r 
pecans to ee SS | Lumber: No, 24591.—Germain Lumber | commerce, and industry, including facilitat- | V@lue as other real property is taxed. ie fas aka er ca one adjudged = 
g periods o , Pp i<. | Company v. Southern Pacific Company. | ing the exportation of agricultural and other| Sec. 11. In order that the corporation may |any court of competent jurisdiction to be in- 
15 by the Interstate Commerce Commis-| Rate on a carload of lumber from Chilo- | products the corporation is authorized and|be supplied with such forms of notes, deben- | valid, such judgment shall not affect, impair 
sion as follows: quin, Oreg., to Greensboro, N. C., found | empowered to make loans, upon such terms | tures, bonds, or other such obligations as it] or invalidate the remainder of this Act Put 
Month of November: 1931 1930 inapplicadle but not otherwise unlawful. | and conditions not inconsistent with this Act|May need for issuance under this Act the|shall be confined in its operation to the 
Total oper. revenue..... $7,708,529 $9,328,438 | Reparation awarded. as it may determine, to any bank, savings| Secretary of the Treasury is authorized to | clause. sentence, paragraph, or part thereof 
Net oper. revenue...... 1104271 1,161,027 | Sacks: No. 24727.—Dewey Portland Ce- | bank, trust company, building and loan asso-| prepare such forms as shall be suitable and | directly involved in the controversy in which 
Oper. income .... 787 478 865,075 | Ment Company v. Chicago, Rock Island & |ciation, insurance company, intermediate | @pproved by the corporation, to be held in| such judgment shall have been rendered. 
Net income .... 176,732 264.852 | Pacific Railway. Rate charged on returned | credit bank, agricultural credit corporation, | the Treasury subject to delivery, upon order ccieataieeea ted e aettelbemaa 
Eleven months: | empty cement sacks, in less-than-carloads, | livestock credit corporation, and any agricul-| Of the corporation. The engraved plates, dies, ° : 
Total oper. revenue..... 100,073,586 120,009,377) from Minneapolis, Minn., to Davenport | tural or farmers’ association incorporated un- bed pieces, etc., executed in connection there- Investigation Ordered 
Net oper. revenue 15.301.664 18.022.587| (Linwood), Iowa, found applicable and not | der the laws of any State, or other bona fide | With shall remain in the custody of the Sec- Ss 
Oper. income ..... 11.771,110  13.759.126| UNMreasonable, but weight applied found in- | financial institution in the United States | retary of the Treasury. The corporation shall O Ai 1 S M il 
Net income ............ 5,588,277 8,253,594 | @pplicable. Reparation awarded. (herein referred to as financial institutions), | reimburse the Secretary of the Treasury for n Ir and sea al 


Railroad Employment 
Declines for Month 


Number of Workers Also Less 
Than Year Ago, Says I. C. C. 


Railroad employment at the middle of | 
November, 1931, showed a total of 1,169,229 | 
employes at work on Class I steam rail- 
Ways, a drop of 15.78 per cent compared 
with the total employment at the middle 
of October, and 16.15 per cent below the | 
total for Nov. 15, 1930, the Interstate Com- 
merce Commission has just announced. 

The tabulation made public by the 
Commission of the number of employes 
at middle of November, 1931, and per) 






1 . Petroleum products: No. 24963.—Apache | tution of new obligations, or otherwise, but | of this Act, the board of directors of the cor- | Sea mail contracts” and a reply “has been 
2 gee with same date Powder Company, Benson, Ariz., v, South- the time for such payment shall not be ex-j| poration shall, except as otherwise herein; made by the Shipping Board and still 
’ : ea ae ern Pacific Railway. Against rates on car- wades a five years oa Lard Gate uges speieeeny anes. eee to liquidate | further charges have been made,” and 
. load shipments of fuel oil which suc oan was made originally. e S assets and wind up its affairs. It may | Fi 
Executives, officials, and staff Tex., to Norte Ariz. trom, Bi Faso, corporation may make loans under this sec-;| with the approval of the Secretary of el eee ee * oo = 
assistants ......--.-sseeeeeees 14,667 9.23 Divisions: No. 24964.—Alabama Central | tion at any time prior to the expiration of | Treasury deposit with the Treasurer of the | is b p neracts. 
Professional, clerical and general 209,224 13.84 Railroad Company y. Illinois Central Rail- |one year from the date of the enactment | United States as a special fund any money | Zt is brought out also that use of mail 
Maintenance of way and struc- road. Against divisions of joint through | hereof; and the President may from time| belonging to the corporation or from time | tubes has been a matter of consideration 
EN Ga ts conecaceh.eesaa's 234,885 19.98 rates on coal between points in Alabama | to time postpone such date of expiration for| to time received by it in the course pf liq- | by the Senate, that the Interstate Com- 
Maintenance of equipment and ~ m and points in several States of the United | such additional priod or periods as he may | uidation or otherwise, for the payment of |merce Commission has before it a pro- 
Stores ..............-.++...+-+. 313,117 16.94, States, also against rules, regulations and | deem necessary, not to exceed two years from | principal and itnerest of its oustanding obli- | posal to increase by $7,000,000 the parcel 
Transportation (other than practices as to per diem charges. the date of the enactment hereof. Within | gations or for the purpose of redemption of post rates, and that under the Postoffice 
train, engine, and yard) 150,136 13.11 Cottonseed: No. 24965.—Port Gibson Oil | the foregoing limitations of this section, the | Such obligations in accordance with the terms | Byildi Progr f buildi : he | 
Transportation (yardm asters, Works, Port Gibson. Miss., v. Yazoo & Mis- | corporation may also, upon the recommen- | thereof, which fund may be drawn upon or| P¥UGIng Program few buildings in the | 
~awitch tenders, and hostlers) 16,417 15.39/ sissippi Valley Railroad. Against rates on |dation and approval of the Interstate Com-| paid out for no other purpose. The corpora- | SMaller towns are being erected. 
Transportation (train and en- ae shipments of cottonseed, from points in | merce Commission. make loans to aid in the/| tion may also at any time pay to the Treas- —_——— 
COWEN. cence sccncerienyse 230,783 15.37' Louisiana and Mississippi to Port Gibson, | temporary financing of railroads and rail- | urer of the United States as miscellaneous | i Oo 1 1 Cl 
———— -——| to extent they exceeded the scale of rates | WAYS engaged in interstate commerce, to| receipts any money belonging to the cor- | Design rdered U ranged 
Total, all employes .......... 1,169,229 16.15) for like distances applicable between points reueees Aue raflways in process of construc- | porenon or from sims vo vime received by it | I H li CQ T k c 
A ~ =| in southwestern territory , S- tion, and to receivers of railroads and rail-|in the course o quidation or otherwise | > s € x s 
Corresponding totals for preced- sion’s decision in Eipishome  Garoemuten ways, when in the opinion of the board of |in excess of reasonable amounts reserved to | n enum Was an ars 
ing months: a Commission v. A. & S. Ry Co., I. C. C. 14150, | directors of the corporation such railroads| meet its requirements during liquidation. 4 . Be 
Ee aed aasachasews.s 1,225,399 15.78 Jess 10 per cent reflecting difference in rates | Or railways are unable to obtain funds upon | Upon such deposit being made, such amounnt | The Interstate Commerce Commission | 
Geptember ..........++.++- --1,254.274 15.59 in lower-rated territory east of Mississippi | reasonable terms through banking channels | Of the capital stock of the corporation as|ON Jan. 15 ruled that the public safety 
So acs cesarean inde . 1,288,074 14.94 River or from the general public and the corpora- | may be specified by the corporation with the | required changes in specifications on six 
quly aevedsiphenntenee ie <q fitain: No. 24966.—Climax Roller Mills, tion will be adequately secured: Provided, Seprerel — She Gecwesaty of the Treasury but multiple cylinder tank cars proposed to be 
M lea4g Shelbyville, Ky.. v. Louisville & Nashville | that no loans or advances shall be made upon | not exceeding in par value the amount so| constructed by the Bureau of Aeronautics, 
Bone 49) Railroad. Against a charge of 111, cents | foreign securities and foreign acceptances or| paid in shall be canceled ind retired. Any|tnited States Navy, for the transporta- 
April... ce eseceereeeeenees 15.35| per 100 pounds for that portion of the rate | for the purpose of assisting in carrying or| balance remaining after the liquidation of | 4 f oy eee d’ heli r oe ‘ 
TOD oes eeseeereeneesenes 14.70| Louisville, Ky., to Shelbyville, Ky. on car- | liquidating such foreign securities and for-}all the corporation's assets and provision |40n of compresse nelium gas used in 
February oeee++1,316,494 14.75 y , eign acceptances. In no case shall the aggre- | being made for payment of all legal obligations | Girigible airships. (Docket No. 3666.) 
WADUBTY coeccecccersereeseeeee], 333,820 14.56 j (Continued on Page 9, Column 6.) gate amount of advances made under this | of any kind and character shall he paid to | Although the Department of the Navy 
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the Florida East | 


| already been made for long range signals | 


New York Harbor 


Gets New Beacon 





| 
| 
| 
| 


| 
| 


Installed on Scotland 
Lightship 





A new radiobeacon, on Scotland Light- 
ship, soon will be available for all vessels 
entering and leaving New York harbor, 
according to the Lighthouse Service of the 
| Department of Commerce. Scotland Light- 
| ship is on the axis to the ~ld South Chan- 
| nel, still used by many coastwise craft. 
Not only will the new radiobeacon, which 

is to go into commission about Jan. 22, 

be of service to coastwise craft, but it will 
| furnish a cross bearing for all transatlan- 
| tice traffic approaching the Ambrose 
| Channel. 


With the installation of the radiobeacon 
| at Scotland Lightship the radio facilities 
| for vessels entering and leaving New York 
harbor will be quite efficient, and provide 
ee bearings under practically all 
conditions. Transatlantic vessels, which 
have first secured bearings on Nantucket 


| 


Low Power Radio Guide Is| 








The Reconstruction Finance Corpora- 
tion bill (H. R. 7360) as amended and 
passed Jan. 15 by the House and as it 
goes to the Senate for decision as to how 
the Senate bill (S. 1) and the House bill 
will be reconciled, follows in full text: 

A bill to provide emergency financing fa- 
cilities for financial institutions, to aid in fi- 


nancing agriculture, commerce, and industry, 
and ‘or other purposes, 


Be it enacted, etc., that there be, and is 
hereby, created a body corporate with the 





Lightship when passing the Nantucket | 
| Shoals south of Cape Cod, will be able} 
| to pick up next the Fire Island Lightship, | 
{and then Ambrose Channel and Scotland | 
Lightships. With radio bearings on all 
| these stations, little difficulty will be ex- 
| perienced in making the channel entrance 
even in time of fog. 


Scotland Lightship will operate its ra- 
diobeacon daily from 8 to a.m. and 8) 
to 9 p. m:, and continuously during fog | 
or low visibility. The radiobeacon will be | 
classed as a low power station, as vessels | 
will not need to pick up its signals until 
quite close to port, ample provision having | 





in this vicinity—IJssued by the Depart-| 
ment of Commerce. 


Rulings Announced 
In Railway Finance 
And Rate Petitions 











Reports of Examiners and | 


New Complaints Received 
In Rate Cases Are Made. 
Public by the I. C. C. 


The Interstate Commerce Commission | 
on Jan. 15 made public decisions in rate | 
and finance cases, and examiners’ pro- 
posed reports in rate cases, which are 
summarized as follows: 


China clay: No. 24073.—Western Shade 
Cloth Company v. Chicago & North Western 
Railway. Rate on imported china clay, in 
carloads, from Milwaukee, Wis., to Chicago, 


Other appropriate in the regula- 

tions also made. Increased factor of safety | 

requested by a committee representing the | 

American Railway Association found proper | 

for present and proposed cars. 
F. D. No. 9075.— 


1. Authority granted to the Pittsburgh, 
Cincinnati, Chicago & St. Louis Railroad 
Company to issue $1,000,000 of general- 
mortgage 5 per cent bonds, series D; said 
bonds to ve delivered at par to the Penn- 
sylvania Railroad Company in partial re- 
imbursement for expenditures made by that 
company for capital purposes and to retire 
maturing bonds. 


| 2. Authority granted to the Pennsylvania 
| Railroad Company to assume obligation and 
liability, as lessee and guarantor, in respect 
of said bonds. 

F. D. No. 9045.— 

1. Authority granted to the Connecting 
Railway Company to issue not exceeding 
$934,000 of first-mortgage 5 per cent gold 
bonds, to be delivered at par to the Penn- 
sylvania Railroad Company in satisfaction 
of a like amount of indebtedness to that 
company for advances for capital purposes. 

2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liability, as guarantor, in respect of said 
bonds. 

F. D. No. 8863.— 

1. Authority granted to the Pennsylvania, 
Ohio & Detroit Railroad Company to issue 
in lieu of $3,242,000 of 412 per cent first and 
refunding mortgage bonds, series B, a like 
amount of 5 per cent first and refunding 
mortgage bonds, series B; said bonds to be 
delivered at par to the Pennsylvania Rail- 
road Compaay in partial reimbursement for 
expenditures and advances made by that 
company for capital purposes and to retire 
maturing bonds. Previous report, 175 I. C. 
C. 473. 

2. Authority granted tc the Pennsylvania 
Railroad Company to assume obligation and 
liability, as lessee and guarantor, in respect 
of said bonds. 


Examiner’s Reports 

Oak flooring: No. 24372.—Miller Brothers 
Company, Inc., v. Southern Railway. Rates 
on oak flooring, in carloads, from Johnson 
City, Tenn., to destinations in Ohio, Michi- 
gan, and other States, found not unduly 
prejudicial or otherwise unlawful. Com- 
plaint dismissed. 

Talc: No. 24435.—Missisquoi Pulp & Paper 
Company v. New York Central Railroad. 
Rate on talc, in carloads, from certain 
points in New York to Sheldon Springs, Vt., 
found unreasonable. Reasonable rates for 
the future prescribed and reparation 
awarded. 

Cattle: No. 24526.—Judd and Meyer y. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road. Rave charged for transportation of 
one carload of cattle from Owatonna, Minn., 
to Plymouth, Wis., not found to be in vio- 
lation of section 6 of the Interstate Com- 
merce Act. Complaint dismissed. 


changes 


Rate Complaints Filed 


R 
Interstate .Commerce Commission have 
just been announced as follows: 


Clay: No. 24869. sub No. 3.—Craftex Com- 


pany, Boston, Mass., v. Boston & Albany is hereby authorized to contract for such loans | tion shall be a depositary of public money!and Post Roads or any subcommittee 

Railroad. Against rate of $7.81 on ship- | and se pledge any assets of the bank oe ae ee Bas opm such | thereof. 

ments of clay, carloads, from Bath and | securing the same. i 5 as y scribe Vv sai 3ec- “4 ‘ aj : a . 

Langley, S. C., to Brighton, Mass., to the All loans made under the foregoing provi-| retary; and it may also be employed as a eee Cea. whioh wes sponaered by 

extent it exceeded a rate of $6.40. sions shall be fully and adequately secured. | financial agent of the Government; and it | ena c ar em.), 0} < essee, 
Brick: No, 24961.—O. W. Ketcham, Phila- |The corporation, under such conditions as it| Shall perform all such reasonable duties, as provides also that the Committee investi- | 

delphia, Pa., v. The Pennsylvania Railroad. | shall prescribe, may take over or provide for| depositary of public money and financial| gate the use of the mail tubes in cities, 


Against rate of $2 per net ton on shipments 
of brick and common brick, from Cliffwood 
and Mattewan, to New York, Brooklyn and 
points on Long Island to the extent it ex- 
ceeded $1.65 per net ton plus the standard 
fixed arbitraries at present in effect. 

Cattle: No, 24962.—Frank J. Dutra, Con- 
cord, Calif., v. Southern Pacific Company. 
Against rates on feeder stock from Grants 
Pass and Medford, Oreg., to Bay Point and 
McAvoy, Calif., to extent they exceed rates 
prescribed by the Commission for hauls in 
Mountain Pacific territory. 





| tors appointed by the President of the United | 
| States shall be two years and run from the 


| directors so appointed the person appointed 


ailway rate complaints filed with the| 


name “Reconstruction Finance Corporation” 
(herein called the corporation). That the 
principal office of the corporation shall be 
located in the District of Columbia, but there 
may be established agencies or branch offices 
in any city or cities of the United States un- 
der rules and regulations prescribed by the 
board of directors. This Act may be cited 
as the Reconstruction Finance Corporation 


Act. 
a 


Sec. 2. The corporation shall have capital 
stock of $500,000,000, subscribed by the United 
States of America, payment for which shall 
be subject to call, in whole or in part, by the 
board of directors of the corporation. There 
is hereby authorized to be appropriated out 
of any money in the Treasury not otherwise 
appropriated the sum of $500,000,000, for the 
purpose of making payments upon such sub- 
scription whe. called. Provided, that not less 
than $50,000,000 of the amount so subscribed 
and the expansion of same through the notes, 
debentures, bonds or other obligations as set 
out in section 9 shall be allocated and made 
available to the intermediate credit banks, 
agricultural credit corporations, livestock 
credit corporations and agricultural or farm- 
ers’ associations as set out in this Act. Re- 
ceipts for payment by the United States of 
America for or on account of such stock shall 
be issued by the corporation to the Secretary 
of the Treasury and shall be evidence of the 


stock ownership of the United States of | dence such reports, records, or other informa- 


America. 
2 


Sec. 3. The management of the corporation 
shall be vested in a board of directors con- 
sisting of the Secretary of the Treasury, the 
Secretary of Agriculture, and the Governor of 
the Federal Reserve Board, who shall be mem- 
bers ex officio, and four persons appointed by 
the President of the United States, by and 
with the advice and consent of the Senate, 
not more than two of whom shall be of the 
same political party and not more than one 
shall be appointed from any one Federal re- 
serve bank district. Each director shall de- 
vote his time not otherwise required by the 
business of the United States principally to 
the business of this corporation. Before en- 
tering upon his duties, each of the directors 
so appointed and each officer of the corpora- 
tion shall take an oath faithfully to dis- 
charge the duties of his office. Nothing con- 
tained in this or any other Act shall be con- 


date of the enactment hereof, and until their | 
successors are appointed and qualified. 


Whenever a vacancy shall occur among the 


to -fill such vacancy shall hold office for the 
unexpired portion of the term of the director 
whose place he is selected to fill. The di- 
rectors of the corporation appointed as here- 
inbefore provided shall receive salaries at the 
rate of $10,000 per annum each. No director, 
officer, attorney, agent, or employe of the cor- 
poration shall in any manner, directly, or in- 
directly, participate in the determination of 
any question affecting his personal interests, 
or the interests of any corporation, partner- 
ship, or association, in which he is directly 
or indirectly interested, nor shall any em- 
| ploye receive a higher salary that that herein 
| fixed for directors. 
++ 


Sec. 4. The corporation shall have suc- 
cession for a period of 10 years from the date 
of the enactment hereof, unless it is sooner 
dissolved by an act of Congress. It shall 
have power to adopt, alter, and use a cor- 
porate seal; to make contracts, to lease such 
real estate as may be necessary for the trans- 
action of its business; to sue and be sued, 
to complain and to defend, in any court of 
competent jurisdiction, State or Federal; to 
select, employ, and fix the compensation of 
such officers, employes, attorneys, and agents 
as shall be necessary for the transaction of the 
business of the corporation, without regard 
to the provisions of other laws applicable to 
the employment and compensation of officers 
or employes of the United States; to define 
their authority and duties, require bonds o: 
them and fix the penalties thereof, and to 
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Text of Reconstruction Finance Bill 


As Amended and Passed by the House 


Measure Now Goes to Senate for Agreement With Plan as 
Adopted by That Body; Emergency Facilities to Provide 
Credit Would Be Authorized 











section to any one corporation and its sub-|the Treasurer of the United States as mis- | 
sidiary or affiliated organizations exceed at | cellaneous receipts. Thereupon the corpora- 
any one time 10 per centum or (1) the au-| tion shall be dissolved and the residue, if any, 
thorized capital stock of the reconstruction | of its capital stock shall be canceled and 
finance corporation plus (2) the aggregate | retired. 
amount of bonds of the corporation author- | ++ + 
ized to be outstanding when the capital stock| Sec. 14. If at the expiration of the 10 years 
is fully paid in. No fee or commission shall/for which the corporation has _ succession 
be paid by any applicant for a loan under | hereunder its board of directors shall not have 
the provisions hereof in connection with any | completed the liquidatton of its assets and 
|such application or any loan made or to be/ the winding up of its affairs, the duty of com- 
made hereunder and any agreement to pay |pleting such liquidation and winding up of 
|or payment of any such fee or commission | {ts affairs shall be transferred to the Secre- 
| shall be unlawful. tary of the Treasury, who for such purpose | 
- shall succeed to all the powers and duties of 
Sec. 5202 of the Revised Statutes|the board of directors of the corporation un- 
ereby|der this Act. In such event he may assign 
“War | to any officers or officers of the United States 
in the Treasury Department the exercise and 
performance, under his general supervision 
nance Corporation Act.” |and direction, of any aia pee a ae 
Sec. 7. All moneys of the corporation not | = meshing perein Wilege acerusd, any pen- 
ORI Wake Sine eye tiee. ec cpren ve Wenn alty or liability incurred, any criminal or civil 


5 ect | : z 
a ice te cate penned saleable or | Proceeding commenced, or any authority ~ 
in any Federal reserve bank, or may, by ‘au- | ferred hereunder, except as herein provided in 
thorization of the board of directors of the|comnection with the Nquidation of the fe: 


aining assets and the winding up of the 
Sere nen pete a enone | affairs of the corporation, until the Secretary | 


| retirement of any notes, debentures, bonds, or | ; : such liquida- 
other obligations issued by the corperation, |< She Treasity Snel S savantaneous iS the | 
and the corporation may reimburse such Fed- | United States and that all of its legal obliga- 
eeaee ae tae te Seen Gein ae fe ibs | tions have been provided for, whereupon he 
reserve banks are authorized and directed to shall retire any capital stock ae ents 
act as depositaries, custodians, and fiscal | ‘28, Pay into the ‘Treasury 1 he. ao roe tae 
agents for the reconstruction finance cor- receipes sme enunee Secnnee va ¥ ke the fnsl 
poration in the general performance of its longing to the corporation, and make the - 

: S!report of the corporation to the Congress. 
powers conferred by this act. |'Thereupon the corporation shall be deemed 

vv -% to be dissolved. 
++ 


Sec. 8. In order to enable the corporation 
to carry out the provisions of this Act, the Sec. 15 The corporation shall make and 
Treasury Department, the Comptroller of the publish a report quarterly of its operations | 
eral Tesstve banks, and the Interstate Com. | % 28¢ Congress stating the sggregate lows 
merce C ission. | hereb roe made to each of the classes of borrowers pro- 
e Commission are hereby authorized, un-| vided for and the number of borrowers by 
States in each class. The statement shall 


der such conditions as they may prescribe, to 
show the assets and liabilities of the cor- 


make availaole to the corporation in confi- | 
poration, and the first report shall be made 
on April 1, 1932, and quarterly thereafter. 
+ = > 

Sec. 16. (a) Whoever makes any statement 
knowing it to be false, or whoever wilfully 
overvalues any security, for the purpose of 
obtaining for himself or for any applicant 
any loan, or extension thereof by renewal, 
deferment of action, or otherwise, or the ac- 
ceptance, release, or substitution of security 
therefor, or for the purpose of influencing 
in any way the action of the corporation, un- 
der this act, or for the purpose of obtaining 
| money, property or anything of value, shall 
be punished by a fine of not more than $5,000 
or by imprisonment for not more than two 
years, or both. 

(b) Whoever (1) falsely makes, forges, or 
counterfeits any note, debenture, bond, or 
other obligation, or coupon, in imitation of 
or purporting to be a note, debenture, bond, 
or other obligation, or coupon, issued by the 
corporation, or (2) passes, utters or publishes, 


Sec. 6. 
;of the United States as amended is h 
|} amended by striking out the words 
| Finance Corporation Act’’ and inserting in 
}lieu thereof the words ‘Reconstruction Fi- 





tion as they may have available relating to 
the condition of financial institutions and 
railroads or railways with respect to which 
the corporation has had or contemplates hav- 
ing transactions under this Act, or relating to 
individuals, associations, partnerships, or cor- 
porations whose obligations are offered to or 
held by the corporation as security for loans 
to financial institutions or railroads or rail- 
ways under this Act, and to make through 
their examiners or other employes for the 
confidential use of the corporation examina- 
tions of such financial institutions or rail- 
roads and railways. Every applicant for a 
loan under this Act shall, as a condition pre- 
cedent thereto, consent to such examinations 
as the corporation may require for the pur- 
poses of this Act and that reports of exam- 
inations by constituted authorities may be 
furnished by such authorities to the corpo- 
ration upon request therefor. 
> + > 


Sec. 9. The corporation is authorized and) 





ligations to mature not more than five years; note, debenture, bond, or other obligation, 
from their respective dates of issue, to be| or coupon, issued or purporting to have been 
redeemable at the option of the corporation | issued by the corporation, or (4) passes, utters 
before maturity in such manner as may be| or publishes, or attempts to pass, utter or | 
stipulated in such obligations, and to bear| publish, as true any falsely altered or spurious 
such rate or rates of interest as may be| note, debenture, bond, or other obligation, | 
determined by the corporation: Provided, That | or coupon, issued or purporting to have been 
the corporation, with the approval of the| issued by the corporation, knowing the same | 
Secretary of the Treasury, may sell on a dis-|to be falsely altered or spurious, or any per- 
count basis short-term obligations payable at|Son who violates any other provision of this 
maturity without interest. The notes, deben-| Act, shall be punished by a fine of not more 
tures, bonds, and other obligations of the| than $10,000 or by imprisonment for not more 
corporation may be secured by assets of the| than five years, or both. 

corporation in such manner as shall be pre- (c) Whoever, being connected in any capac- 
scribed by its board of difectors. Provided 


| tween Albany, Spri 


further, That the aggregate of all obligations 
issued under this section shall not exceed 


three times the amount of the outstanding | 


capital stock. Such obligations may be issued 
in payment of any loan authorized by this 
act or may be offered for sale at such price 
or prices as the corporation may determine 


|ity with the corporation, (1) embezzles, ab- 
| stracts, purloins, or willfully misapplies any 
|moneys, funds, securities, or other things of | 
value, whether belonging to it or pledged or | 
otherwise entrusted to it, or (2) with in- 
tent to defraud the corporation or any other | 
body politic or corporate, ‘or any indivdual, 
or to deceive any officer, auditor, or examiner | 


|cially dull. 


| holders of such notes, 


f| der this Act. (2) to make advances to mem- | 
| ber banks on their notes secured by such 


with the approval of the Secretary of the} 
Treasury. In the event that the corporation 
shall be unable to pay upon demand, when 
due, the principal of or interest on notes, de- 
bentures, bonds, or other such obligations is- 
sued by it, the Secretary of the Treasury 
shall pay the amount thereof, which is hereby 
authorized to be appropriated, out of any 
moneys in the Treasury not otherwise appro- 
priated, and thereupon to the extent of the 
amounts so paid the Secretary of the Treas- 
ury shall suceeed to all the rights of the! 
debentures, bonds, or 
other obligations. The Federal reserve banks | 
shall have the same powers (1) to discount 
notes, drafts and bills of exchange secured 
by obligations issued by the corporation un-| 


of the corporation, makes any false entry | 
in any book, report, or statement of or to) 
the corporation, or, without being duly au- 
thorized, draws any order or issues, puts forth 
or assigns any note, debenture, bond, or other | 
obligation, or draft, bill of exchange, mort- 
gage, judgment, or decree thereof, or (3) 
participates, shares, received directly or indi- 
rectly any money, profit, property or bene- 
fit through any act, transaction, loan, com- 
mission, contract or any other act of the| 
corporation, or (4) gives any unauthorized in- 
formation concerning any future action or plan 
of the corporation which might affect the 
value of securities or, having such knowl- 
edge, invests or speculates, directly or indi- | 
rectly, in the securities or property of any | 
company, bank or corporation receiving loans 
or other assistance from the corporation shall 





by-laws, rules, and regulations governing the 
manner in which its general business may be 
conducted and the powers granted to it by 


the selection of its chairman and vice chair- 
man, 
mittees and the functions 
board of directors may deem necessary for 
facilitating its business under this act. The 
board of directors of the corporation shall 
determine and prescribe the manner in which 
its obligations shall be incurred and its ex- 
penses allowed and paid. The corporation 
shall be entitled to the free use of the United 
States mails in the same manner as the ex- 
ecutive departments of the Government. The 
corporation, with the consent of any board, 
commission, independent establishment, or 
executive department of the Government, in- 
cluding any field service thereof, may avail 
itself of the use of information, services, fa- 
cilities, officers, and employes thereof in car- 
rying out the provisions of this act. 


+++ 


Sec. 5. To aid in financing agriculture, 


including loans secured by the assets of any 
bank that is closed, insolvent, or in process 
of liquidation to aid in the reorganization or 
liquidation of such banks, upon application of 
the receiver or liquidating agent of 
bank and any receiver of any national bank 


the administration and liquidation of any 
collateral accepted by it as security for such 
loans. Such loans may be made directly 
upon promissory notes of such financial insti- 
tutions, or by way of discount or rediscount 
of obligations tendered by them for the pur- 
pose, or otherwise in such form and in such 
amount and at such interest or discount rates 
as the corporation may approve. Each such 
loan may be made for a period not exceeding 
three years, and the corporation may from 
time to time extend the time of payment 
of any such loan, through renewal, substi- 





f 


z : . , | Obligations, (3) to use all paper so acquired,| be punished by a fine or not more than $10,000 
ps oll bn gg a a a and (4) to purchase and sell such obligations,| or by imprisonment for not more than five 
amend, ane repeal, by its board of directors, }as they have with respect to bonds and notes| years, or both. 


law may be exercised and enjoyed, including | 


together with provision for such com-| 
thereof as the! 


such | 





of the United States: Provided, That the rate 
| at which any such discount or advance shall 
be made by any Federal reserve bank shall 
be 1 per centum per annum above its discount 


(d) No individual, association, partnership, 
or corporation shall use the words “Recon- 
struction Finance Corporation,” or a com- 
bination of these three words, as the name or | 


| 


pbs on 90-day commercial paper then in|a part thereof under which he or it shall do 
effect. business. Every individual, partnership, as- | 
+ = > sociation, or corporation violating this pro- 

Sec. 10. Any and all notes, debentures, | hibition shall be guilty of a misdemeanor and 


| 
| bonds, or other such obligations issued by the 
corporation shall be exempt, both as to prin- 


shall be punished by a fine of not exceeding 
$1,000, cr imprisonment not exceeding one 


cipal and interest, from all taxation except | year, or both. 
| Surtaxes, estate, inheritance, and gift taxes (e) The provisions of sections 112, 113, 114, 
|now or hereafter imposed by the United | 115, 116, and 117 of the Criminal Code of the 


| States, by any Territory, dependency, or pos- 
| Session thereof, or by any State, county, mu- 
|nicipality, or local taxing authority. The 
| corporation, including its franchise, its cap- 
|} ital, reserves, and surplus, and its income, 
|shall be exempt from all taxation now or 
| hereafter imposed by the United States, by 
any Territory, dependency, or possession 
thereof, or by any State, county, municipal- 
ity, or local taxing authority, except that any 
real property of the corporation shall be sub- 
ject to State, county, municipal, or local tax- 


ation to the same extent according to its 


United States (U. S. C., title 18, ch. 5, secs. 
202 to 207, inclusive), in so far as applicable, 
are extended to apply to contracts or agree- 
ments with the corporation under this Act, 
which for the purposes hereof shall be held 
to include loans, advances, discounts, and re- 
discounts; extensions and renewals thereof; 
and acceptances, releases, and substitutions 
of security therefor. 
+++ 


Sec. 17. The right to alter, amend, or re- 
peal this Act is hereby expressly reserved. If 





any expenses incurred in the preparation, 
custody, and delivery. of such notes, deben- 
tures, bonds, or other obligations. 
+~++ 
Sec. 12. When designated for that purpose 
| by the Secretary of the Treasury, the corpora- 


| 


The Senate Jan. 15 agreed to a resolu- 
tion (S. Res. 48) providing for an investi- 
gation of air mail and ocean mail con- 
|tracts by its Committee on Post Offices 





Airway Approved | 
For New England 
a) 


Lighted Course Will Be Built | 
From Albany to Boston, Says 
Aeronautics Branch 








Establishment of a lighted airway to ex-| 
tend from Albany, N. Y., to Boston, via | 
Springfield, Mass., has been recommended 
and authorized by the Interdepartmental 
Committee on Civil Airways, it was an- 
nounced Jan. 14 by Col. Clarence M. 
Young, Assistant Secretary of Commerce 
for Aeronautics. , 

“Engineers of the Airways Division of 
the Aeronautics Branch shortly will un- 
dertake a survey of the route to determine 
the location of beacon lights and inter- 
mediate landing fields,” Col. Young ex- 
plained. “Owing to the Winter weather 
in the general area through which the 
airway is to pass, the survey and sub- 
sequent construction operations may not 
be accomplished as rapidly as under more 
favorable weather conditions for this type 
of work. Therefore, it appears that the 
construction work will not be completed 
before late Summer. 

“A total of 121 miles of airways will be 
built to connect Albany, Springfield and 
Boston. This project completes the allo- 
cation of lighted airway mileage for the 
current fiscal year.” ; 

The Interdepartmental Committee on 
Civil Airways is composed of three repre- 
sentatives each of the Post Office and 
Commerce departments. This Committee 
determines the detailed locations of air- 
ways after Congress has authorized and 
provided for general routes to be devel- 
oped. The Post Office Department has 
awarded an air mail contract service be- 

— and Boston, but 
as it involves night flying, operations have 
been withheld pending longer days and 
the eventual establishment of lighting fa- 
cilities—IJssued by the Department of 


| 
| 


SHIPPING . . 


. AVIATION 





License Renewal 
Is Announced for 
Six Broadeasters 





‘Twenty-five Applications of 


Stations Granted by Radio 
Commission; Five Cases 
Set for Hearing 





Decisions of the Federal Radio Commis- 
sion Jan. 15 granted-25 applications, ree 
newed 6 licenses, and set 5 cases for hears 
ing, according to a Commission announcee 
ment. The decisions follow: 


ap ap 
Applications granted: 


WAIU, Associated Radiocasting Corp., Co- 
lumbus, Ohio, granted construction permit to 
change type of equipment to conform to Gene 
eral Orders 111, 115 and 116, 640 kc., 500 wy 
limited time. 


KFXF, Colorado Radio Corp., Denver, Colo., 
granted construction permit covering authore 
ity to move transmitter outside of Denver; 
920 kc., 500 w., share with KFEL. 


WLBL, State of Wisconsin, Department of 
Agriculture, Stevens Point, Wis., granted mode 
ification of construction permit extending 
completion date to March 20, 1932. 

WOAX, Inc., Trenton, N. J., granted license 
covering new equipment, 1,280 kc., 500 w. 
shares with WCAM and WCAP. 

KFPY, Symons Broadcasting Co., Spokane, 
Wash., granted authority to extend comple 
tion date for period of three months. 

KFDY, South Dakota State College, Brook- 
ings, S. Dak.. granted authority to extend 
completion date to Jan. 30, 1932. 

WHO-WOC, Central Broadcasting Co., Des 
Moines, Iowa, granted special 20-day authority 
to conduct field intensity measurements in 
metropolitan area of Des Moines, between 12 
midnight and 6 a. m., 1,000 ke., 250 w. 





Guatamela Closes 
Year With Its Trade 


On Sounder Basis 





Retrenchment Enforced in 
1931, According to Re- 
view of Conditions by 
Commerce Department 





Strict retrenchment during 1931 placed 
business in Guatemala on a sounder basis 
at the close of the year, according to a 
review of Latin American conditions for 
the year Par by the Latin American 
Section of the Department of Commerce 
Section of Regional Information and pub- 
lished in the current issue of “Commerce 
Reports.” The review of conditions in 


| Guatemala follows in full text: 


The outlook for business in Guatemala 


jat the beginning of 1931 was extremely | 
The previous year had wit-| 


uncertain. 
nessed a heavy decline in sales in most 
lines of merchandise and at the close of 
1930 stocks were still large. Unsettled 
political conditions for a time made pros- 


pects more unfavorable, and unemploy- | 


ment increased notably. 


Imports Are Curtailed 

Imports generally were curtailed, and 
trade in such lines as hardware, machin- 
ery, building supplies, and drugs was espe- 
Dry-goods sales were some- 
what more active during the Easter sea- 
son, but general trade continued season- 
ally dull until August. Collections were 
poor and credit was restricted to the mini- 
mum. Bank liquidations caused_a lack of 
confidence on the part of busfhess men 
and little new business was sought. 

The 1931-32 coffee crop is estimated as 
10 to 15 per cent lower than the previous 
one, and general opinion seems to be that 
the growers in the highlands will be the 
only ones to realize a profit; that those in 
the medium altitudes will break even; and 
that owners of the low-lying fincas will 
lose money. 

Import tonnage for the first eight 
months of the year declined 15 per cent 
as compared with 1930. 


Export statistics covering nine months | 


of the year show a loss in shipments of 
Guatemalan products through Puerto Bar- 
rios of over 30 per cent, as against those 
in 1930. Coffee shipments fell off in ap- 
proximately the same proportion. Sugar, 
hides, honey, and other miscellaneous 
products all declined. Banana exports 
from all points for the nine months’ pe- 
riod amounted to 3,424,552 stems—a com- 
parative decrease of 11 per cent. 


Sugar Production Limited 
In June a five-year agreement was 
reached between 11 white sugar producers 
to limit production to the consumption of 
the country, doing away with exportation. 
At the close of 1930 the Guatemalan 
Legislative Assembly, acting under con- 


of the eustoms tariff. Changes were espe- 


cultural products, cotton drills, cement, 
and wooden furniture. Rates were doubled 
and trebled on many items of the food 
schedule, and rates were increased to a 
less degree on many other lines, but on the 
whole, increases and decreases were about 
evenly divided. 

A State monopoly on cigarette paper was 
established in September, the purpose be- 
ing to provide funds for public buildings. 
In the same month an additional tax of 
4 cents a gallon on gasoline was made 
effective. With a tax of 5 cents estab- 
lished in May, 1930, the total tax was 
raised to 9 cents a gallon. 

By presidential decree of Aug. 5, all 
public lands in the Republic were offered 
for agricultural purposes, title to the land 
being withheld and transferrable only to 
another person of the same family. A 
single person is allowed to take up 6.9 
acres and a married person 8.7 acres. 

Business on Sounder Basis 
| An agreement between the Guatemalan 
Government and a large fruit company 
for the construction of a port on the 
south coast of Guatemala was effected in 
May. A period of two years for the com- 
pletion of technical studies and of five 





agent of the Government, as may be re- 
quired of it. Obligations of the corporation 
shall be lawful investments and may be ac- 


including transmisison of mail from air- 
ports to post offices; the necessity of in- 
: 9 , reasing rates on parcel post or other 

cepted as security for all fiduciary; trust and | CTC8S : i 
public funds, the investments or deposits of | kind of mail matter, and the question of 
which shall be under the authority or control | erecting post office names in small 
of the United States or any officer or officers|towns. It sets aside $1,500 for the pur- 
It is pointed out in the preamble to 


thereof. oses of the inquiry. 
ee pi quiry 
Sec. 13. Upon the expiration of the pe- S i investi i i 
riod of one year within which the spelen | egttee Cee eae 
openly made in the Senate of improper 


| 


| 
| 


tion may make loans, or of any extension 
thereof by the President under the authority 








« 


years more in which to complete the port 
and a branch railway line were provided. 


| wae epen up a large area of rich banana 
and. 
The year 1931 was one of strict retrench- 


ment, with the result that business in 


| 1932 will probably be on a conservative | 
sounder | 


|and therefore undoubtedly a 
| basis. The coffee crop is not likely to 
| Prove a very stimulating factor, inasmuch 
| as it is under that of last year. Banking 
| conditions toward the end of the year 
| were uncertain, several failures having 
| shaken public confidence, with the result 
that merchants and business men in gen- 
eral are not hopeful of much improvement 
| in trade in so far as the early months of 
1932 are concerned. (M. R. Burr, Division 
of Regional Information.) 


| has already awarded a contract for the 
construction of the tank cars, procedure 


calls for submittal of the proposed speci- | 


fications to a committee representaing 
the American Railway Association. In 
the present case the committee withheld 
| approval because it was felt that present 
requirements do not provide a sufficient 
measure of safety. 

Revised specifications, to insure the pub- 
lic safety, were submitted by the Com- 
mittee to the Interstate Commerce Com- 
mission for approval. The Commission 
has just approved the cars on the condi- 
|tion that the specifications be changed 
jin accordance with the Committee's rec- 
| ommendations, 


siderable pressure from local manufactur- | 
ers and producers, adopted a rather se-| 
lective policy of protection in its revision | 


cially evident in the rates on certain agri- | 


The construction of the port and railroad | 


WSM, The National Life & Accident Insur- 
ance Co., Nashville, Tenn., granted special 
authority to conduct field intensity measure- 
ments in metropolitan area of Nashville, be- 
tween 12 midnight and 6 a. m., 250 w., 650 kc., 
for period of 20 days. 

WCOA, City of Pensacola, Fla., granted con- 
sent to voluntary assignment of construction 
permit and license to Pensacola Broadcast- 
ing Co. 

WOV, International Broadcasting Corp., New 
York City, granted renewal of license, 1,130 
ke., 1 kw., daytime. 

WFLA-WSUN, Chamber of Commerce, Clear- 
water, Fla., granted authority to conduct 
transmitter tests with a temporary antenna, 
starting Friday morning, Jan. 15, at 1 a. m., 
for purpose of determining the transmitter 
quality and operating conditions of the new 
equipment at Bayview, while factory engineer 
is present. 

W2XR, Radio Pictures, Inc., New York City, 
granted authority to use frequency band, 
1,600-1,700 ke., to Feb. 1, for experiment in 
visual broadcasting. 

City of Topeka, Kans., granted construction 
permit for police service, 2,422 kc., 50 w. 

Police Department, Buffalo, N. Y., granted 
construction permit, police service, 2,482 kc., 
500 w. 

W6XAO, Don Lee, Inc., Los Angeles, Calif., 
granted license for visual broadcasting. 

W6XAN, Press Wireless, Inc., Los Angeles, 
Calif., granted modification of construction 
permit to extend completion date to June 30, 
1932. 

WI1XAV, Shortwave & Television Labora- 
tories, Inc., Boston, Mass., granted modifica- 
tion of license to change frequency from 2,850 
to 2,950, 1,600-i,700 kc. 

KHJUF, Boeing Airplane Co., granted con- 
{sent to voluntary assignment of license to 

United Air Lines, Inc. 

Aeronautical Radio, Inc., Watertown, S. 
Dak., granted construction permit, aeronau- 
tical service. 

KILJ, Dollar Steamship Lines, Inc., Ltd., 
aboard “Grays Harbor,”’ granted temporary 
authority not to exceed 60 days to operate 
pending receipt of new application. 

KDDP, Portland California SS. Co., aboard 
“Admiral Cove,” “Admiral Senn,” granted au- 
thority for 60 days pending receipt of formal 
applications. 

WGEN, Radio Corp. 
‘‘Mariposa,” 
to Feb. 1; 
Feb. 1. 

KHLYB or KHIHS, Northwest Airways, Inc., 
|St. Paul, Minn., granted authority to use 2,368 
ke., for broadcast pickup purposes Jan. 19 to 
20 either on Station KHLYB or KHIHS. 

Aero. Radio, Inc., granted authority for all 
Blue Chain aircraft and aero, stations to use 
| frequency 4,110 ke. for period of 30 days 
from Jan, 14. 

++ ¢+ 


Rehewal of licenses: 

The following stations were granted regular 
renewal licenses: WAPI, Birmingham, Ala.; 
WEW, St. Louis, Mo.; WTIC, Hartford, Conn.; 
KDKA, Pittsburgh, Pa.; KNX, Hollywood, 
Calif.. and WCFL, Chicago, this station was 
also granted special authorization to operate 
unlimited time experimentally on 970 kc., for 
period beginning 3 a. m., E. S. T., Feb. 1, and 
ending Aug. 1, 1932. 

KFWF, St. Louis Truth Center, Inc., St, 
Louis, Mo., granted modification of construc- 
tion permit authorizing removal of trans- 
mitter and main studio in St. Louis, fre- 
quency 1,200 kc., 100 w., sharing time with 
WIL; date of commencement Jan. 31 and com- 
pletion date April 30. (The preliminary in- 
junction filed in the Supreme Court of the 
D. C. by Station WIL, was denied by the 


Court.) 
* @ ¢ 

Set for hearing: 

W.H. Allen & Co., Alexandria, La., requests 
construction permit, 1,210 ke., 100 w., day- 
time (facilities of KWEA). 

Conard Studio, Garden City, Kans., requests 
construction permit, 1,370 ke., 100 w., share 
with KGDA, facilities of KGDA. 

Black Hills Brdcstg. Co., Sturgis, S. Dak., 
requests construction permit, 1,200 kc., 100 
w., share with WCAT, facilities of WCAT. 

KTFI, Radio Broadcasting Corp., Twin Falls, 
| Idaho, requests modification of license au- 
thority to change frequency from 1,320 to 
1,240 ke., and change hours of operation from 
unlimited. (Daytime) sharing with KID at 


of America, aboard 
granted extension of authority 
license effective for 1 year from 





| night, to unlimited (daytime) and one-half 
| time at night. 

WFIW, Inc., Hopkinsville, Ky., renewal of 
license. 


eo: 6 

| Applications dismissed: 

| The following applications were dismissed at 
| applicants’ request: 

John E. V. Jasper. Baton Rouge, La., con- 
struction permit, 1.420 ke., 50 w., share with 
| WJBO. Construction permit, 1,210 ke., 50 w., 
|share with KWEA. 
| United Radio Utilities Co., Ltd., Los Angeles, 
|Calif., construction permit, 2,000-2,100, 2,750 
| 2,850 kce., 500 w., daily operation. 
WJBK, James F. Hopkins, Inc., Detroit, 
| Mich., modification of license 1,370 kce., 100 w., 
'share with WJBK at night, simultaneous day. 

WIBM, Inc., Jackson, Mich., modification of 
license, 1,370 ke., 50 w., share with WJBK at 
night, simultaneous day. 

The following applications, having remained 
inactive for a period of one year or more, were 
dismissed for want of prosecution: 

Spartanburg Broadcasting Co., Spartanburg, 

Cc 


| KYN, Mackay Radio & Telegraph Co., San 
Francisco, Calif. 

| William H. Hill, Binghamton, N. Y. 
WBCL, Washington Tug & Barge Co., Se- 


attle, Wash. 
; Massachusetts Institute of Technology, 
| Cambridge, Mass. 

WHAT. Independence’ Broadcasting Co., 
| Philadelphia. 


L. A. Sims, Tulsa, Okla. 

WRAW. Horace D. Good. doing business as 
Avenue Radio & Electric Shop, Reading, Pa. 

WGBS, General Broadcasting System, Inc., 
New York City. 

Dairy Farmers Station, Inc., Mayfield, Ky. 

National Broadcasting Co., New York City 
(three applications). 

A. Hendricks and Irvin Loh, doing business 
as Hendricks & Co., Evansvilie, Ind. 
a Baruchrome Corporation, New York 

ity. 


WIL, Missouri Broadcasting Corporation, 
St. Louis, Mo. 
| ~++ 
| Miscellaneous: 


Glen T. Lichtenfels, Indiana, Pa., amateur 
license revoked because licensee operated sta- 
| tion at another address than that contained 
in license causing interference in broadcast 
band; and for failure to acquaint himself 
with regulations. 

Charles N. Kraus, Boston, Mass., an-<teur 
license revoked because station was operated 
in violation of General Order 84, causing in- 
terference in broadcast band. 

Scroggin & Co. Bank, St. Joseph, Mo., ap- 
plication of the Topeka Broadcasting Associ- 
ation for KFEQ's facilities has been with- 
drawn; renewal application of KFEQ dismissed 
from hearing docket. 

+-~++ 

Broadcasting applications: 

WAGM, Aroostook Broadcasting Corporation, 
Presque Isle, Me., license to cover construc- 
tion permit granted May 26, 1931, for a new 
station to use 1,420 ke. 

WFOX, Paramount Broadcasting Corpora- 
tion, Brooklyn, N. Y.. request for additional 
time to construct station Requests exten- 
sion of construction permit to March 22, 1932, 

Anthony F. Crissalli, Long Island City, 


| [Continued on Page 9,.Column 1.] 
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Gir. Ely Explain 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY 


s Flotation of Loans to Germany 


Bank Credit Plan After 1927 Warning Described 


chusetts Otte H. Kahn Also Testifies on ‘Repudiation’ 
In Massa Of Marks Sold in America 





Proposed State Corporation 
Would Release Funds to 
Depositors, He Informs 
Legislative Committee 





Boston, Mass., Jan. 15. 

A bill setting forth the mechanism of 
the proposed Massachusetts Credit Cor- 
poration, suggested by Governor Ely in 


his recent message to the Legislature, has | dened? 


been presented by him to the banking 
committee. The Governor explained that 
his action is in furtherance of his effort 
to release funds in the closed banks of 
the State to depositors. 


The credit corporation would be man- 
aged by a board of 12 trustees, it was 
explained, three of whom would be_ the 
State Commissioner of Banks, the State 
Treasurer and the State Commissioner of 
Corporations and Taxation. 

Authorized to Issue Bonds _ 

The corporation would be authorized, 
through a bond issue, to raise $20,000,000 
for the work delegated to it. With these 
funds available it then could take over 
the premier securities of any closed ban] 
thus furnishing the bank with liquid 
capital and at the same time, Mr. Dillon, 
secretary to the Governor, said, giving 
the corporation the cream_of the assets 
of the closed bank. Mr. Dillon pointed 
out to the committee that the gilt-edged 





| 


bank, | 


securities held by the closed institutions) 


and turned over to the corporation would 
be a sound asset to the latter and a safe 
form of investment. 


In the event that the assets’ of a closed | 


bank were such that the corporation did 
not deem it advisable to make a selection 
as to what it would advance funds on 


then the gorporation could, he said, ad-j 


vance the money on the entire assets 


of the institution. 


Under the terms of the measure ex- 


plained by Mr. Dillon it would also be|can see no 


for the corporation put into 


possible : 
hereby liquidating agents 


effect a plan w 


of the closed banks, if the condition of | gency, which 
any institution was such that this could | possible 


be done, could issue certificates to de- 
positors, so that they could speedily se- 
cure at least a portion of the money they 
had in the closed institution. 
Limited to Closed Banks 

As drafted, the measure, Mr. Dillon 
said, provides for the assistance only to 
closed banks. If the committee so de- 
sired, it could, he remarked, amend the 





OANS made to Germany after S. Parker Gilbert in 1927 had said Germany was 
4 overborrowed, and Germany’s “repudiation” of marks sold to American in- 
vestors were explained by Otto H. Kahn, partner of Kuhn,,Loeb & Company, who 
appeared Jan. 4 as a witness before the Senate Finance Committee, conducting 
hearings on the Johnson resolution (S. Res. 19) providing for inquiry into foreign 


securities offered to the American public. 


of his testimony Jan. 4 was begun in the issue of Jan. 14.) 


¢ Senator Johnson: Do you recall a letter 
by S. Parker Gilbert in the latter part of 
1927 in which he said in very vigorous 
language that Germany was _ overbur- 
And that was given wide pub- 
licity, was it not? 

Mr. Kahn: Yes, Senator. 

Senator Johnson: And_ subsequently 
German loans were made just the same, 
were they not? 

Mr. Kahn: Yes, Senator. 

Senator Johnson: The German loans 
were floated in this country by institu- 
tions, notwithstanding what he said? 

Mr. Kahn: Yes, Senator; and not one 
of them is in default. 

Senator Johnson: They are 

Mr. Kahn: I assume that is correct. I 
do not know the exact dates. But they 
are paying punctually their sinking fund 
and their interest. 

Senator Johnson: ‘You did not believe 
Mr. Gilbert at that time, in the views that 
he expressed publicly? 

Mr. Kahn: I though that his views were 
extreme, Senator, but to a considerable 
extent I agreed with him. 


America Should Keep 


Gold Standard, He Says 

Senator Gore: Do you think the gold 
standard can be maintained in a_ true 
sense unless it is allowed to flow freely 
in the settlement of international bal- 
ances? 

Mr. Kahn: I am entirely 
that there is no power on earth that can 
get the United States off the gold stand- 
ard by anything which it may do or which 
all of them combined may do, except the 
United States itself, if it so chooses. I 
reason whatever why the 
United States should so choose. I can 
see reasons why, to deal with an emer- 

I hope and believe is im- 
* 6. 

Senator Gore: The gold standard would 
lose a great many of its advantages if 
embargoes were placed on it, and it is 


|not allowed to flow freely where it is de- 


manded in the settlement of international 
balances. If you isolate the @nited States 


jand just have a gold standard here, it is 


measure so that the credit corporation | 


could function in the case of going banks, 
if in the judgment of that organization, 
should such a course seem advisable. As 
the measure now reads, however, .he 
added, it provides assistance not only for 


closed State banks but for closed national | 


banks as well. 
Also, Mr. Dillon said, the credit corpo- 
ration formed under the provisions of 


almost as bad as the’ other situation. 
Mr. Kahn: I do not see that it would 
lose any of its advantages to us. It 
might lose its advantage to those who, 
not by their own choice, have been driven 
off it; but there is an immense advantage 
to the country which Is able to say that 


jit has maintained, year in and year out, 


the bill. would be an organization which | 


would function permanently, so as to b¢ 


of use when the next depression comes, | 
/in the monetary integrity of the United 


after the present one is over. 
As the proposal of the Governor involves 
questions of taxation, this phase of the 


situation was discussed by Henry F. Long |which could and should, with advantage, | 


tion. in connection with a bill which he | be done now, in this particular emergency, | 


Commissioner of Corporations and Taxa- 


presented the Committee to cover this 
particular phase of the situation. 


Tax Deductions Provided ; 

At the present time, income from dif- 
ferent kinds of financial paper held by 
investors, banking institutions, insurance 
companies, domestic and foreign corpora- 
tions, public utility companies and sim- 
ilar business undertakings pay a tax in 
sone form to the Commonwealth. 


The bill presented by Commissioner 


|the American 


Long provided for deductions in taxation | 


to those persons or concerns buying the 

bonds to be put out by the corporation 

so that they would become attractive in- 

vestments. 

ply beneficially to the trustees, a class of 
ersons who now pay a tax on the, funds 
andled by them. 

Commissioner Long told the Committee 
that 50 per cent of the income of banks 
flows from tax-exempt securities. He 
stated that the deductions provided for in 
his bill would so work out that there 
would be a saving to the investors in the 
bonds issued by the’ corporation of $120,- 
000 as compared to a similar investment 
of a like size in the securities of a private 
corporation. 


Kentucky to Deposit Funds 
In Only About Five Banks 


The measure also would ap-| 


for good and evil times, its record for 
monetary integrity. That kind of virtue 
ultimately finds its reward. 

It is the same reward which you get 


| running | 
| from 12 to 30 years yet, are they not? 


|can prove that 


| 
| 


| 
| 
| 


(Publication of excerpts from the record 
Further excerpts follow: 
money it would have long since been 
unable to pay reparations, and therefore, 
to that extent, it is a generally correct 
statement to say that out of the money 
which Germany borrowed, it did pay rep- 
arations. 

On the other hand, Germany can prob- 
ably prove, by its statistics and figures, 


that all that money was spent for social | 
purposes, for erecting workingmen’s dwell- | 


ings, for creating opportunities to make 
life, which was difficult enough, 
bearable for the masses of the people, for 


the dole, for artistic, cultural, and other | 


efforts, which benefited the mass of the 
people, for reconstructing, as they did to 
a very large extent, factories, and so 
forth. I think you can prove anything. 
I think Germany, by a clever statistician, 
not one dollar of that 
money has been spent for reparations. 
I am equally sure that the reverse can be 
proved. 

Senator Gore: I understand the tech- 
nical difficulties. If a revolution should 
come in Germany and it should be fol- 
lowed by repudiation of these debts, Ger- 


many has the improvements and we have! 


the bonds. 

Senator Johnson: Can you 
whether or not any of the recent bank 
failures in New York or elsewhere have 
been caused by these failing banks hold- 
ing foreign securities? 

Mr. Kahn: I can not state of my own 
knowledge to what extent these failin 


convinced | banks were holding foreign securities. 


know that domestic securities in many 
cases have suffered a fall at least as large 
as the fall suffered by foreign securities. 
They probably hold a great many more 
American securities than they hold of 
foreign securities. 

_After all, of the total of foreign securi- 
ties placed here since the close of the war 


only 8% per cent are in default; 911% per| 


cent have not defaulted. How great the 
percentage is of foreign holdings by the 
banks as compared with domestic hold- 
ings I can not say, but I have not the 
slightest doubt that the domestic holdings 


are much greater than the foreign hold- 


| ings. 


| Senator, I should have to know the case | 


for gaining the confidenec of the people | 


in whatever line of business you may be 
engaged in. Confidence pays. It is a pay- 
ing asset; and the confidence of the people 


States, in many years to come, will pay 
us—-by which I do not mean to say, Sen- 
ators, that there are not certain things 


to deal with the extreme deflation which 

prevails. ‘ 
Senator King: There is one other ques- 

tion I wanted to ask you, if I may. 


| 000 held. 
Mr. Kahn: Or, to put it the other way, ! 


Senator Johnson: That does not answer 
the question. I will grant all that you 
say, but my question is whether the hold- 
ing of foreign securities has contributed 
in any degree to the failure of these banks. 

Mr. Kahn: To answer that question 
in the direct way in which you ask it, 


of each bank and precisely what the 
holdings were, which I do not know. 
Questioned on Holdings 

Of Foreign Securities 


Senator Johnson: As to the proportion, 
I have before me a statement of the in- 


vestment of national banks, Sept. 29, 1931, | 


handed me this morning by the Comp- 
troller of the Currency. It shows in New 
York, of foreign securites, $119.992,000, 
and of domestic securities about $615,000,- 
That is more than one-sixth. 


that they are holding six times as many 


| domestic securities as foreign securities. 


In} 


1920, 1921, 1922 and 1923, particularly in| 


1922 and 1923, Germany emitted large 
issues of paper marks, and large quanti- 
ties of those marks were unloaded upon 


public. I was wondering 
if any of the banks, to your knowledge, 
were instrumental in unloading those 
marks upon the American public. 

Mr. Kahn: So far as I know, none of 
them were.® If I may say so, Senator, 


|I think you are reflecting upon the ca- 
pacity of the American people when you} 


FrRaNKForT, Ky., Jan. 15. | 


The funds of the State of Kentucky 
will be consolidated in accounts in some 
five depository banks, according to an- 
nouncement by the State Treasurer, Elam 
Huddleston, instead of being scattered as 
in the past among 50 or more banks. 


Decisions Announced 
By Radio Commission 


[Continued from Page 8.] 
N. Y., construction permit to erect a new 
station to use 1,500 ke., 100 w., share with 
WMIL. WWRL. WMBQ. facilities of WLBX 
WEEU, Berks Broadcasting Co.. Reading, 


Pa.. license to cover construction permit 
granted June 12, 1931, to erect a new sta- 
tion to use 830 kc. 

Caldwell Brothers, Mt. Pleasant. Iowa, con- 


struction permit to erect a new station to use 
1,200 ke., 100 w., share with KFJB 
Marsh Ore, Mount Vernon, IM1., 
tion permit to erect a new_ station 
1,310 ke., 100 w., share with WBOW 
-~+ + 
Applications (other than broadcasting): 
Norden-Hauck Electric & Manufacturing Co 
Lansdale, Montgomery, Pa.. new construction 
permit for 6.425, 12,.862.5 25,700 ke.. 125-500 w., 
exnerimental service 
W8XM. The Master Electric Co.. Dayton 
Ohio. modification of ocnstrution permit for 
indefinite extension of completion date 
DeForest Radio Company. portable, Pas- 
saic, N. J.. renewal of experimental license 
Jenkins Television Corporation, New York, 
N. Y.. renewal of license, visual broadcasting 
service 
KYM. Bristol 


construc- 
to use 


Bay Packing Co.. Kvichak, 


Alaska, license covering construction permit, 
coastal and point-to-point service 

W6XE, Aronautical Radio, Inc Oakland 
Calif.. renewal of special experimental li- 
cense 

ZV, Alaska Salmon Company. Nushagak 


Alaska, license covering construction permit 
for coastal and point-to-point service 
Chicago Federation of Labor. Chicago, Ill 
modification of construction permit for 
change in location to 666 Lake Shore Drive 
Chicago, Il and extension of completion 
date to April 24, 1932, visual broadcasting 


service, 
~++ 


Calendar of Hearings 
The calendar of hearings before the 
Commission for the week beginning Jan. 
18 follows: 


Jan. 19.—Broadcasting: 

WJBC, Kaskaskia Broadcasting Co., LaSalle, 
Tll.. construction permit, 1,500 ke, 100 w., 
one-l.alf time. Present assignment: 1,200 ke 
100 &., shares with WJBL (Reauests au- 
thor!.v to move station from LaSalle, Ill., to 
Rastne, and to make changes in equipment 
also.) Renewal of license. 1,200 ke., 100 w., 
shares with WJBL 

WR.IN, Racine Broadcasting Corporation, 
Racine, Wis.. copstruction permit. 1,370 ke 
100 w.. 250 w. local sunset. unlimited time 
(Requests facilities of WJBC.) Present as- 
signment: 1.370 ke.. 100 w., unlimited time. 

Jan. 20.—Broadcasting: 

WJBK. James F. Hopkins. Inc., 
Mich.. renewal! of license. 1.370 kce., 
simultaneous day operation, 
with WIBM. 


Detroit, 
50 w., 


| 


call it “unloading.” <A great many peo- 


Senator Johnson: Pretty nearly six 
times as many. But foreign securities, if 
there were no market for them at all at 
the present time, would have a great deal 
to do, would it not, with the standing of 
the company? 

Mr. Kahn: There is a market for them. 

Senator Johnson: A market of about 10 
per cent. 

Mr. Kahn: It depends, and it varies. 
the case of a great many securities there 
is a vastly higher market than that. 

Senator Johnson: Do you mean to say 


| that the governmental securities of South 


ple at that time believed that the marks} 
ultimately would be all right; and with-| 


out any agitation on the part of 
body, of their own volition and as a re- 
sult of their own judgment, a great many 
of them bought marks. But I do not be- 
lieve anybody “unloaded.” 

Senator King: Strike out 
“unloaded” if that does not express the 
view to you. To meet your understand- 
ing, did any Of the banks become the 
conduit by which those marks, whether 
they were bad or whether they were good, 
were sold to the American public? 


Declares Germany 
Repudiated Marks 


Mr. Kahn: To the best of my knowl- 
edge, no. 

Senator King: Do you know how many 
marks, during all periods after the war, 
were sold to the American public, to the 
banks, or to individuals? 

Mr. Kahn: I do not know, Senator. 

Senator King: You know that large 
quantities were disposed of in the United 
States. 


the word 


Mr. Kahn: Yes. , 
Senator King: And that it was reported 


in the papers that Germany had ob- 
tained, by the sale of those marks, con- 
siderably more than $1,000,000,000 from 
the United States, and more than $1,000,- 
000,000 from France, Great Britain, Hol- 


any-| 


| 


land, Switzerland, and some of the Scan- | 


dinavian States? When I say “Germany, 
I mean, of course, the banks and the peo- 


Mr. Kahn: I could not give you a com- 
petent answer to that Senator, without 


| 
| 
| 


attempting to make an investigation from | 


sources that may be available in Ger- 
many. I suppose it would only be known 


jin Germany itself 


| ter 


Senator King: It was generally known, 
was it not, so as to become, really, a mat- 
that was accepted as a fact, 
Germany did obtain from various coun- 


tries a large amount of money by the 
sale of marks to those countries? 

Mr. Kahn: Yes. 

Senator King: And those marks after- 
wards. of course, were entirely repu- 
diated? 

Mr. Kahn: They were entirely repu- 


diated, or practically entirely repudiated. 
Senator: They were repudiated by gov- 
ernmenta! action, and the rentenmark was 
issued after the reorganization. 
Mr. Kahn: They called it by the eu- 
phonious name of “revaiorized,” instead 


of “repudiated.” They were “revalorized” 


/by governmental action. 


Senator Gore: Can you tell us where 
we can €ind out to what extent money 
borrowed in the United States by Ger- 
many was used to pay reparations to 
France, either directly or by substituting 
and releasing other money for such pay- 
ments? 


Outlines Technicalities 
In Use of Loans 


Mr. Kahn: Of course, this enters into 
the field which Senator Couzens has very 


|eorrectly pointed out as existing, namely, 


that no one can say to what extent money 
that goes into the pockets of the Gov- 


ernment finds itself in its waistcoat 
pocket, its trousers pocket, or its hip 
pocket, or what it does with that money. 


Senator Gore: ‘ We constantly see the 
statement—I saw it yesterday—that Ger- 
many borrowed money from the United 
States to make her reparations payments 
I do not know whether it is the truth or 
not, and I do not know how to find out 
whether it is true or not, if there is any 
way. 


Mr. Kahn: I do not believe, Senator, 


sharing at night/ that even Germany would know that, be- 


WIBM, Inc., Jackson, Mich., renewal of li-| Cause you can not earmark money which 


cense, 1,370 kc., 100 w., simultaneous day op-|YOU spend. There is no doubt that 


eration, sharing at night with WJBK. 


if 
Germany had not been able to borrow 


that | 


. : consolidé 
ple, the government, and the provinces. | ated 


American countries, and of Germany and 
the like are equal today to governmental 
securities of the United States? 

Mr. Kahn: Oh, of course not. 


Senator Johnson: I am speaking of gov- | 


ernmental securities, foreign and domestic. 

Mr. Kahn: Of course that makes a com- 
plete difference 

Senator Johnson: If there is one-sixth 
of these foreign governmental securities 
held by New York banks as against less 
than six times that much of United States 
governmental securities held by your New 
York bank, it would leave them in a situa- 
tion different from that which you were 
speaking of, would it not? 

Mr. Kahn: 
stand, from the way you stated it, exactly 
what it was. But I do want to say that 
if our banks hold $116,000,000 of foreign 
governmental securities it depends upon 
what securities they are. Some of them 
are selling at par and higher. French 


securities are selling at par and higher. | 


The Belgian securities are selling near par. 
The Italian securities are selling at about 
85, and so on. 


Further excerpts from’ Mr. Kahn's 
testimony will be published in the is- 
sue of Jan. 18. 





Changes Are Announced 
In Status of State Banks 


Nebraska: George W. Woods 
Sioner, has anuounced 
den, and the 


Bank Commis- 
; Bank of Norden, Nor- 
Stockmans Bank. Springview, 
( € under the title of the latter, 
Farmers State Bank Rising City, closed. 

eo aoe J. Fulton, Superintendent of 

zi aS announced: Antwer Exc 

sank Antwerp . ae 
lanna; Standard Trust Bank, Cleveland: C 

1 » Cc . ite 
izens Bank, Harrison; Farmers Deposit Bank, 
Richwood; Farmers Bank, MecCutchenville 


Citizens Bank, Butler, and Hebr Eo 
’ 5 on Ban - 
pany, Hebron, taken over cae 


























more | 


state | 


In | 


Senator, I did not under- | 


Gahanna Bank Company, Ga- | 








Need for Agency | 
Giving Emergency 
Credit Discussed 


Harry E. Ward Testifies Be-| 
fore Senate Group én 
Necessity for Creating Re-| 
construction Unit 





The necessity for creation of the Re- 
eonstruction Finance Corporation was 
discussed Dec. 21 by Harry E. Ward, presi- 
dent of Irving Trust Company, of New 
| York City, who appeared as a witness be- 
|fore the subcommittee of the Senate 
| Bankjng and Currency Committee, giving 
consideration to the Walcott bill (S. 1),| 
providing for such an institution. 





Excerpts from the record of Mr. Ward's 
testimony follow: 


pected to respond to questions rather than 
make & general statement. However, I shall 
be very glad to proceed along that line. 

In the first place, we have the National 
Credit Corporation, which is an agency to 
partially pool banking resources in order to 
effect a better distribution of sound but slow 
| assets in relation to quick assets. 

+.4+ 4 

The Reconstruction Finance Corporation, on | 
the’ other hand, is an agency to supply the 
Nation with additional credit, to partially re- 
place a shrinkage in the supply of credit by 
lending directly to the railways and financial 
institutions of a quasipublic nature; and,' 
from another point of view, the Reconstruc-/} 
tion Finance Corporation is an agency which 
broadens the Federal reserve bank eligibility 
requirements, under strict supervision, for the 
| period of emergeficy, and makes it possible 
for Federal reserve bank credit to be supplied 
to railways, insurance companies, savings 
banks, and others without necessitating a cor- 
respo:ding increase in the member bank bor- 
row!ngs from the Federal reserve bank. 


nance Corporation will, in my opinion, tend 


to advance in price, which, in 
time, would increase the value of insurance 
|} company, savings, and commercial bank in- 
vestments in such obligatfons, and in so do- 


| their bonds 


directly tend to sustain public confidence. 

To the extent that the Reconstruction Fi- 
nance Corporation is called upon to supply 
credit which will probably be needed, its ex- 
istence will tend to lessen the demand, and 
to the extent that such credit replaces a 
shrinkage in the available supply of credit, 
the credit supplied will not be inflation but 
rather, as it should be, counterdeflation. 

That, Mr. Chairman, would be my general 
statement with reference to the bill 
you for consideration. 

Senator Walcott There are two or three 
| points in this bill, or provisions of it, that 
| are perhaps somewhat controversial, with ref- 
erence td the eligibility feature of the bill, 
Are these debentures, so-called, in your opin- 
ion entirely and quickly saleable, or readily 
saleable? Mr. Ward Yes. 

Senator Walcott: Would they be nearly as 
saleable, or saleable enough, let us say, if the 
eligibility feature, which is now broad, were 
limited? That is the first question. Secondly, 
would they be readily saleable if the eligibil- 
ity feature were stricken out altogether, and 
they were noneligible? By “restricted” I 
mean, let us say for example, not eligible for 
issuing currency 

Mr. Ward: I think that would tend to re- 
strict their saleability, although I would think 
they could be sold quite readily in that way. 





| 
| 
| 
| 
| 


| 


Senator Waltott: You realize that there is 
a 1 per cent penalty 
| Mr. Ward: The 1 per cent penalty T am in 
| thorough accord with I think that money 


obtained upon these is certainly worth a slight 
|advance under the conditions, and I person- 
ally like the features of the bill, which make 
it very plain that that money is used for a 
specific purpose, with a definite termination. 

Senator Walcott: Do you think that the 


The very existence of the Reconstruction Fi-| 


to revive confidence in the Pailways and cause | 


| ing remove one source of threat of difficulty | 
for some of these institutions, and in this way | 


|that the credit of 
before | 


term “debenture” hurts them seriously at all, | 


as opposed to the term “bond,” or perhaps the 
issuance of Treasury bonds? 

Mr. Ward: Not provided the guarantee of the 
Government, as stated in the bill, is considered 


in the bill 
-~++ 

Senator Walcott: And is made clear. 

Mr. Ward: Yes. 

Senator Walcott 
reference 
specifically include steam railroads, as opposed 
to including no other utilities or corporations 
other than banking institutions? Does the 
situation with reference to railroad bonds 
throughout the country justify our including 
steam railroads, at the noninclusion of other 
corporations? 

Mr. Ward: In -my opinion 
roads should, without any 
ever, be included 

Senator Walcott: Can you amplify your rea- 
sons for that statement? 

Mr. Ward: By reason of the danger which 
confronts them with maturing obligations 
which customarily would be refunded by mar- 
ket operations, which are at present quite out 


How do you feel with 


the steam rail- 
question whatso- 


of the question 

Senator Walcott: Do you think the relief to 
the nine billions of railroad bonds now held 
by financial institutions to a large extent, 


would be considerable if we included them in 
this bill? 

Mr. Ward: I think the relief, first to the 
railroads and second to all holders of bonds 
whether banking institutions, individuals, or 
insurance companies, would be very great, 
|} and the relief of the anxiety in that direction, 
when they feel that the obligations of solvent 
debtors can be refunded, would tend 
store confidence, which would lead to 
normal conditions. 

Senator Walcott: Are you satisfied in your 
own mind that the prices of commodities in 
| the commodity market have shrunk or de- 
clined so far that you are not afraid that some 
of your enemies may use the word “inflation” 


more 


| or, as you put it, the elimination of exces- 
|} sive deflation? 
| Mr. Ward: Counterdeflationary influence 


would at this time, in my opinion, be benefi- 
| clal and helpful 
| Senator Walcott: There is one other ques- 
tion I would like to ask you. With reference 
|to foreign securities, how do you feel about 
lending on foreign securities? That, of course, 
is a controversial question down here, and 
Congress does not view with a very friendly 
attitude holders of foreign securities just 
now, as you know, 

Mr. Ward: Do you mean would I include as 
collateral for loans to be made by the re- 
construction finance corporation foreign 
securities? 

Senator Walcott: Yes 

Mr. Ward: I may not be sufficiently in- 
formed, but I can not think of any situation 
where that would be likely to arise. I would 
| See no necessity for it, from what I knowgof 
} the situation. 











to the provisions of the bill which | 
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Stability Shown - 


For Commodity 
Prices in Month 


Decline in Employment at 
Factories Extended Still 
Further, Says Commerce 
Department Review 


Commodity prices were relatively steady. 
from October to November, according to 


the Survey of Current Business issued 
Jan. 15 by the Department of Come 
merce. (The Department’s summary of 


its survey was printed in the issue of 


The survey follows in full texts 
Commodity Prices e 
Commodity prices were relatively steady 

from October to November, 1931, 4 

weighted average index of wholesale, of 

retail foods, and of farm prices showing 
no change during that period as compared 
with a decline of 1 per cent from Sep- 
tember to October. Farm _ prices rose 

mye > from Oct. 15 to Nov. 15. 
Advances of 15.8 per cent in prices of 

grains, of 8.4 per cent in prices of petro- 

leum products, of 21.1 per cent in prices 
of cattle feed, and of 1.4 per cent or 
less in prices of chemicals, paint mate= 
rials, mixed fertilizers, paper and pulp, 
and bituminous coal about offset price 
declines in several groups of commodi- 
ties, and as a result the combined index 
of wholesale commodity prices averaged 
about the same in November as in October 

The greatest declines occurred in prices 

of butter and rubber, about 6 per cent 

each. Prices of meats declined 4.8 per 
cent and prices of livestock and poultry, 
cotton goods, hides and skins, and farny 





Business conditions in 1931 and in each of the preceding four years are 


contrasted in the above chart, prepared by the Department of Commerc 
The comparison is for the first 11 months of each year and for each fu 


year. 


the case, because I think that they should be 


eligible for rediscount. 
Senator Glass: Do you think, Mr. Ward, 
the United States has 
fallen so low that it must resort to the re-| 
sources and facilities of the Federal Reserve 
Bank to make a Federal security saleable? 
Mr. Ward: In my opinion the credit of | 
the United States has not fallen low. I am 
merely stating, Senator, what I think is most | 
desirable under the circumstances. 


+ 2 + 


Senator Glass: I know, but you said for the | 
record that these debentures would be more 
readily saleable if they were eligible for re-| 
discount at the Federal resrve banks. 

Mr. Ward: That is correct 

Senator Glass: Which, as 
tantamount to saying that 
yovernment ‘is not sufficint 
without drawing the Federal 


I conceive it, it 
the credit of the 
to raise money 
Reserve Bank 





System to its help 

Mr. Ward: I hardly think your conclusion | 
is justifiable there, because I was looking | 
for what would provide the very broadest | 
field of distribution, and would encourage | 
banking institutions to buy them, although | 
they might have no occasion to use them! 
as rediscountable assets | 

Senator Bulkley: Is that the proper mar- | 
ket for these securities, to have banking in- 
stitutions buy them? 


Mr. Ward: And individuals. I think that in- 
dividual investment in these bonds would 
be found very readily, with the guarantee 

Senator Bulkley: Did I understand you to 
say that individual investment can be at- 
tracted to these bonds or these debentures 
just as readily as to Government bonds at 


the same rate of interest? 

Mr. Ward: I did not say that 

Senator Glass: I understood you to say, Mr. 
Ward, that you did not think a commer- | 
cial bank, a bank of deposit, ought to invest 
in mortgages and investment securities to 
any great extent 

Mr. Ward I think there is nothing on the 
record that I have said to that effect. 


Senator Glass You think a commercial 
bank, then, ought to carry in its portfolio 
mortgages and long-time investment se- 


curities? 

Mr. Ward. There is a difference of opinion 
on that The policy of the institution with | 
which I am connected has been to carry very | 
limited amounts of mortgages, and still more 


| mated that 
6,600,000 aged persons in the United States 





limited amounts of long-term bonds. How-| 
ever, that is merely the policy of the insti- 
tution Others may have different policies, 


with which they are just as familiar and in 
which they have just as much confidence 

Senator Glass I am asking your judgment 
as to what should be done. What should be 
the general policy of a commercial bank? 

Mr. Ward It is that a commercial bank 
should=eenfine itself to maturities of com- 
paratively near-by dates, and in investing in 
mortgages should do so only to a limited ex- 


highest character. That is my _ personal 
opinion. 
Senator Glass: That being so, why do you} 


think that the ultimate reservoir of resort for 
& commercial bank should be loaded down 
with long-time securities? 


|property assessed at $10,000 in 


e. 
ll 


U. S. TREASURY 
STATEMENT 








Jan, 13. Made Public Jan. 15, 19332" 
Receipts 
Internal revenue receipts: 
ND ONE so i.s0.5 4455s e5 e086 $216,271.94 
Miscellaneous internal reve- 
RO rr eee 1,413,915.41 
Customs receipts 606 .695.80 
Miscellaneous receipts ........ 1,423,367.76 


Total ordinary receipts.... $3,660,250.91 
Public debt receipts ° 50,275,000 .00 








Balance previous day 389,419,271.06 

Total cesanees wae wen $443,354,521.97 

Expenditures 

General expenditures ........ + $7,509,453.58 
Interest on public debt ....... 788,394.23 
Refunds of receipts 60,052.34 
Panama Canal 28,685.18 
AML OUHET 2. .ccccccccvescvceoes 1,760,898 .80 

AD 6.5004c bate ckned eek baer $10,147,484 .13 
Public debt expenditures ..... 52,742,977.75 


Balance today 380,464 060.09 


- $443, 


54,521.97 





Aid to States Proposed 
On Pensions for Aged 


{Continued from Page 1.1 
doing their pension plans or reducing 
the payments. 
at least 2,000,000 of the over 


are now dependent upon others for sup- 
port. 

The economy ahd efficiency of pension 
systems for the aged have already been 
demonstrated by the States which are 
operating under state-wide mandatory 
laws. California inaugurated an old-age 
pension system in January, 1930. 
end of two years the State was paying 
pensions to over 9,500 old men and women. 
The average pension amounted to about 
$23 per month and was $16 per month 
cheaper than the cost of maintaining an 
inmate in an almshouse in the State. 


During the first two years in California | 


the total cost of pensioning the nearly 


|10,000 age , OF 
tent upon income-producing prpperty of the! ged people amounted to only 25 


cents per year per inhabitant, and to only 
17 cents per $1,000 of taxable wealth in 
the State. In other words, a ——_ owning 

alifornia 


|paid only $1.70 per year to provide self- 


Mr. Ward: In answer to your question, I 
would say that I do not think so, 
+ + + j 


Senator Glass: But you say you think these 
long-time securities that are now 
up the portfolios of so many banks should be 
eligible for rediscount at the Federal reserve 
bank. 

Mr. Ward: I did 
you may interpret the use 
lateral to obtain debentures of 
struction Finance Corporation might enable 
themy to liquify their position, that is all 

Segator Glass: Just to the extent that the 
member bank would liquify its position, it 
would freeze up the Federal Reserve System, 
would it not? 


not say that, except as 


of those as col- 


Mr. Ward: My own feeling, as a matter of 
personal opinion, is that this does not 
threaten in any wav to freeze the assets of 


the Federal Reserve System 


Senator Glass: Not in any way? Just in the 
measure that they are rediscounted they 
would do it, would they not? 


‘pensions on Jan, 1 
cluttering | 


| manner. 
the Recon- | 


| 
| 


| have 


Mr. Ward: Not to any great extent, I should | 


say. 

Senator Glass: It 
tent of nearly $2,000,000,000 

Mr. Ward: Permissible; but 
necessarily follow 

Senator Fletcher: 
Federal Reserve could 
these debentures increase 
facilitate the operations? 

Mr. Ward: As I understand it today, Sen- 
ator, there is no difficulty with the circulating 
medium 

Senator Fletcher: 
there be to make these 
count keeping in mind that this whole 
corporation is owned by the Government? 
All its capital stock is owned by the Govern- 
ment and a Government agency issues the 
debentures Isn't it just as much an obli- 
gation on the part of the Government as a 
Government bond? 

Mr. Ward: I have no question about the ob- 
ligation. I was simply thinking of the added 


is permissible to the ex- 
under this bill 
it would not 


Would the fact that the 
issue money against 
their circulation or 





advantage would 
eligible for redis- 


What 


| feature of desirability from the point of view 


|;of the purchaser, Senator, that 


| eral 


z ¢ Commerce Guardian Senator Walcott: Senator Fletcher? 
ell rar Bank, Mareey oor ty granted Senator Fletcher: Do you think that the 
Snaeta and liabilities . Nesion Man one chiles venedes wacer this measure will accrue 
pany, Nelsonville. State Savi a % ee | Oe eee 5 
mee, reopened parmers State Seen ne x oe 2 th 7 chi feneaie bean 
ville; Perrysvilie Bank, Perrysvile Pec, as this measure that the chief benefits would 
change Bank, Columbus Grove Citizens 'S ce eee > ee SRLS Oona er Sak aa 
ing Bank, Pemberville, and’ Waldo See ings banks, the building and loan associations, 
Waldo; taken over for liquidation - 1K,;and to the railroads, and through them to 
4 ° the banks holding long-term securities. The 
'commercial banks, generally speaking. are 
not very large holders of long-term securities. 
F R Senator Fletcher: Will the small bank de- 
N EXCHANGE “rive much benefit? 
Mr. Ward: They will undoubtedly derive 
. ® benefit by reason of the fact that many of} 
a As of Jan. 15 the small banks throughout the country, in 
New York, Jan. 15.—The Federal Reserve | taking deposits take what are known as sav- 
Bank of New York today certified to the {ings deposits, for which they have to pur- 
Secretary of the Treasury the following: | chase long-term bonds. I think the benefit 
Austria (schilling) 13.9593 | t2, them would be very distinct and very 
Belgium (belga) ............ Saaeee | =oOmene 
Bulgaria (lev) 7150 * + + 
Czechoslovakia (crown) 29628 Senator Fletcher: Would the larger banks 
Denmark (krone) .......... .. 19.1058  “erive much benefit under this masure? 
England (pound) . 348.3011 Mr. Ward: The larger banks. I would say, 
Finland (markka) 15172 would derive benefits under this measure—I 
France (franc) 3.9237 | @m speaking now of those which do not deal 
Germany (reichsmark) 23 7100 in securities—perhaps not so much for them- | 
Greece (drachma) 1 882 selves, as that it would stabilize the in- 
Hungary (pengo) 17.4633 | Vestments which they have in their trust 
Italy (lira) aseasee 5.0525 accounts 
Netherlands (guilder) . 40.1165 Senator Fletcher: As to the trust companies 
Norway (krone) 18.3000 and investment companies, would they de- 
Poland (zloty) 11 2028 rive particular benefits under the bill? | 
Portugal (escudo) 3/2200 Mr. Ward: If they are holders of long-|} 
Rumania (leu) 5947 term securities I would say they would 
Spain (peseta) 814347 Senator Fletcher: , Suppose they are holders 
Sweden’ (krona) us 19 223 of foreign securities? 
Switzerland (franc) 19.4841 Mr Ward: I do not mean that this bill 
Yugoslavia (dinar) 1.7761 Would Have @ny emeck UBOR 5OFeER 806 BE eee 
Hong Kong (dollar) |...” 25 2395 other than if markets in this country im- 
Chins (Shanghai tec)) coe 33 2708 proved, then the market of foreign securities 
, ae en, Se sdeesees 39.2108 | m also improve. 
oe (6 een caer tt teeeeeeees ae 1875 Senator Fletcher: Is it your view that the 
mtn fone} ates Federal reserve banks should confine them- 
Japar 4 an) eee sensonnesenere ao. selve. ,abosiutely to short-term commercial 
Singapore OCIS eee apie bbe oe 39 375 paper for rediscount . 
ae oe 39 37 0 Mr. Ward That certainly is, unless, and in 
aii tees tal 84.338: the event of no such vehicle as this being pro- 
L (p ») 99.9300 vided, the Federal reserve banks, with penalty 
Mexico (peso) eee 39.5400 | rediscount rates very heavy, should do what 
Argentina (peso, gold) .. 58.2251 | the Aldrich-Vreeland Act provided for us in 
Brasil (milreis) ...cseces 6.1681 1914 
Chile (peso) aad 12.0500 | Senator Pletcher: I gather that you have 
Uruguay (peso) . 44.8500 | the view that these debentures ought not to 
Colombia (peso) 95.2400 } be eligible for rediscount. 
Bar Silver cecccccccccccecesceccesess 30.2500 + Ward; Then, I have rather misstated 





is all 
Senator Fletcher: increase the 
marketability of them? 

Mr. Ward: To have them eligible? 

Senator Fletcher: Yes 

Mr. Ward: In my opinion it would, sir. 

Senator Bulkley: The eligibility would only 
be valuable to the banks. It would not 
matter to the individualb“investors. 

Mr. Ward: It would be valuable to the banks 
in two ways: First, if they held them di- 


Would that 


| have provided 


respecting and honorable pensions 
nearly 10,000 citizens of the State. 
New York State began the payment of 
» 1931. 
the first year approximately 50,000 help- 
less old men and women were receiving 


to 


pensions and had been given security in | 


the most humane and_ self-respecting 
It cost every inhabitant of New 
York only 95 cents a year to bring this 
happiness to 50,000 old men and women. 
The total cost amounted to only 47 cents 
per $1,000 of taxable wealth. In spite 
of the fact that the average pension in 
the City of New York was over $32, the 
average pension for the State as a whole 
was about $6 a month cheaper than the 
cost of mantaining an almshouse inmate. 

The laws in California and New York 
elicited the most heartfelt ap- 
proval. The blessings of these laws are 
being hailed in both of those States, and 
it is ‘universally agreed that no system 
of private charity or public relief could 
sO economically and so 
efficiently for these dependent old people. 

While 17 States have such laws on 


| their statute books, many States can not 


secure these blessings because of their 
financial conditions. It is imperative that 
the Federal Government help these States 
to take their worthy and self-respecting 
aged dependents out of the ranks of de- 
grading charity and pauperized relief and 
live up to the ancient commandment 
“Honor Thy Father and Thy Mother” in 
which we all believe but seldom practice. 


| Taking away the aged from the breadli- 


| fective and most economical 


| 


rectly; and, second, in case an individua! in- 
vestor required funds and pledged these | 
Obligations as collateral to his note. Then 


he would obtain funds, and at the same time 
the bank wold have an eligible obligation. 


Senator Glass: Would we have a reserve sys- | 


tem if the whole block, or a large part of 
the whole block of $2,000,000,000, were dumped 
into the lap of the Federal reserve banks? 
Mr. Ward: As a matter of fact, the re- 
serve system today, of course, holds Govern- 
ment obligations which it would not neces- 
sarily hold continuously However, perhaps 
the two extremes of views represented 
what you have indicated and what I have 
said are somewhat anart 
++ + 
Senator Glass: I am suggesting 
that we would not have a Federal 
System is these debentures, made eligible 
should in a very large measure get into the 
Federal reserve banks They would absorb 
the present excess loaning power of the Fed- 
reserve banks, 


Publication of excerpts from the 
record of Mr. Ward’s testimony will 
be continued in the issue of Jan, 18, 


at least 
Reserve 


by | 


ness and the crowded employme 
where they wait for 
come thier way 


nt agencies 
jobs which never 
is one of the most ef- 
ve methods of 
alleviating our present problem of desti- 
tution in old age. 


Railway Rate Complaints 
Are Announced by I. C. C. 


[Continued from Page 8.] 


load shipments of grain and products, orig- 
inating in Missouri 





Potatoes: No. 24967.—Carolina Shippers’ 
Association, Wilson, N. C., v. Louisville & 
Nashville Railroad. Against charges on 


shipments of potatoes, Foley, Ala., to Golds- 
boro. N. C. 
Wagon parts: No. 24968.—The Florence 
Wagon Company, Florence. Ala., v.. South- 
ern Railway. Against rates on cast iron 
vehicle castings. in straight or mixed car- 
loads, from Chattanooga to Florence, to the 
extent they exceeded the special iron and 
steel rate of 22 cents per hundredweight 
Petroleum products: No. 24969.—Independ- 
ent Ol! Company, Tuscumbia, Ala. v. The 
Alabama ‘ireat Southern Railroad. Against 
rates On petroleum and petroleum prod- 
ucts, from all principal producing points in 
Arkansas, Kansas, Louisiana, Oklahoma and 
Texas to Tuscumbia to the extent that they 
have exceeded, do or may exceed, mile-for- 
mile tates applicable on same commodities 
from “same points of origin fo Corinth, 
Miss., and other points in the Mississippi 
Valley ahd Official Classification territory, 


It is conservatively esti- | 


At the | 


By the end of | 


products other than grains and livestock, 
fell from 1.7 to 2.4 per cent. Other price 
declines were less than 1 per cent. Of 
the 550 commodities or price series in- 
cluded in the combined index of whole- 
sale commodity prices, 280 showed no 
change from October to November. E 

Retail prices of foods were 2 per cent 
lower on Nov. 15 than on Oct. 15, 1931,-@ 
decline about equal to that from October 
to November, 1930. Prices of 31 of the 
42 articles on which quotations are reg~ 
ularly received were lower; the greatest 
drops occurred in prices of pork chops, 
15 per cent, and in prices of butter, po~ 
tatoes, sliced bacon, and cabbage, 6 per 
cent each. 

Farm prices rose 4 per cent from Oct. 
15 to Nov. 15, despite a decline during a 
corresponding period in each of the past 
four years. This was the greatest ad= 
vance in any one month since May, 1928; 
and the first rise of any sort in eight 
months. Rises of 3 per cent: occurred 
in prices of dairy and poultry products, 
of 19 per cent in prices of cotton and 
cottonseed, and of 24 per cent in prices 
}Of grains. Declines occurred in prices 
of fruits and vegetables and meat animals 
of 2.9 per cent and 3.8 per cent, respec- 
| lively. Wheat prices on Nov. 15 were 40 
| per cent higher than on the corresponding 
|date of the preceding month. 





Employment 

| The decline in factory employment, 
| which has been continuous since the slight 
| upturn of last Spring, was extended still 
|further during November, according to 
| the seasonally adjusted index of the Fed- 
|eral Reserve Board. November employ- 
ment was about 1.4 per cent under the 
| October figure, and about 15 per cent uns 
der November of the year previous. The 
value of wage payments to factory workers 
declined 5.4 per cent from the October 
| figure, and was about 25 per cent under 
November, 1930. Employment in the min- 
ing industry decreased in all branches, 
except petroleum refining and silver min‘ 
ing, after seasonal adjustments are made. 

Factory employment during the first 11 
months of the year averaged about 15 

per cent under the same period in 1930 
jand 26 per cent under 1929. The volume 
of pay rolls during the first 11 months 
averaged about 25 per cent under 1930 
and 38 per cent under 1929. 

The rubber products industry was the 
only group reporting an increase in num- 
ber o employes during November as com- 
pared with October. Normally a decrease 
in employment takes place in this indus- 
try during November, so that the ad- 
justed employment index for the month 
increased 4.2 per cent. Employment in 
the nonferrous group was the same as 
during October, whereas a slight increase 
usually takes place during November. The 
food products and automobile groups wit- 
nessed decreased employment of less than 
| the usual seasonal proportions. With the 
exception of these four groups, however, 
all of the industrial groups reported a de= 
crease in employment during November of 
more than normal seasonal proportions. 

The mountain geographic division re« 
ported increased employment and earn 
ings during the month, the remaining 
eight divisions showing decreases in both 
items from October to November. For 
the country as a whole 64 manufacturing 
industries reported an average of 87 per 
cent of full-time operation. 

The decrease in pay-roll totals of 54 
per cent, which is more pronounced than 
the decrease in employment, is accounted 
for to some extent by the general observ- 
ance of Armistice Day and election day 
in certain localities during the November 
period. 

Increased employment and pay-roll toe 
jtals were reported in the retail trade 
| group in continuation of the seasonal ex- 
| ——- which began in September. Nume- 
{ber of employes in retail stores, how 
| ever, was 7.6 per cent under November 
{last year. Two additional groups, electric 
railroads, and power, light, and water 
plants reported slight gains in pay-rollk 
| totals over the month previous coupled 
with small decreases in employment. 

Other sections of the survey will be 
printed in full text in the issue of 
| Jan, 18. 


'Exports of Gold for Week 
Show Excess Over Imports 


| 














New York, N. Y., Jan. 15.—The gold re- 
port of the Federal Reserve Bank of New 
York for the week ended Jan. 13, shows 
total imports of $3,412,000, consisting of $2,- 

| 138,000 from India, $1,971,000 from Canada 
and $303,000 chiefiy from Latin American 
countries. Total exports were $4,924,000 
comprising $4,370,000 to France, $237,000 
to Holland, $220,000 to Switzerland and. 
|$97,000 chiefly to other European coun-. 
tries. The net change in gold earmarked 
| for foreign account showed an increase 
jot $10,001,000. 


‘New York Senate Passes 
Bills to Aid City Finances 


Asany, N. Y., Jan. 15, 


Three bills introduced by Senator Wii- 
liam J. Hickey of Buffalo and sponsored, 
|by the New York State Conference of 
| Mayors calculated to relieve municipalities 
|from deficits incurred during 1931 have” 
just passed the Senate by unanimous vote, 
under an emergency message of the Gove 
ernor and were sent to the Assembly. y 

One of the bills authorizes cities and 
villages to provide funds by five-year 
bonds for payment of deficiencies arisi 
from failure of estimated revenues deriv: 
from the municipalities’ share of State 
taxes to come up to the amount included ; 
in budgetary estimates in the year 1931, 

The second measure authorizes cities to 
rovide funds by the issue of five-year 
‘bonds for payment of deficiencies arising 
from unusual expenditures for public wel- 
fare in be year 1931. 

The thifd measure forbids a municipal 





( 
| 
| 
| 


| 


corporation from including in its annual 
estimate of revenue from State taxes & 
sum in excess of that actually received 
during the preceding fiscal year, 
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Parole System as Preventive 
of Prison Congestion + + + + 





Administration of Pennsylvania Law Based 
on Policy of Firmness, Kindness and Helpful 
Counsel, Says State Supervisor 





By COURTLAND BUTLER 


Supervisor of Paroles, Commonwealth of Pennsylvania 


ENNSYLVANIA’S parole system, operat- 
ing under the jurisdiction of the Board 
of Pardons, is attracting nation-wide at- 

tention. California is the most recent of 
the States asking for details of its opera- 
tion. Quietly and effectively the office of 
. the State Supervisor of Paroles has been 
maintaining and extending the rehabilita- 
tion work that has been developed in pris- 
oners whose terms in prison have been com- 
muted. é 
+ + 


The districts established with Philadelphia, 
Pittsburgh, York and Wilkes-Barre as ‘their 
centers have reported amazingly high per- 
centages of former prisoners who have made 
good. 

Frmness, kindness and constant helpful 
supervision are the main principles under 
which the system operates. Two additional 
centers remain to be established, one at 
Bellefonte and one at Erie. 

The economic depression has cast unusual 
burdens upon the system. It is increasingly 
difficult to find work for men whose sen- 
tences have been commuted. 

A progressive step towards improving the 
efficiency of the supervising force was made 
on May 11, 1931, when Governor Pinchot ap- 
proved three acts amending the three acts 
of Assembly of 1929 under which we are 
operating. Under the terms of these new 
acts, the field agents of the force are em- 
powered to arrest on sight any parole vio- 
lator. Heretofore, the parole officers of the 
State did not have the legal right to arrest 
a violator. 

The practice adopted by the Board of 
Pardons in recommending commutation of 
terms permitting applicants for clemency to 
be released on parole under supervision in- 
stead of full pardons, is a most constructive 
method of extending clemency. This brings 
about the desired relief but places the sub- 
ject under supervision with the condition 
that if he violates the confidence placed in 
him he can be returned to confinement. 

Before any parolee is released from either 
of the two penitentiaries or the reforma- 
tory, a senior agent interviews him and in- 
structs him in the rules of parole under 
which he is to live. At the same time he 
is given an opportunity to ask questions re- 
garding his parole and matters pertaining 
to sponsorship and employment are checked 
up. He takes with him, on his release, a 
copy of the parole agreement which he has 
signed, together with a copy of the rules 
governing his parole. He is also given an 
arrival report and envelope and a report card 
showing him where he is to report. If his 
destination is either Philadelphia or Pitts- 
burgh he reports in person to the district 
office where the rules are again reviewed and 
final instructions given. Parolees going to 
destination points outside of the above cities 
are interviewed by a field agent within. two 
or three days after their release at their 
homes and the same instructions are given. 


+ + 

During the first month of liberty, a parolee 
living within Philadelphia or Pittsburgh 
makes a second visit to the district office 
and thereafter visits the office once a month, 
on which occasion his progress in reestablish- 
ing himself in society is checked, and coun- 
sel and advice are given. To relieve him of 
any undue expense, a parolee living beyond 
the city limits is not required to report in 
person at the district office. In such case 
the field agent visits the parolee at his home. 

Field agents are required to make per- 
sonal visits at least once a month to thé 
homes or places of employment of all peni- 
tentiary parolees, and twice a month in the 








Traffic ‘Vigilance 
as Safeguard of 
Pedestrian 


By 
Robbins B. Stoeckel 
Commissioner of Motor 
Vehicles, State of Con- 
necticut 


wr 


OME of the recent Connecticut fatalities 
S are of the type which seems to indicate 
that pedestrians are prone to modify 
their own responsibility for highway walk- 
ing and rely too much upon the operators of 
Gars. 

all pedestrians do not always think of the 
difficulties and distractions which confront 
the operators; nor do they seem to under- 
stand why operators may not under certain 
circumstances be able to take them into ac- 
count at all. 

There is only one safe rule for a pedes- 
trian on the highway, and that is a broad 
one. He must view every car which ap- 
proaches him with suspicion, and must take 
his own precautions, to be sure he is out of 
the path of it. This rule as set forth is not 
a legal rule. It is a rule for his own Safety, 
for he stands no chance at all in collision 
with a car, but is subject to serious injury 
or death. It is an easy matter for pedestrians 
to carry lights, or at least to wear some- 
thing white, or carry a handkerchief or some 
article which will be seen. Even if that is 
done, the pedestrian ought always to be 
sure he is out of the path ag every car. 

The very worst place for a pedestrian is 
opposite a point where two cars pass each 
other. He ought never to permit the passing 
of two cars in the nighttime opposite his own 
position in the highway. He can plan for 
it if he will give his n.ind to it and will be 
able to see that he at least is not at a point 
where this traffic contingency will happen. 

The pedestrian needs to realize that where 
two cars pass each other at night, there is 
a place where the light from one car inter- 
feres with the vision of the driver of the 
other, and this condition probably affects 
both drivers. It is a common habit among 
good operators to slow down and be sure 
there is nobody in that dark spot. But for 


the pedestrian, it ought not to be a fore- 
gone conclusion that that will always happen, 
and he ought to exercise his own brain and 
see that he is not caught in such a position. 





case of reformatory parolees. Where there 
is danger of jeopardizing the parolee’s em- 
ployment with an employer who knows noth- 
ing of the employe’s past record, he is visited 
at his home or some other place. 


Every parolee must submit a monthly re- 
port on a form furnished by the district 
office, countersigned by his ‘employer or 
sponsor and either mailed or brought to the 
office on the date of the month correspond- 
ing with the date of his release on parole. 
This report is properly checked, counter- 
signed by the field agent having charge of 
the parolee, and mailed to the Supervisor 
of Paroles. 


Parolees from the penitentiaries are re- 
uqired to report and be under supefVision 
until the expiration of their maximum terms 
unless sooner released by order of the Board 
of Pardons. Parolees from the reformatory 
are, for the present, required to report and 
be under supervision only for approximately 
six or seven months. They are then released 
by the judge who committed the boy to the 
reformatory. 


+ + 


In addition to supervising the men released 
to the two districts comprising the 11 
counties, we have been maintaining super- 
vision over men who have been paroled out- 
side of Pennsylvania and to a limited ex- 
tent over men in Pennsylvania outside of 
the two districts. Aid has been rendered us 
in a majority of these cases by the coopera- 
tion of local organizations. As soon as our 
additional district offices are opened, direct 
supervision over all parolees within the State 
will be complete. 

Failure by a parolee to make. his report 
at the designated time brings about a spe- 
cial visit from the field agent or a letter 
from the office inquiring as to the cause of 
the delay. Repeated failure to report is a 
cause for declaring the parolee delinquent. 

One of the most important points stressed 
in giving field agents their instructions is 
that in all their dealings with parolees they 
make a sincere effort to build up a spirit 
of cooperation and friendliness between the 
parolee and the agent, so that the parolee 
may feel free to consult the agent to help 
solve any problem that confronts him while 
on parole. Threats of a return to confine- 
ment are used only as last resorts, and crude 
talk in general is avoided. 

Stated meetings of the staff of field agents 
with their respective superior officers, the 
senior field agents, are held in their respective 
offices. At these meetings articles bearing 
on parole work, outstanding cases, and gen- 
eral problems of the office are discussed. It 
has been my aim to have these staff meetings 
held, on an average, once a week. These 
meetings have proven to be of considerable 
benefit in promoting a lively interest in pro- 
gressive parole supervision work. Any con- 
structive idea brought forth by any agent is 
carefully considered and discussed, referred 
to the Supervisor, dnd if feasibie adopted. 
At these meetings, we occasionally have a 
guest speaker to give a short talk on sub- 
jects pertaining to parole and social work. 
Each week one of the agents is called upon 
to give a short talk on some phase of the 
parole work and a general discussion fol- 
lows. This tends to increase the interest 
of the agent in the work, and promotes the 
morale. 

The senior agents act as executives of the 
district offices and direct the activities of 
the field agents under their charge. They 
personally endeavor to interview all parolees 
who call at the district offices. They en- 
deavor to encourage the men to persevere. 
On many occasions mental hygiene is dis- 
cussed to the end that right thinking will 
lead to right living. The results from these 
interviews are gratifying. It is gradually be- 
coming more and more evident to the parolees 
that our staff is maintained to be of real 
assistance in helping them to solve their 
problems, and to aid them in obtaining em- 
ployment, shelter, food, etc. 

Frequent use has been made of, and as- 
sistance rendered by, various social agencies 
of the communities in which we have been 
operating. Many of our cases who have 
never had contacts with these agencies have 
been referred to them and have been greatly 
benefited. The number of these agencies is 
large and we extend our thanks to all of 
them which have cooperated with us. 

In reviewing the information, statistics and 
cases heretofore presented, certain conclu- 
sions present themselves from the facts at 
hand and from our experience in conducting 
the work of supervision. The key to the suc- 
cess of the parole system lies in the proper 
selection of prisoners to be released on a 
parole. If a man who has a long history 
of criminal conduct, only a fairly gocd prison 
conduct record, an engaging personality and 
persuasive friends, is placed on parole, with- 
out steady employment being assured him 
upon his release, a heavy burden is placed 
upon the supervising agency. Such a man 
requires a disproportionate amount of super- 
vision, at the expense of more worthy cases, 
and when he ultimately fails and is re- 
turned to prison, the supervising agency is 
naturally charged, in part at least, with the 
failure. 

+ + 


On the other hand, the selection of cases 
which give at least some promise of success 
permits a greater concentrtation on the hope- 
ful cases and thus reacts favorably in the 
interests of those parolees most deserv- 
ing of consideration. The problem of ob- 
taining employment for paroled men, which 
is one of the most important of our prob- 
lems, is infinitely complicated by the re- 
lease of unreliable parolees. Among the most 
promising cases, the supervising agency is 
hard put to find men who can be recom- 
mended to an employer with any feeling of 
confidence that they will not be unprofitable 
to him, if they do not actually make him pay 
dearly for his generosity in employing them. 
From every standpoint, the matter of proper 
selection of men to be paroled is of funda- 
mental importance. No candidate should be 
released unless he has been assured steady 
employment which employment has first been 
investigated by a field agent of the super- 
vising agency or by a parole officer of the 
institution from which he seeks to be re- 
leased. 
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* In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the lumber industry. 


By GEORGE N. THOMPSON 


Division of Building and Housing, Bureau of Standards, Department of Commerce 


HE activities of the Bureau of Stand- 
T ards have become of increasing im- 

portance to the lumber industry dur- 
ing the last few years. Cooperation has 
been extended to this industry in the 
preparation of standards of quality, in 
the recording of purchase specifications, 
in improving the chaotic state of build- 
ing regulations and in tests of fire re- 
sistance of wood constructions. Mem- 
bers of the Bureau have participated in 
the preparation of safety codes for log- 
ging, for saw mills, and for wood-working 
plants and have assisted in determining 
the characteristics and acceptable com- 
mercial sizes of boards and other lumber 
products. Thus, from the raw matexial 
to the finished article, the Bureau has 
been privileged to participate in efforts 
to place the industry upon a more useful 
and profitable basis. 
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Perhaps the pm A significant trend in 
the lumber industry has been that to- 
ward assuring the purchaser that he ob- 
tains just what he needs. The activities 
of the Division of Specifications have 
been directed toward this end. In com- 
plianice with the recommendations of an 
Advisory Board organized as the result 
of a conference of representatives of 
State Governors called by Secretary 
Hoover in 1923, there has been prepared 
by the Division of Specifications, a di- 
rectory of all known nationally-recog- 
nized commodity specifications. Supple- 
menting the directory there have been 
prepared several volumes of an encyclo- 
pedia of specifications, the first one is- 
sued being entitled “Standards and 
Specifications in the Wood-using Indus- 
tries.” 

As the result of consultation with all 
organized American producers, distribu- 
tors and consumers, the “certification 
plan” has been applied by the Division 
of Specifications to Federal specifications 
Nos. MM-L701 and MM-L751 for hard- 
wood and softwood lumber, respectively. 
The former is based on the grading and 
inspection rules of the National Hard- 
wood Lumber Association and the latter 
on American Lumber Standards for soft- 
wood yard and factory lumber set forth 
in Simplified Practice Recommendation 
R 16-29. 

Every known American manufacturer, 
wholesaler and retailer of hardwood or 
softwood lumber has been given the op- 
portunity to have the name of his firm 
placed on a list of sources of supply of 
lumber guaranteed to comply with the 
requirements of Federal Specification 
No. MM-L701 or MM-L751 in case it is 
willing, when requested to do so, to issue 
a certificate guaranteeing the compliance 
of lumber delivered on an order based 
on one or both of these Federal specifi- 
cations. About 2,500 requests for list- 
ings have been received from retail lum- 
ber dealers, 2,000 from lumber manu- 
facturers and 1,150 from lumber whole- 
salers. 
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In the work fd aves the certifi- 
cation plan to Federal lumber specifi- 
cations, effective assistance has been re- 
ceived from the National Lumber Manu- 
facturers Association and its affiliated 
organizations, namely, the California 
White and Sugar Pine Manufacturers 
Association, California Redwood Associ- 
ation, the National Hardwood Lumber 
Association, the Northern Hemlock and 
Hardwood Manufacturers Association, the 
Northern Pine Manufacturers Associa- 
tion, the Southern Cypress Manufacturers 
Association, the Southern Pine Associ- 
ation, the West Coast Lumbermen’s As- 
sociation, and the Western Pine Manu- 


facturers Association. All of these: or- 
ganizations have cooperated not only in 
the formulation of the standards but in 
making them effective through the me- 
dium of the certification plan of the Bu- 
reau of Standards and their own inspec- 
tion services. Several of the associations 
have been of direct assistance in compil- 
ing the lists of willing-to-certify manu- 
facturers of American Standard soft- 
wood lumber and in giving wide publicity 
to plans in connection therewith. 
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Both the Hardwood Manufacturers 
Institute and the National Hardwood 
Lumber Association have been of definite 
assistance in the compilation of lists of 
willing-to-certify manufacturers of hard- 
wood lumber complying with Federal 
specification No. MM-L701 supplied un- 
der the grading and inspection rules of 
the National Hardwood Lumber Associ- 
ation. 

Effective assistance has also been re- 
ceived from the only organization repre- 
senting the wholesale lumber dealers— 
the National-American Wholesale Lum- 
ber Association. 

The retail lumber dealers throughout 
the country have been reached through 
the very helpful cooperation of the Na- 
tional Lumber Dealers Association and 
28 regional associations affiliated there- 
with. Many of the regional associations 
supplied mailing lists of their dealer 
members, and the Ohio Association of 
Retail Lumber Dealers its mailing fa- 
cilities for reaching 13,676 dealers in all 
sections of the country. 

The National Association of Builders’ 
Exchanges, the National Association of 
Purchasing Agents, and the National 
Builders’ Supply Association have placed 
on record officially their indorsement of 
the grade-marking of lumber for the 
benefit of the purchaser and the protec- 
tion of the seller. 

Under date of July 9, 1930, the Chief 
Coordinator of the Federal Government 
issued a bulletin on the procurement of 
lumber in which were set forth three 
forms of bids, namely: (A) Each piece 
to bear an association grade-mark, the 
mill identification mark, and the national 
tree-mark; (B) lumber to be graded in 
accordance with the latest rules of an 
association, and be accompanied by a 
certificate of grading issued by that asso- 
ciation; (C) lumber to be inspected by 
a@ Federal Government inspector in ac- 
cordance with the rules. of an association 
whose rules are applicable. Secretary- 
Manager Compton of the National Lum- 
ber Manufacturers’ Association has 
pointed out that the Federal specifica- 
tions are not prejudicial to any lumber 
manufacturer because of his membership 
or independence of a trade association, 
although nonmember mills, of course, can 
not mark their lumber with the regis- 
tered trade mark of the associations. All 
manufacturers, whether belonging to as- 
sociations or not, have access to Amer- 
ican Standard grading and sizes, car 
tally cards and association inspection 
certificates. Any mill observing American 
lumber standards places itself on a par 
with any standard-observing mill belong- 
ing to an association. 


+ + 

The certification plan has also been 
applied to several commercial standards 
for certain wood products, namely. No. 
2-30 for mop sticks; 18-29 for hickory 
golf shafts; 19-30 for foundry patterns 
of wood, and 26-30 for aromatic cedar 
closet lining. About 300 manufacturers 
have expressed their desire to be listed 
as willing to supply commodities certi- 
fied to comply with these standards . 


In the next of this series of articles on “Lumber,” to appear in the issue of 
Jan. 18, Mr. Thompson continues his discussion of the functions of the Bureau 
of Standards with relaiton to the lumber industry, describing the activities of 


the Division of Trade Standards. 








» 








Diversified Crops as Relief Measure 


Plan for,.Reduction of Cotton Acreage 
By HARVEY PARNELL 


Governor, State of Arkansas 


HE year 1930 brought to several of the 

Central Southern States an unprece- 

dented dry year. Although the cotton 
crop yield was poor, it was considerably bet- 
ter than practically every other crop that 
failed almost entirely because of lack of 
moisture. 

People in these States at once began to 
see the feasibility of diversification. The 
value of food and feedstuff was realized to 
be paramount, and I firmly believe that these 
things and the desire of farmers to bring 
about some form of marked cotton reduc- 
tion will not be followed in the future by the 
common practice of a one-crop system. : 

We are constantly reminded by those who 
think they know, and who certainly wish us 
well, that when the farmers grow something 
other than cotton they will begin to secure 
the advent of stable prosperity and attain 
to a rational system of agriculture. 

But this 4s a truth with certain and definite 
limitations. In the cotton States of the 
South the soil is peculiarly adapted to the 
growth of cotton of a fiber which is not to 
be duplicated elsewhere. 

It has this peculiar advantage: 

It is a crop that has always commanded a 
ready cash market; and thus far in the his- 
tory of our country, except only in limited 
areas, is the only staple crop which can 
confidently be looked upon to secure money 
with which to pay debts and insure the fi- 
nancing of another year. 


So in the South the production of cotton 


is as vital a necessity as the growth of wheat 
in the great Northwest, and it is a crop 
which can not be abandoned, but which ought 
not to be made into a fetish and worshiped 
to the abandonment of all other agricultural 
products, | 

For mahy years the best thought in our 
country has urged a reduction of the cotton 
acreage and a diversification of crops so 
that the farmer might produce at home all 
those things needed for the operation of his 
farm and the sustenance of his family, with 
cotton as a surplus crop. However, this 
theory, although recognized as sound in prin- 
ciple has never been adopted by any con- 
siderable number of our farmers, so that now 
we are faced with a situation brought about 
by the overproduction of cotton to the com- 
parative neglect of all food and forage crops. 

This was brought home to us with dread- 
ful reality by the drought of 1930. In that 
year cotton, the most drought-resistant of all 
plants, yielded a poor harvest, but much bet- 
ter in quantity than any ather crop grown 
in the South, All these were practically a 
complete failure and as a result of our one- 
crop system we had no surplus of grain, 
forage and other food crops brought over 
from the preceding year, and we faced famine. 
Had it not been for generous aid from- out- 
side sources and adequate means of trans- 
portation, there would have been great suf- 
fering thrdughout many sections of Arkan- 
Sas and her sister States that were simi- 
larly affected. 


But notwithstanding this lesson ,the South 
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JAMES A. GARFIELD 


President of the United States 1381 — 
“If the future generation of government comes to its 
inheritance blinded by ignorance, the fall of the Re- 
public will be certain and remediless.” 
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in Crippled Children + + - 





Three Years of Operation of California Law 


for Care of Physically 


Handicapped Re- 





viewed by State Health Director 


By DR. GILES S. PORTER 


Director, Department of Public Health, State of California 


OR three years, the California State Board 
F of Public Health has been working in the 
interest of crippled children whose par- 
ents or guardians are unable to provide neces- 
sary treatment for the relief of their physi- 
cal handicaps. 


The law under which the Department works 
was enacted in 1927, but did not become op- 
erative until October of 1928. Under this 
law, parents or guardians of physically 
handicapped children under 18 years of age 
may petition the superior court of the county 
wherein they are residents for a certificate 
setting forth the facts in the matter, and if 
the judge is satisfied that the parents or 
guardians are unable to furnish treatment 
and appliances, either in whole or in part, 
he shall issue a certifieate to that effect. 

Having obtained this certificate, the parents 
or guardians present’ it to the State Board 
of Public Haelth, whose duty it is to furnish 
the necessary treatment and services, mate- 
rials and appliances, their upkeep and trans- 
portation—the expense incidental to the pro- 
vision of which are advanced from a revolv- 
ing fund appropriated for the purpose. The 
State, however, does not bear the expense of 
treatment, for all money expended under the 
authority of the certificate constitutes a legal 
charge against the county wherein the certifi- 
cate is issued. 


a 

Handicapped individuals who may come 
under the provisions of the act, may be 
treated in hospitals or instftutions with which 
the State Board of Health may contract or 
by individuals, agencies, or’ organizations ap- 
proved by and designated by the Department. 

The law also makes it the duty of the De- 
partment to arrange through local agencies 
for public diagnostic clinics or conferences for 
physically defective and handicapped per- 
sons, whenever and wherever it may appear 
necessary, in order to bring expert diagnoses 
to such persons at localities which are near 
their own homes. 

Community interest in the treatment of 
crippled children in California has developed 
remarkably during recent years. This is due 
largely to the support of men’s service clubs 
and women’s organizations, and also to the 
activities of the California Society for Crip- 
pled Children. This organization was largely 
instrumental in securing legislation for carry- 
ing on the work. 

During the three years that the law has 
been operative in California, 266 crippled 
children have received treatment under the 
provisions of this act, and the surveys con- 
ducted by the Department have located no 
“ess than 3.345 crippled children within the 
State. Since work under this act was in- 
augurated more than 2,000 home visits or 
investigations of cases have been made in 
51 of the 58 counties of the State. Repeated 
visits to the hospitals for crippled children 
and convalescent homes together with many 
special surveys, particalarly of paralyzed 
children whose paralysis resulted from epi- 
demic poliomyelitis, have been made. 

Widespread epidemics of poliomyelitis oc- 
curred in California in 1927 and 1930, with 
a considerable number of cases reported in 
1928. In 1927, 1,270 cases of this disease were 
reported from 55 counties. Of these, there 
were residual Sparalyses in 316 cases, all of 
which were in patients living in small towns 
in rural districts of the State. 

In 1928, 154 cases out of a total of 301 
which were reported showed residual paraly- 
ses. All of these patients were located in 
rural districts of the State. As a matter of 
fact, cases in the large cities where ortho- 
pedic hospitals and well organized health de- 
partments function, were not covered in the 
surveys made by the State. 

In 1930, out of a total of 1,905 cases re- 
ported residual paralyses was found in 1709 
patients 


These figures indicate the importance of 


the Crippled Children’s Act in the rehabili- 
tation of children who suffer paralysis fol- 
lowing epidemic poliomyelitis. Under the pro- 
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planted largely to cotton again, with bounti- 
ful harvests resulting, and the price fell far 
below the cost of production, which, in con- 
nection with general depression, has resulted 
in a condition little short of disastrous. 

We are faced, therefore, at this time with 
a condition that will move forward to a 
catastrophe unless ways and means may be 
found to remedy that condition. This rem- 
edy will be made effective only by the wis- 
dom and energy brought about to establish 
it and by a sincere cooperation of all. 

The measure advocated by the Governor 
of Louisiana and ably seconded by the rep- 
resentatives in its Legislature, might perhaps 
prove the speediest remedy for our present 
ills, and it is this remedy that I have per- 
sonally favored. There seems to be, how- 
ever, a division of sentiment among the 
leaders of the cotton-producing States 
whether this or some other remedy, not so 
drastic, would be the wisest, but we are all 
agreed that some plan must be formulated 
and followed which: will reduce materially 
the production of cotton until such time as 
the enormous carryover from this and pre- 
ceding years have been absorbed. 


> 


We faced at one time some years ago a 
situation similar in many respects to this, 
and brought about by the same cause. Prices 
of the staple began to fall and the farmers 
of the South received no adequate returns 
from their labor and investments. At this 
juncture Providence came to our relief and 
sent us a little bug that in a short space 
of time so reduced the production of cotton 
that prices began to mount again and pros- 
perity returned. But we have no assurance 
that Providence will again come to our rescue 
and we must realize in the main that God 
helps those who help themselves. 

It is our purpose to emphasize the pressing 
necessity for intelligent, organized action and 
a generous cooperation of all the other cot- 
ton-producing States, so that a joint plan 
may be determined on .nd honestly pursued, 
that will bring a return of the prices of cot- 
ton to that figure which, will be just to the 
grower and not burdensaime to the consumer. 

Forward-looking steps have been taken to 
bring about this consummation which we all 
so earnestly desire. 


visions of the act a total of 266 children 
have been provided with treatment. Through 
the results of the treatments, nearly all of 
these children have been _ rehabilitated, 
thereby relieving the State and the lacal com- 
munity from possible expenses which might 
result from indigence brought about through 
unrelieved physical handicaps. 
+ + 

It is conceded, universally, that the. rela- 
tively small amount of money expended by 
the county in the provision of medical and 
surgical relief is a mere pittance compared 
to the large sums of money that would be 
required for the care of cripples who might 
later become burdens upon the county be- 
cause of their uncorrected physical handi- 
caps. 

While it is true thatmost of the work that 
has been undertaken by the California State 
Board of Public Health in the enforcement 
of this act has had to do with paralysis fol- 
lowing epidemic poliomyelitis, other types of 
paralysis and physical defects have’ been 
cared for. 

Among these are birth injuries, congenital 
defects—such as club feet, hip disease, hare- 
lip and cleft palate. Tuberculosis of the spine 
and of the hip have also been brought under 
treatment. Poor posture, flat feet, and other 
faulty foot conditions have come within the 
provisions of the act. Traffic and work in- 
juries have also come under treatment. 

Nearly all of the individuals who received 
treatment are native whites. A few colored, 
Indians, Mexicans, Chinese and Japanese 
have received treatments, but 80 per cent of 
those who have been relieved are native 
American whites. 

The results of the enforcement of this act 
have been most satisfactory to all concerned. 
At the beginning, there was considerable op- 
position in several different counties but this 
has completely disappeared. The various 
counties of the State have become convinced 
of the economy effected through the opera- 
tion of the act, and are well satisfied with 
its provisions, 

In some counties the effect has been to 
improve conditions in the county hospitals, 
resulting in the expenditure of large sums of 
money for the provision of proper surgical 
equipment and appliances. This has en- 
couraged the provision of the best surgical 
Service that might be obtained, and has re- 
sulted in better provisions for the treatment 
of crippled children in their own localities, 
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It is safe to state that Californians are well 
satisfied with the results that are obtained 
through the enforcement of this act. It has 
been the means of saving large potential ex- 
penditures on the part of the counties, but 
more important is the result in the restora- 
tion to health and physical activity of hun- 
dreds of children who might otherwise have 
gone through life suffering from handicaps 
which might make them burdens to them- 
selves and to their families. 





Lures to Promote 
Sale of Doubtful 
Securities 


By 

Kupert F. Bippus 

Securities Department, 
Office of Secretary of State 

State of Illinois 

T IS my opinion that every newspaper, 

public writer, chamber of commerce, bet- 

ter business bureau, investors’ protective 
association or other persons or organizations 
that have means of giving publicity, should 
warn investors to beware of unscrupulous se- 
curities salesmen. . 

While there is much valuable advice that 
they may give to the public, it occurs to 
me that if only a few of the methods more 
commonly used by high pressure, crooked 
and dishonest securities dealers and salesmen 
are made known it might serve to protect 
many inexperienced investors from suffering 
unnecessary losses. 

It should be pointed out to investors that 
in no case where they receive a telephone 
call from an individual, firm or association 
with whom they have never had dealings, 
requesting them to buy securities, should 
they part with their money or pledge their 
credit until they make or have made a per- 
sonal investigation to determine the worth 
of the_securities they are asked to buy and 
the responsibility of the dealer or securities 
house that is soliciting their business. 

Every investor should look with suspicion 
upon any one who attempts to sell securities 
on an assurance that the dealer or sales- 
man has inside information as to the future 
performance of the securities or who offers 
tips that quick profits will soon be made. 

The practice which the writer has found 
in his inquiries made into the methods 
adopted by unscrupulous securities dealers 
and salesmen is that they get their first 
contact with investors by sending out a let- 
ter telling of the great value to investors 
of their statistical department, and enclos- 
ing a card with the request that it be signed 
and returned so that a financial analyst, 
market letter, special report’ on securities, or 
some similar document will be sent free of 
charge to the investor without any obliga- 
tion on his part to buy securities. 

Once this card is signed and returned the 
securities swindler then has in his possession 
the request of the investor that negotiations 
be opened and advice given as to securities. 
Long distance telephone calls then begin, 
innumerable telegrams and high pressure 
conversations follow. These continue until 
the last dollar the investor has is shipped to 
the securities dealer, and the last security 
the investor might own has been delivered « 
into the hands of the securities dealer. 

Then the dealer exchanges the securities 
or switches the investor into some other se- 
curity which the dealer is “touting.” Occa- 
sionally a point or two is made for an in- 
vestor and then he receives a congratulatory 
telegram upon his wisdom in selecting the 
security and allowing the securities swindler 
to look after his interest. 








